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207 NH Route 101
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The date of this Offering Circular is January 27, 2020.

1,333,334 SHARES OF COMMON STOCK
Primary Bank (the “Bank”, “we”, “us” or “our”) is a New Hampshire banking corporation. Our common stock is quoted on an
electronic inter-dealer quotation system under the symbol “PRMY”. Quotes may be obtained at
https://www.otcmarkets.com/stock/PRMY/quote. Our website address is https://www.primarybanknh.com. We are offering,
on the terms stated in this Offering Circular (the “Offering”), to sell up to 1,333,334 shares of our common stock, par value
$0.01 per share (the “Shares”) at the price of $15.00 per share. See “Securities Being Offered” on page 54 for a description
of the Shares. Our Offering will commence on the date of this Offering Circular and we are offering our Shares on a best
efforts basis.

All subscription funds (“Subscription Payments”) will be deposited in a segregated account established at the Bank (the
“Subscription Account”). There will be no third-party escrow agent and the Bank will not pay interest on any Subscription
Funds. We plan to conduct an initial closing at 5:00 p.m. on February 21, 2020 (the “Initial Closing Date”),but will not close
our Offering until we have received subscriptions for the purchase of 1,000,000 Shares (the “Minimum Number”) and we
receive Subscription Payments totaling $15,000,000 (the “Subscription Release Condition”). We may conduct an earlier
initial closing if we satisfy the Subscription Release Condition before the Initial Closing Date. Thereafter, we may conduct
additional closings until the final closing date of December 31, 2020 (the “Expiration Date”). We will hold all Subscription
Payments in the Subscription Account until the earlier of the Expiration Date, the date of any initial or subsequent closing
permitted by this Offering where the Subscription Payments are accepted, or the date on which we notify you that your
Subscription Payment is rejected in whole or in part. If we do not satisfy the Subscription Release Condition by the
Expiration Date, the Offering will not close and we will promptly return all Subscription Payments to all subscribers. If we
notify you that we have rejected your Subscription Payment in whole or in part, we will promptly return to you that portion of
the Subscription Payment that was rejected. Your offer to purchase Shares will not be accepted unless you agree to
purchase at least 100 shares ($1,500), but we reserve the right, in our sole discretion, to accept smaller investments.

See “Risk Factors” starting on page 6 for information about risks you should consider before buying Shares.

Proceeds to other

Price to Public Proceeds to issuer () persons
Per Share Minimum: $15.00 $15.00 n/a
Total Minimum: $15,000,000 $15,000,000.00 n/a
Per Share Maximum: $15.00 $15.00 n/a
Total Maximum:; $20,000,010.00 $20,000,010.00 n/a

() Proceeds are prior to payment of expenses of the Offering, estimated to be $75,000.

The United States Securities and Exchange Commission does not pass upon the merits of or give its approval to
any securities offered or the terms of the offering, nor does it pass upon the accuracy or completeness of any
offering circular or other solicitation materials. These securities are offered pursuant to an exemption from
registration with the Commission; however, the Commission has not made an independent determination that the
securities offered are exempt from registration.

The Shares are not deposits or other obligations of any bank or savings association and are not insured or
guaranteed by the Federal Deposit Insurance Corporation, the Deposit Insurance Fund or any other governmental
entity and are subject to investment risk, including the possible loss of principal.



The Shares have not been approved or disapproved by the New Hampshire Banking Department, the Federal
Deposit Insurance Corporation, the Federal Reserve Board, the Securities and Exchange Commission or any state
securities regulator, nor have such entities passed upon the adequacy or accuracy of this Offering Circular. Any
representation to the contrary is a criminal offense.

You should rely only on the information contained in this Offering Circular. We have not authorized anyone to
provide you with different or additional information. If anyone provides you with different or additional information,
you should not rely on it. We are not making an offer to sell the Shares in any jurisdiction where the offer or sale is
not permitted or in which the person making such offer or solicitation is not qualified to do so or to any person to
whom it is unlawful to make such offer or solicitation.

It is important for you to read and consider all of the information contained in this Offering Circular before making
your investment decision to purchase shares of our common stock in this Offering.
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OFFERING CIRCULAR SUMMARY

This summary highlights information contained elsewhere in this Offering Circular and does not contain all of the information
that you should consider in making your investment decision. Before investing in our common stock, you should carefully
read this entire Offering Circular, including our financial statements and the related notes and the information set forth under
the headings “Risk Factors” and “Management’s Discussion and Analysis of Financial Condition and Results of Operations,”
in each case included elsewhere in this Offering Circular. For convenience, references in this Offering Circular to “we,” “us,”
“our,” or the “Bank” mean Primary Bank.

Our Bank

Primary Bank is a New Hampshire banking corporation. The Bank was established in 2015. The Bank presently operates
two branches located in Bedford and Manchester, New Hampshire; plans to open a third branch in Derry in February 2020;
and has an Operations Center located in Bedford, New Hampshire. The directors and management of our Bank are focused
on providing traditional community banking services, emphasizing the establishment of personalized long-term financial
relationships with individuals and small businesses who value the availability of working with experienced, local decision
makers. The President and Chief Executive Officer of the Bank is William E. Stone.

Our services and products consist primarily of taking deposits from, and making loans to, our target customers within our
target markets. We provide a broad selection of commercial and retail banking products, including commercial and industrial
loans and commercial real estate loans. We also offer a wide range of checking, savings and other banking products and
services to our customers, including credit cards, debit cards, 24-hour ATM access, Internet banking and bill payment
services, as well as mobile banking with the ability to make remote deposits. In addition to our traditional banking activities,
our Bank offers lock box services for small businesses.

As of December 31, 2019, we had total assets of $299.2 million, total loans of $233.6 million, net of our allowance for loan
losses, total deposits of $267.5 million and stockholders’ equity of $29.4 million. For the years ended December 31, 2018
and December 31, 2017, we reported net income (loss) available to common stockholders of $1.4 million and ($0.67)
million, respectively, resulting in earnings per common share of $0.47 and ($0.22), respectively.

Our Opportunity

The consolidation of banks and other financial institutions in New Hampshire in the 1990s and 2000s resulted in several
large national and super-regional banks entering or expanding into our target markets through the acquisition of local banks.
We believe this consolidation left a void in our target markets for banks focused on small business and individual customers.

Our Business Strategy

Our overall business strategy is to be southern New Hampshire’s community bank of choice for our target customers. We
will continue to capitalize on our competitive strengths to distinguish us from other banking alternatives in southern New
Hampshire. Through this business strategy, we intend to grow profitability and build shareholder value. Our specific
business strategies are as follows:

e  Focus on Small Businesses and Individuals. Bank consolidation in New Hampshire resulted in several large
national and super-regional banks entering or expanding into New Hampshire through the acquisition of local
banks. This consolidation left a void for community banks focused on small businesses and individuals in our
State. We remain focused on this specific group of customers. We believe that these targeted customers seek a
relationship-oriented banking experience that is increasingly difficult to find in large banks. The personal attention
from our local staff, combined with our use of technology, allows us to offer our customers tailored solutions that fit
their evolving needs.

e  Retain and Recruit Highly Competent Personnel. To complement our experienced management team, we have
recruited, and will continue to recruit, skilled bankers with extensive credit and relationship management
capabilities and knowledge of our target markets. With full recognition that we operate in a highly regulated
industry, we will continue to foster an entrepreneurial and non-bureaucratic culture that promotes a high energy
environment for all employees. Additionally, we will provide competitive short and long-term compensation
opportunities, including stock options for our key employees. These compensation plans are aligned with
shareholder expectations and are subject to senior management and board oversight.



e Maintain Local Decision-Making and Accountability. We believe that we have a competitive advantage over
large national and super-regional banks to win business by providing superior credit services with experienced,
knowledgeable bankers, local decision-making capabilities and prompt decisions. Our operating model allows for
clear lines of internal communication and local decision making such that we are able to give our customers and
prospects insightful solutions to their banking needs and prompt responses to their requests for advice and
assistance.

e  Grow Organically. We are focused on continued organic growth through our existing footprint and business lines.
The market regions in which we currently operate provide abundant opportunities to grow our customer base and
expand our current market share. We plan to follow our community-focused, relationship-driven customer strategy
to increase loans and deposits through our existing locations. Additionally, we intend to add experienced bankers
to grow in our current markets and expand into new markets.

Our Competition

We face strong competition in the attraction of deposits and commercial loans. Our most direct competition for deposits and
commercial loans comes from other commercial banks and thrifts as well as credit unions located in our primary market
areas. We compete for deposits principally by offering depositors a wide variety of savings programs, a market rate of
return, and other related services. We do not rely upon any individual, group or entity for a material portion of our deposits.
Our competition for commercial real estate loans comes from mortgage banking companies, thrift institutions and
commercial banks. We compete for loan originations primarily through the interest rates and loan fees we charge and the
efficiency and quality of services we provide borrowers, real estate brokers and builders. Our competition for loans varies
from time to time depending upon the general availability of lendable funds and credit, general and local economic
conditions, current interest rate levels, volatility in the mortgage markets and other factors which are not readily predictable.
We currently have six (6) commercial lenders on staff who call on current and potential business customers and are
available on business days and by appointment to service the commercial lending market.

Our Offering

The following summary contains basic information about our Offering and our Shares and is not intended to be complete. It
does not contain all the information that may be important to you. For a more complete understanding of our Shares, please
see the section of this Offering Circular entitled “Securities Being Offered.”

Shares Offered by Us: 1,333,334 shares of our common stock, $0.01 par value per share.

Shares to be outstanding
after this Offering: 4,381,370 shares if all Shares offered are sold.

Use of Proceeds: We plan to use the net proceeds from our Offering for general
corporate purposes, including to increase capital to support new
loan originations, higher lending limits, and expected future growth
and profitability. However, we currently have capital well in excess
of all applicable regulatory requirements. See “Use of Proceeds”
on page 21 for additional information on the planned use of
proceeds.

Dividend Policy: We have not previously paid cash dividends on our common
stock, and the Board of Directors presently has no intention to
commence the payment of cash dividends. Our ability to pay cash
dividends in the future will depend upon the earnings of the Bank,
its financial condition, and its need for funds.

Minimum Investment: 100 shares ($1,500), subject to our sole right to permit smaller
investments.
How to Invest: Send us your executed Subscription Agreement, Trust Agreement

where applicable and IRS Form W-9, along with your check made
payable to “Primary Bank” or wire transfer to the Bank in an
amount equal the aggregate subscription price for the Shares prior
to the Initial Closing Date, which is expected to be no later than
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Risk Factors:

February 21, 2020 assuming that we have received Subscription
Payments for the Minimum Number of Shares by that date but
could be sooner if Subscription Payments for the Minimum
Number of Shares have been received prior to that date. There
will be no third-party escrow agent and the Bank will not pay
interest on any Subscription Funds. The Bank will hold all
Subscription Payments in a segregated Subscription Account at
the Bank until the earlier of the Expiration Date, the date of any
initial or subsequent closing permitted by this Offering where the
Subscription Payments are accepted, or the date on which we
notify you that your Subscription Payment is rejected in whole or
in part.

If we do not receive Subscription Payments for the Minimum
Number of Shares by the Expiration Date, the Offering will not
close and the Bank will promptly return all Subscription Payments
to all subscribers. If we notify you that we have rejected your
Subscription Payment in whole or in part, we will promptly return
to you that portion of the Subscription Payment that was rejected.
We reserve the right, in our sole discretion, to conduct one or more
additional closings after we conduct our initial closing, and to
continue to do so until our Offering Expiration Date of December
31,2020. See “How to submit Subscription Payments” starting on
page 19 for additional information on how to invest, where to send
completed Subscription Agreements, and how to submit
subscription payments.

Investing in our Shares involves risks. You should carefully
consider the information under “Risk Factors” starting on the
next page before making a decision to invest in our common
stock. Significant risk factors include, but are not limited to, the
following:

Credit risk;

Interest rate risk;

Increases in operating expenses;

Operational risk, including risks related to cyber-

security;

Liquidity and funding risks;

Legal, accounting and compliance risks;

Fluctuation in the price of our common stock;

No planned dividend payments on our common stock;

The Bank’s shareholders, including those persons who

purchase Shares in this Offering, are not entitled to

any anti-dilution protection under the Bank’s Articles of

Agreement or Bylaws, or as a matter of contract, or

otherwise, which means that your percentage

ownership can be diluted at any time;

o The Bank’s shareholders, including those persons who
purchase Shares in this Offering, have no right under
the Bank’s Articles of Agreement or Bylaws, or as a
matter of contract, or otherwise, to purchase Bank
stock in any future offering; and

e Your delivery to the Bank of a Subscription Agreement

and subscription deposit (by check or wire transfer)

does not guarantee that you will receive any Shares in

this Offering. The Bank reserves the right to reject

your subscription in whole or in part, in which case, all

or part of your subscription deposit will be returned

without interest.



RISK FACTORS

There are risks inherent to our business. The material risks and uncertainties that management believes affect us are
described below. You should carefully consider the risks described below along with all of the other information contained in
this Offering Circular, including our financial statements and the related notes, before deciding whether to purchase our
common stock.

The risks and uncertainties described below are not the only ones facing us. Additional risks and uncertainties that
management is not aware of or focused on or that management currently deems immaterial may also impair our business
operations. This Offering Circular is qualified in its entirety by these risk factors. If any of the following risks actually occur,
our financial condition and results of operations could be materially and adversely affected. As a result, the trading price of
our common stock could decline, and you may lose all or part of your investment in our common stock.

Caution Regarding Forward Looking Statements

Some of the information in this Offering Circular, including the risk factors listed below, contains or incorporates by reference
certain forward-looking statements about our financial condition, results of operations and business that are based on our
current and future expectations. You can find many of these statements by looking for words such as “may,” “will,” “should,”
“expects,” “plans,” “anticipates,” “believes,” “estimates,” “predicts,” “potential,” or “continue,” or the negative of such terms
and other comparable terminology. Such statements reflect our current views with respect to future events and are subject
to risks and uncertainties, including the risk factors summarized below that could cause actual results to differ materially
from those contemplated in such forward-looking statements. See “Cautionary Note Regarding Forward-Looking
Statements” on page 17 for a more thorough discussion regarding forward-looking statements.
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Risks Related to Our Business

Our success depends significantly on our management team, and the loss of our senior executive officers or other
key employees and our inability to recruit or retain suitable replacements could adversely affect our business,
results of operations and growth prospects.

Our success depends significantly on the continued service and skills of our existing senior executive management team.
The implementation of our business and growth strategies also depends significantly on our ability to retain employees with
experience and business relationships within their respective market areas. Our officers may terminate their employment
with us at any time, and we could have difficulty replacing such officers with persons who are experienced in the specialized
aspects of our business or who have ties to the communities within our market areas. The loss of any of our key personnel
could therefore have an adverse impact on our business and growth.

Our business concentration in New Hampshire imposes risks and may magnify the adverse effects and
consequences to us resulting from any regional or local economic downturn affecting New Hampshire and its
border-states.

The loans in our real estate loan portfolio are secured primarily by properties and collateral located in southern New
Hampshire. Likewise, the loans in our loan portfolio were made primarily to borrowers who live and/or conduct business in
southern New Hampshire. This geographic concentration imposes risks from lack of geographic diversification. The
economic conditions in New Hampshire and its bordering states affect our business, financial condition, results of
operations, and future prospects, where adverse economic developments, among other things, could affect the volume of
loan originations, increase the level of nonperforming assets, increase the rate of foreclosure losses on loans and reduce
the value of our loans and loan servicing portfolio. Any regional or local economic downturn that affects New Hampshire, its
bordering states, or existing or prospective borrowers or property values in such areas, may affect us and our profitability
more significantly and more adversely than our competitors whose operations are less geographically concentrated.

Our small to medium-sized business customers may have fewer financial resources than larger entities to weather
a downturn in the economy, which may impair a borrower’s ability to repay a loan, and such impairment could
adversely affect our results of operations and financial condition.

We focus our business development and marketing strategy primarily to serve the banking and financial services needs of
small to medium-sized businesses. These small to medium-sized businesses generally have fewer financial resources in
terms of capital or borrowing capacity than larger entities. If general economic conditions negatively impact any of our
existing market areas, small to medium-sized businesses may be adversely affected, and our results of operations and
financial condition may be negatively affected.



New lines of business or new products and services may subject us to additional risks. A failure to successfully
manage these risks may have a material adverse effect on our business.

From time to time, we may implement new lines of business, offer new products and services within existing lines of
business or shift focus on our asset mix. There are substantial risks and uncertainties associated with these efforts,
particularly in instances where the markets are not fully developed. In developing and marketing new lines of business
and/or new products and services and/or shifting focus of asset mix, we may invest significant time and resources. Initial
timetables for the introduction and development of new lines of business and/or new products or services may not be
achieved and price and profitability targets may not prove feasible. External factors, such as compliance with regulations,
competitive alternatives, and shifting market preferences, may also impact the successful implementation of a new line of
business or a new product or service. Furthermore, any new line of business and/or new product or service could have a
significant impact on the effectiveness of our system of internal controls. Failure to successfully manage these risks in the
development and implementation of new lines of business or new products or services could have a material adverse effect
on our business, results of operations and financial condition.

If we do not effectively manage our asset quality and credit risk, we would experience loan losses which could
have a material adverse effect on our financial condition and results of operation.

Making any loan involves risk, including risks inherent in dealing with individual borrowers, risks of nonpayment, risks
resulting from uncertainties as to the future value of collateral and cash flows available to service debt, and risks resulting
from changes in economic and market conditions. Our credit risk approval and monitoring procedures may fail to identify or
reduce these credit risks, and they cannot completely eliminate all credit risks related to our loan portfolio. If the overall
economic climate in the United States, generally, or our market areas, specifically, experience material disruption, our
borrowers may experience difficulties in repaying their loans, the collateral we hold may decrease in value or become
iliquid, and the level of nonperforming loans, charge-offs and delinquencies could rise and require additional provisions for
loan losses, which would cause our net income and return on equity to decrease.

Because a significant portion of our loan portfolio is comprised of real estate loans, negative changes in the
economy affecting real estate values and liquidity could impair the value of collateral securing our real estate loans
and result in loan losses.

As of December 31, 2019, approximately 75.9% of our loan portfolio was comprised of loans with real estate as primary
collateral. As a result, adverse developments affecting real estate values in our market areas could increase the credit risk
associated with our real estate loan portfolio. Even though the real estate market in southern New Hampshire has been
more stable than real estate markets in other parts of the country, the market value of real estate can fluctuate significantly
in a short period of time as a result of market conditions in the area in which the real estate is located. Adverse changes
affecting real estate values and the liquidity of real estate in one or more of our markets could increase the credit risk
associated with our loan portfolio and could result in losses that would adversely affect credit quality, financial condition, and
results of operation. Negative changes in the economy affecting real estate values and liquidity in our market areas could
significantly impair the value of property pledged as collateral on loans and affect our ability to sell the collateral upon
foreclosure without a loss or additional losses. Collateral may have to be sold for less than the outstanding balance of the
loan, which could result in additional expenses being charged against such loans. Such declines, additional expenses, and
losses could have a material adverse impact on our business, results of operations and growth prospects. If real estate
values decline in any of our markets, it is also more likely that we would be required to increase our allowance for loan
losses, which could adversely affect our financial condition, results of operations and cash flows.

Our allowance for loan losses may prove to be insufficient to absorb potential losses in our loan portfolio, which
may adversely affect our business, financial condition and results of operations.

We establish our allowance for loan losses and maintain it at a level considered adequate by management to absorb
probable loan losses based on our analysis of our portfolio and market environment. The allowance for loan losses
represents our estimate of probable losses in the portfolio at each balance sheet date and is based upon relevant
information available to us. The allowance contains provisions for probable losses that have been identified relating to
specific borrowing relationships, as well as probable losses inherent in the loan portfolio and credit undertakings that are not
specifically identified. Additions to the allowance for loan losses, which are charged to earnings through the provision for
loan losses, are determined based on a variety of factors, including an analysis of the loan portfolio, historical loss
experience and an evaluation of current economic conditions in our market areas. The actual amount of loan losses is
affected by changes in economic, operating and other conditions within our markets, as well as changes in the financial
condition, cash flows, and operations of our borrowers, all of which are beyond our control, and such losses may exceed
current estimates.



As of December 31, 2019, our allowance for loan losses as a percentage of total loans was approximately 1.21%. We may
be required to take additional provisions for loan losses in the future to further supplement the allowance for loan losses,
either due to management’s decision to do so or requirements by our banking regulators. In addition, bank regulatory
agencies will periodically review our allowance for loan losses and the value attributed to nonaccrual loans or to real estate
acquired through foreclosure. Such regulatory agencies may require us to recognize future charge-offs. These adjustments
may adversely affect our business, financial condition and results of operations.

A lack of liquidity could adversely affect our operations and jeopardize our business, financial condition, and
results of operations.

Liquidity is essential to our business. We rely on our ability to generate deposits and effectively manage the repayment and
maturity schedules of our loans and investment securities, respectively, to ensure that we have adequate liquidity to fund
our operations. An inability to raise funds through deposits, borrowings, the sale of our investment securities, Federal Home
Loan Bank advances, the sale of loans, and other sources could have a substantial negative effect on our liquidity. Our most
important source of funds consists of deposits. Deposit balances can decrease when customers perceive alternative
investments as providing a better risk/return tradeoff. If customers move money out of bank deposits and into other
investments, we would lose a relatively low-cost source of funds, increasing our funding costs and reducing our net interest
income and net income.

Other primary sources of funds consist of cash flows from operations. We also may borrow funds from third-party lenders,
such as other financial institutions. Our access to funding sources in amounts adequate to finance or capitalize our activities,
or on terms that are acceptable to us, could be impaired by factors that affect us directly or the financial services industry or
economy in general, such as disruptions in the financial markets or negative views and expectations about the prospects for
the financial services industry.

Any decline in available funding could adversely impact our ability to originate loans, meet our expenses, pay dividends to
our shareholders, or to fulfill obligations such as repaying our borrowings or meeting deposit withdrawal demands, any of
which could have a material adverse impact on our liquidity, business, financial condition and results of operations.

We may need to raise additional capital in the future, and if we fail to maintain sufficient capital, whether due to
losses, an inability to raise additional capital or otherwise, our financial condition, liquidity and results of
operations, as well as our ability to maintain regulatory compliance, would be adversely affected.

We face significant capital and other regulatory requirements as a financial institution. We may need to raise additional
capital in the future to provide us with sufficient capital resources and liquidity to meet our commitments and business
needs, which could include the possibility of financing acquisitions. In addition, the Bank must meet certain regulatory capital
requirements and maintain sufficient liquidity. Our ability to raise additional capital depends on conditions in the capital
markets, economic conditions and a number of other factors, including investor perceptions regarding the banking industry,
market conditions and governmental activities, and on our financial condition and performance. Accordingly, we cannot
assure you that we will be able to raise additional capital if needed or on terms acceptable to us. If we fail to maintain capital
to meet regulatory requirements, our financial condition, liquidity and results of operations would be materially and adversely
affected.

Interest rate shifts may reduce net interest income and otherwise negatively impact our financial condition and
results of operations.

The majority of our banking assets are monetary in nature and subject to risk from changes in interest rates. Like most
financial institutions, our earnings are significantly dependent on our net interest income, the principal component of our
earnings, which is the difference between interest earned by us from our interest-earning assets, such as loans and
investment securities, and interest paid by us on our interest-bearing liabilities, such as deposits and borrowings. We expect
that we will periodically experience “gaps” in the interest rate sensitivities of our assets and liabilities, meaning that either our
interest-bearing liabilities will be more sensitive to changes in market interest rates than our interest-earning assets, or vice
versa. In either event, if market interest rates should move contrary to our position, this “gap” will negatively impact our
earnings. The impact on earnings is more adverse when the slope of the yield curve flattens, that is, when short-term
interest rates increase more than long-term interest rates or when long-term interest rates decrease more than short-term
interest rates. Many factors impact interest rates, including governmental monetary policies, inflation, recession, changes in
unemployment, the money supply, and international disorder and instability in domestic and foreign financial markets.



Interest rate increases often result in larger payment requirements for our borrowers, which increases the potential for
default. At the same time, the marketability of the property securing a loan may be adversely affected by any reduced
demand resulting from higher interest rates. In a declining interest rate environment, there may be an increase in
prepayments on loans as borrowers refinance their loans at lower rates.

Changes in interest rates also can affect the value of loans, securities and other assets. An increase in interest rates that
adversely affects the ability of borrowers to pay the principal or interest on loans may lead to an increase in nonperforming
assets and a reduction of income recognized, which could have a material adverse effect on our results of operations and
cash flows. Further, when we place a loan in nonaccrual status, we reverse any accrued but unpaid interest receivable,
which decreases interest income. At the same time, we continue to have a cost to service the loan, which is reflected as
interest expense, without any interest income to offset the associated funding expense. Thus, an increase in the amount of
nonperforming assets would have an adverse impact on net interest income.

If short-term interest rates remain at their historically low levels for a prolonged period, and assuming longer term interest
rates fall further, we could experience net interest margin compression as our interest earning assets would continue to
reprice downward while our interest-bearing liability rates could fail to decline in tandem. Such an occurrence would have a
material adverse effect on our net interest income and our results of operations.

We face strong competition from financial services companies and other companies that offer banking services,
which could harm our business.

We conduct our operations primarily in southern New Hampshire. Many of our competitors offer the same services or a
wider variety of services within our market areas. These competitors include banks with nationwide operations, regional
banks and other community banks. We also face competition from many other types of financial institutions, including
savings and loan institutions, finance companies, brokerage firms, insurance companies, credit unions, mortgage banks and
other financial intermediaries. In addition, a number of out-of-state financial intermediaries have opened production offices,
or otherwise solicit deposits, in our market areas. Increased competition in our markets may result in reduced loans and
deposits, as well as reduced net interest margin and profitability. Ultimately, we may not be able to compete successfully
against current and future competitors. If we are unable to attract and retain banking customers, we may be unable to
continue to grow our loan and deposit portfolios, and our business, financial condition and results of operations may be
adversely affected.

We have a continuing need for technological change, and we may not have the resources to effectively implement
new technology, or we may experience operational challenges when implementing new technology.

The financial services industry is undergoing rapid technological changes with frequent introductions of new technology-
driven products and services. In addition to better serving customers, the effective use of technology increases efficiency
and enables financial institutions to reduce costs. Our future success will depend in part upon our ability to address the
needs of our customers by using technology to provide products and services that will satisfy customer demands for
convenience as well as to create additional efficiencies in our operations as we continue to grow and expand our market
area. We may experience operational challenges as we implement these new technology enhancements or products, which
could result in us not fully realizing the anticipated benefits from such new technology or require us to incur significant costs
to remedy any such challenges in a timely manner.

Many of our larger competitors have substantially greater resources to invest in technological improvements. As a result,
they may be able to offer additional or superior products to those that we will be able to provide, which would put us at a

competitive disadvantage. Accordingly, we may not be able to effectively implement new technology-driven products and
services or be successful in marketing such products and services to our customers.

System failure or breaches of our network security could subject us to increased operating costs as well as
litigation and other liabilities.

The computer systems and network infrastructure we use could be vulnerable to unforeseen problems. Our operations are
dependent upon our ability to protect our computer equipment against damage from physical theft, fire, power loss,
telecommunications failure or a similar catastrophic event, as well as from security breaches, denial of service attacks,
viruses, worms and other disruptive problems caused by hackers. Any damage or failure that causes breakdowns or
disruptions in our customer relationship management, general ledger, deposit, loan and other systems could damage our
reputation, result in a loss of customer business, subject us to additional regulatory scrutiny, or expose us to civil litigation
and possible financial liability, any of which could have a material adverse effect on us. Computer break-ins, phishing and
other disruptions could also jeopardize the security of information stored in and transmitted through our computer systems
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and network infrastructure, which may result in significant liability to us and may cause existing and potential customers to
refrain from doing business with us. In addition, advances in computer capabilities could result in a compromise or breach of
the systems we and our third-party service providers use to encrypt and protect customer transaction data. A failure of such
security measures could have a material adverse effect on our financial condition and results of operations.

Our operations could be interrupted if our third-party service providers experience difficulty, terminate their
services or fail to comply with banking regulations.

We depend on a number of relationships with third-party service providers. Specifically, we receive core systems
processing, essential web hosting and other Internet systems, deposit processing and other processing services from third-
party service providers. If these third-party service providers experience difficulties, or terminate their services, and we are
unable to replace them with other service providers, particularly on a timely basis, our operations could be interrupted. If an
interruption were to continue for a significant period of time, our business, financial condition and results of operations could
be adversely affected, perhaps materially. Even if we are able to replace third party service providers, it may be at a higher
cost to us, which could adversely affect our business, financial condition and results of operations.

We are subject to certain operational risks, including, but not limited to, customer or employee fraud and data
processing system failures and errors.

Employee errors and employee and customer misconduct could subject us to financial losses or regulatory sanctions and
seriously harm our reputation. Misconduct by our employees could include hiding unauthorized activities from us, improper
or unauthorized activities on behalf of our customers or improper use of confidential information. It is not always possible to
prevent employee errors and misconduct, and the precautions we take to prevent and detect this activity may not be
effective in all cases. Employee errors could also subject us to financial claims for negligence.

We maintain a system of internal controls and insurance coverage to mitigate against operational risks, including data
processing system failures and errors and customer or employee fraud. If our internal controls fail to prevent or detect an
occurrence, or if any resulting loss is not insured or exceeds applicable insurance limits, it could have a material adverse
effect on our business, financial condition and results of operations.

In addition, we rely heavily upon information supplied by third parties, including the information contained in credit bureau
reports, property appraisals, title information, equipment pricing and valuation and employment and income documentation,
in deciding which loans we will originate, as well as the terms of those loans. If any of the information upon which we rely is
misrepresented, either fraudulently or inadvertently, and the misrepresentation is not detected prior to asset funding, the
value of the asset may be significantly lower than expected, or we may fund a loan that we would not have funded or on
terms we would not have extended. Whether a misrepresentation is made by the applicant or another third party, we
generally bear the risk of loss associated with the misrepresentation. A loan subject to a material misrepresentation is
typically unsellable or subject to repurchase if it is sold prior to detection of the misrepresentation. The sources of the
misrepresentations are often difficult to locate, and it is often difficult to recover any of the monetary losses we may suffer.

We could be subject to environmental risks and associated costs on our foreclosed real estate assets, which could
materially and adversely affect us.

A significant portion of our loan portfolio is comprised of loans collateralized by real estate. There is a risk that hazardous or
toxic waste could be discovered on the properties that secure our loans. If we acquire such properties as a result of
foreclosure, we could be held responsible for the cost of cleaning up or removing this waste, and this cost could exceed the
value of the underlying properties and materially and adversely affect us.

Risks Related to an Investment in our Common Stock

There may be a significant delay between the time you send us your subscription funds and the time that your
subscription is accepted and our Shares are issued, or the time that your funds are returned to you if your
subscription is not accepted in whole or in part.

All Subscription Payments will be deposited in a Subscription Account established at the Bank. The Subscription Account is
a segregated account at the Bank. Subscription Payments deposited in the Subscription Account will not earn interest. We
will hold all Subscription Payments in the Subscription Account until the Offering Expiration Date on December 31, 2020 if
we have not satisfied the Subscription Release Condition before that date. We do not anticipate rejecting any Subscription
Payments prior to our initial closing and may elect not to reject any Subscription Payments prior to the Offering Expiration
Date. Itis possible that we will not conduct an initial closing until the Offering Expiration Date, and in such event, it is likely
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that no Subscription Payments will be accepted or rejected prior to the Offering Expiration Date. Consequently, Subscription
Payments may be held by the Bank until the Offering Expiration Date. No portion of any Subscription Payment held in the
Subscription Account by the Bank will be FDIC insured. The Bank historically has not paid cash dividends and does not
presently intend to do so. However, if Shares are issued to you subsequent to any dividend record date, you will not receive
the dividends, if any, payable on such dividend payment date because the Shares will not have been issued on the record
date for such dividends.

The Purchase Price of $15.00 per share was determined in the sole discretion of the Board of Directors.

The purchase price for our Shares was determined by our Board of Directors, based upon various factors, including the per
share book value of our common stock as of November 2019, the trading history of our common stock, our operating history
and our prospects for further earnings, our current performance, and the offering prices used by other community banks who
have raised capital through the sale of their common stock. No fairness opinion was issued to us or to our Board of Directors
by any other person in connection with the pricing of our Shares.

Our management intends to use the proceeds of this Offering for the purposes identified in this Offering Circular,
but we cannot guaranty that the use of such proceeds for those purposes will benefit investors.

We plan to use the net proceeds from our Offering for corporate purposes. There can be no guaranty that our use of the net
proceeds from this Offering for those planned purposes will serve to increase our profitability or market value or yield a
favorable return to investors.

An active trading market for our common stock may not develop, and you may not be able to sell your common
stock at or above your purchase price.

Prior to this Offering there has been a limited market for our common stock in the over-the-counter marketplace. An active
trading market for shares of our common stock may never develop or be sustained following this Offering. If an active
trading market does not develop, you may have difficulty selling your shares of common stock at an attractive price, or at all.
The purchase price for our common stock was determined by our Board of Directors and may not be indicative of prices that
will prevail in the open market following your purchase. Consequently, you may not be able to sell your common stock at or
above your purchase price or at any other price or at the time that you would like to sell. An inactive market may also impair
our ability to raise capital by selling our common stock and may impair our ability to expand our business by using our
common stock as consideration. See “Market Price of our Common Stock” on page 56 for additional information.

The price of our common stock could be volatile following your purchase and our stock price may fall below the
purchase price at the time you desire to sell your shares of our common stock, in which case, you would incur a
loss on your investment.

The market price of our common stock following your purchase may be volatile and could be subject to wide fluctuations in
price in response to various factors, some of which are beyond our control. These factors include, among other things:

actual or anticipated variations in our quarterly and annual results of operations;

recommendations or lack thereof by securities analysts;

failure to meet market predictions of our earnings;

operating and stock price performance of other companies that investors deem comparable to us;

news reports relating to trends, concerns and other issues in the financial services industry, including the failures
of other financial institutions in the recent economic downturn;

perceptions in the marketplace regarding us and/or our competitors;

new technology used, or services offered, by competitors; and

changes in government regulations.

In addition, if the market for stocks in our industry, or the stock market in general, experiences a loss of investor confidence,
the trading price of our common stock could decline for reasons unrelated to our business, financial condition or results of
operations. If any of the foregoing occurs, it could cause our stock price to fall and may expose us to lawsuits that, even if
unsuccessful, could be costly to defend and a distraction to management.

We are not required to file reports with the Securities and Exchange Commission. If equity research analysts do

not publish research or reports about our business, or if they do publish such reports but issue unfavorable
commentary, the price and trading volume of our common stock could decline.
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We are not required to file reports with the Securities and Exchange Commission (the “SEC”). Consequently, after you
purchase our common stock we will have no obligation to provide you or other investors with reports about our business and
publicly available information concerning our business will be limited to the information that is made public by the Bank’s
regulators, such as quarterly call reports; or as a condition of having our shares quoted on an electronic inter-dealer
quotation system. While we intend to continue furnishing the information and reports that we currently make available
through these means, there can be no assurance that we will continue to do so. The trading market for our common stock
could be affected by whether and to what extent equity research analysts publish research or reports about us and our
business. As of the date of this Agreement, no equity analyst publishes such research and reports about us and our
business, and we are not aware of any equity research analysts who plans to publish such research or reports in the future.
We cannot predict at this time whether any research analysts will elect, at any point in the future, to cover us and our
common stock or whether they will elect to publish research and reports on us. If any equity analysts who elect to cover us
and publish research reports about our common stock, issue unfavorable commentary or cease publishing reports about us,
the price of our stock could decline.

If any analysts who may elect to cover us issue unfavorable commentary, our stock price could decline rapidly. If any
analysts elect to cover us and then cease coverage of us after the date, if any, on which they elect to commence such
coverage, we could lose visibility in the market, which in turn could cause our common stock price or trading volume to
decline and our common stock to be less liquid.

Future equity issuances could result in dilution, which could cause our common stock price to decline.

We are generally not restricted from issuing additional shares of our common stock up to the 10,000,000 shares authorized
in our Articles of Agreement. We may issue additional shares of our common stock in the future pursuant to current or future
employee stock option plans or in connection with future acquisitions or financings. If we choose to raise capital by selling
shares of our common stock or securities convertible into common stock for any reason, the issuance would have a dilutive
effect on the holders of our common stock and could have a material negative effect on the market price of our common
stock.

Future sales of our common stock could depress the market price of our common stock.

Sales of a substantial number of shares of our common stock in the public market following your purchase of our common
stock, or the perception that large sales could occur, could cause the market price of our common stock to decline or limit
our future ability to raise capital through an offering of equity securities. After completion of the sale of all Shares offered by
this Offering, there will be 4,381,370 shares of our common stock outstanding. All of the shares of common stock sold in
this Offering will be freely tradable without restriction or further registration under the federal securities laws unless
purchased by our “affiliates” within the meaning of Rule 144 under the Securities Act, which shares will be subject to the
resale limitations of Rule 144. Our directors, executive officers, employees, and their respective family members and other
affiliates, are required, under our “blackout policy,” not to offer to sell, or otherwise dispose of any shares of our common
stock during the term of this Offering and a period of 90 days following the termination of this Offering.

An investment in our common stock is not an insured deposit and is not guaranteed by the Federal Deposit
Insurance Corporation (“FDIC”), so you could lose some or all of your investment.

An investment in our common stock is not a bank deposit and, therefore, is not insured against loss or guaranteed by the
FDIC, any other deposit insurance fund or by any other public or private entity. An investment in our common stock is
inherently risky for the reasons described herein. As a result, if you acquire our common stock, you could lose some or all of
your investment.

Risks Related to the Business Environment and Our Industry

Legislative and regulatory actions taken now or in the future may increase our costs and impact our business,
governance structure, financial condition or results of operations.

The Bank is subject to extensive regulation by multiple federal financial regulatory bodies and the New Hampshire Banking
Department. These regulations may affect the manner and terms of delivery of our services. If we do not comply with
governmental regulations, we may be subject to fines, penalties, lawsuits or material restrictions on our businesses in the
jurisdiction where the violation occurred, which may adversely affect our business operations. Changes in these regulations
can significantly affect the services that we provide as well as our costs of compliance with such regulations. In addition,
adverse publicity and damage to our reputation arising from the failure or perceived failure to comply with legal, regulatory or
contractual requirements could affect our ability to attract and retain customers.
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Adverse economic conditions in the financial markets during the late 2000s and early 2010s resulted in government
regulatory agencies and political bodies placing increased focus and scrutiny on the financial services industry. In particular,
in 2010 the U.S. Congress enacted the Dodd-Frank Wall Street Reform and Consumer Protection Act (“Dodd-Frank Act’)
that significantly changed the regulation of financial institutions and the financial services industry. The Dodd-Frank Act and
the regulations thereunder affect large and small financial institutions alike, including several provisions that affect how
community banks are regulated.

The Dodd-Frank Act, among other things, changed the base for FDIC insurance assessments to a bank’s average
consolidated total assets minus average tangible equity, rather than upon its deposit base, and permanently raised the
current standard deposit insurance limit to $250,000 and expanded the FDIC'’s authority to raise insurance premiums. The
legislation also required the FDIC to raise the ratio of reserves to deposits from 1.15% to 1.35% for deposit insurance
purposes by September 30, 2020 and to “offset the effect” of increased assessments on insured depository institutions with
assets of less than $10.0 billion. The Dodd-Frank Act established the Bureau of Consumer Financial Protection as an
independent entity within the Federal Reserve System, which has broad rulemaking, supervisory and enforcement authority
over consumer financial products and services, including deposit products, residential mortgages, home-equity loans and
credit cards, and contains provisions on mortgage-related matters, such as steering incentives, determinations as to a
borrower’s ability to repay and prepayment penalties. The Dodd-Frank Act also included provisions that affect corporate
governance and executive compensation at all publicly traded companies and allowed financial institutions to pay interest on
business checking accounts.

New proposals for legislation continue to be introduced in Congress that could further affect regulation of the financial
services industry, impose restrictions on the operations and general ability of firms within the industry to conduct business
consistent with historical practices, including in the areas of compensation, interest rates, financial product offerings and
disclosures, and have an effect on bankruptcy proceedings with respect to consumer residential real estate mortgages,
among other things. Federal and state regulatory agencies also frequently adopt changes to their regulations or change the
manner in which existing regulations are applied. Certain aspects of current or proposed regulatory or legislative changes to
laws applicable to the financial industry, if enacted or adopted, may impact the profitability of our business activities, require
more oversight or change certain of our business practices, including the ability to offer new products, obtain financing,
attract deposits, make loans, and achieve satisfactory interest spreads, and could expose us to additional costs, including
increased compliance costs. These changes also may require us to invest significant management attention and resources
to make any necessary changes to operations in order to comply and could therefore also materially and adversely affect
our business, financial condition and results of operations.

Monetary policies and regulations of the Federal Reserve Board (“FRB”) could adversely affect our business,
financial condition and results of operations.

In addition to being affected by general economic conditions, our earnings and growth are affected by the policies of the
FRB. An important function of the FRB is to regulate the money supply and credit conditions. Among the instruments used
by the FRB to implement these objectives are open market operations in U.S. government securities, adjustments of the
discount rate and changes in reserve requirements against bank deposits. These instruments are used in varying
combinations to influence overall economic growth and the distribution of credit, bank loans, investments and deposits. Their
use also affects interest rates charged on loans or paid on deposits.

The monetary policies and regulations of the FRB have had a significant effect on the operating results of commercial banks
in the past and are expected to continue to do so in the future. The effects of such policies upon our business, financial
condition and results of operations cannot be predicted.

Banking agencies periodically conduct examinations of our business, including compliance with laws and
regulations, and our failure to comply with any supervisory actions to which we become subject as a result of such
examinations could materially and adversely affect us.

New Hampshire and federal banking agencies periodically conduct examinations of our business, including compliance with
laws and regulations. If, as a result of an examination, a New Hampshire or federal banking agency were to determine that
the financial condition, capital resources, asset quality, earnings prospects, management, liquidity or other aspects of our
operations had become unsatisfactory, or that the Bank or its management was in violation of any law or regulation, such
banking agencies may take a number of different remedial actions as they deem appropriate. These actions include the
power to enjoin “unsafe or unsound” practices, to require affirmative actions to correct any conditions resulting from any
violation or practice, to issue an administrative order that can be judicially enforced, to direct an increase in our capital, to
restrict our growth, to assess civil monetary penalties against the Bank, our officers or directors, to remove officers and
directors and, if it is concluded that such conditions cannot be corrected or there is an imminent risk of loss to depositors, to
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terminate our deposit insurance. If we become subject to such regulatory actions, we could be materially and adversely
affected.

We may be required to pay higher FDIC deposit insurance assessments in the future, which could materially and
adversely affect us.

The deposits of banks are insured by the FDIC through the Deposit Insurance Fund to a maximum of $250,000 per account
title. For this protection, a bank must pay quarterly assessments. The FDIC has adopted a risk-based assessment system.
Under this system, banks pay insurance premiums at rates based on their risk classification. Banks assigned to higher risk
classifications (that is, banks that pose a higher risk of loss to the deposit insurance fund) pay assessments at higher rates
than do banks that pose a lower risk. A bank's risk classification is assigned based on its capital levels and the level of
supervisory concern the bank poses to the regulators. In addition, the FDIC can impose special assessments in certain
instances. The FDIC may terminate its insurance of deposits if it finds that a bank has engaged in unsafe and unsound
practices, is in an unsafe or unsound condition, or has violated any applicable law, regulation, rule, order, or condition
imposed by the FDIC. An increase in the assessment rates could materially and adversely affect us.

We may be materially and adversely affected by the creditworthiness and liquidity of other financial institutions.

Financial services institutions are interrelated as a result of trading, clearing, counterparty, or other relationships. We have
exposure to many different industries and counterparties, and routinely execute transactions with counterparties in the
financial services industry, including commercial banks, brokers and dealers, investment banks, and other institutional
customers. Many of these transactions expose us to credit risk in the event of a default by a counterparty or customer. In
addition, our credit risk may be exacerbated when the collateral held by us cannot be realized upon or is liquidated at prices
not sufficient to recover the full amount of the credit or derivative exposure due to us. Any such losses could have a material
adverse effect on us.

We face a risk of noncompliance and enforcement action with the Bank Secrecy Act and other anti-money
laundering statutes and regulations.

The federal Bank Secrecy Act, the USA PATRIOT Act of 2001 (“USA Patriot Act’), and other laws and regulations require
financial institutions, among other duties, to institute and maintain effective anti-money laundering programs and file
suspicious activity and currency transaction reports as appropriate. The federal Financial Crimes Enforcement Network,
established by the Treasury to administer the Bank Secrecy Act, is authorized to impose significant civil money penalties for
violations of those requirements and has recently engaged in coordinated enforcement efforts with the individual federal
banking regulators, as well as the U.S. Department of Justice, Drug Enforcement Administration and Internal Revenue
Service. There is also increased scrutiny of compliance with the rules enforced by the Office of Foreign Assets Control. If
our policies, procedures and systems are deemed deficient or the policies, procedures and systems of the financial
institutions that we have already acquired or may acquire in the future are deficient, we would be subject to liability, including
fines and regulatory actions such as restrictions on our ability to pay dividends and the necessity to obtain regulatory
approvals to proceed with certain aspects of our business plan, including our acquisition plans, which would negatively
impact our business, financial condition and results of operations. Failure to maintain and implement adequate programs to
combat money laundering and terrorist financing could also have serious reputational consequences for us.

Provisions of our Articles of Agreement and Bylaws, as well as New Hampshire law and certain banking laws, could
delay or prevent a takeover of us by a third party.

Provisions of our Articles of Agreement and Bylaws, the corporate law of the State of New Hampshire and state and federal
banking laws, including regulatory approval requirements, could delay, defer or prevent a third party from acquiring us,
despite the possible benefit to our stockholders, or otherwise adversely affect the market price of our common stock. These
provisions include: the election of directors to staggered terms of three years; and advance notice requirements for
nominations for election to our Board of Directors and for proposing matters that stockholders may act on at stockholder
meetings. These provisions may discourage potential takeover attempts, discouraging bids for our common stock at a
premium over market price or adversely affect the market price of, and the voting and other rights of the holders of our
common stock. These provisions could also discourage proxy contests and make it more difficult for you and other
stockholders to elect directors other than candidates nominated by our Board of Directors.
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The risks and uncertainties described in the Risk Factors are not the only ones facing the Bank. Additional risks and
uncertainties that management is not aware of or focused on or that management currently deems immaterial may also
impair our business operations. If any of the risks described in the Risk Factors actually occur, our financial condition and
results of operations could be materially and adversely affected. As a result, the trading price of our common stock could
decline, and you may lose all or part of your investment in our common stock.

An investment in our common stock is not an insured deposit and is not guaranteed by the Federal Deposit
Insurance Corporation (“FDIC”), so you could lose some or all of your investment.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

Some of the information in this Offering Circular, including the risk factors set forth above, contains or incorporates by
reference certain forward-looking projections, goals, assumptions and statements about the Bank’s financial condition,
results of operations and business that are based on its current and future expectations. You can find many of these
statements by looking for words such as “may,” “will,” “should,” “expects,” “plans,” “anticipates,” “believes,” “estimates,”
“predicts,” “potential,” or “continue,” or the negative of such terms and other comparable terminology. Such statements
reflect the Bank’s current views with respect to future events and are subject to risks and uncertainties, including those
discussed under “Risk Factors” and elsewhere in this Offering Circular that could cause actual results to differ materially
from those contemplated in such forward-looking statements. Factors that could cause the Bank’s actual results to differ,
possibly materially, from those in the specific projections, goals, assumptions and statements include:

o legislative or regulatory changes that affect the Bank’s business and the impact of such changes on the Bank’s
compliance costs;

e deterioration of the credit quality of the Bank’s loan portfolio, increased default rates and loan losses or adverse
changes in the industry concentrations of the Bank’s loan portfolio;

e the Bank’s ability to manage the impact of changes in interest rates, spreads on interest earning assets and
interest-bearing liabilities, and interest rate sensitivity;

e increased competitive pressures among financial services companies;

o failures of counterparties or third-party vendors to perform their obligations;

e prepayment speeds, loan originations, credit losses and market values, collateral securing loans and other assets;

e adverse changes in the securities market;

e the economic impact of past and any future terrorist attacks, acts of war, or threats thereof and the response of the
United States to any such threats and attacks;

e the amount of assessments and premiums the Bank is required to pay for FDIC deposit insurance;

o the costs, effects, and outcomes of existing or future litigation;

o the failure to successfully implement the Bank’s business plan in the southern New Hampshire market;

o the ability of the Bank to manage the risks associated with the foregoing factors as well as anticipated risk factors;

and
e such other factors discussed throughout the “Risk Factors” section of this Offering Circular.

You are cautioned that no forward-looking statement is a guarantee of future performance, and you should not place undue
reliance on these forward-looking statements, which speak only as of the date of this Offering Circular. There may be events
in the future that the Bank has little control or is unable to accurately predict. These statements are representative only as of
the date this Offering Circular. Before you invest in the Shares, you should be aware that the occurrence of the events
described in these risk factors, and elsewhere in this Offering Circular, could have a material adverse effect on the Bank'’s
business, operating results and financial condition.

DILUTION
Economic Dilution

Based on our unaudited financial results for the year ended December 31, 2019, our actual net tangible book value per
common share as of December 31, 2019 is $9.65 per share, which was determined by dividing our total tangible assets,
less total liabilities, by the number of shares of our common stock outstanding as of such date (3,048,036 shares). If you
invest in our common stock in the Offering, there will be an immediate dilution in the net tangible book value per share of
your investment as a result of this Offering. Dilution with respect to net tangible book value per share to purchasers of
Shares in this Offering will occur because the amount per share paid in this Offering is greater than the net tangible book
value per share of our common stock immediately before this Offering.

We may choose to raise additional capital due to market conditions or strategic considerations even if we believe that we
have sufficient funds for our current or future operating plans. To the extent that additional capital is raised through the sale
of our common stock, including through the sale of securities convertible into or exchangeable or exercisable for common
stock, the issuance of these securities could result in dilution to our stockholders, including investors purchasing our Shares
in this Offering.
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Percentage Dilution

The Bank’s shareholders, including those persons who purchase Shares in this Offering, are not entitled to any anti-dilution
protection under the Bank’s Articles of Agreement or Bylaws, or as a matter of contract, or otherwise, which means that your
percentage ownership can be diluted at any time. The Bank’s shareholders, including those persons who purchase Shares
in this Offering, have no right under the Bank's Articles of Agreement or Bylaws, or as a matter of contract, or otherwise, to
purchase Bank stock in any future offering. Your delivery to the Bank of a Subscription Agreement and subscription deposit
(by check or wire transfer) does not guarantee that you will receive any Shares in this Offering. The Bank reserves the right
to reject your subscription in whole or in part, in which case, all or part of your subscription deposit will be returned without
interest.

PLAN OF DISTRIBUTION

The Bank is conducting the Offering on a “best efforts” basis. The Bank is offering its Shares through certain of its Directors
and officers, who will not receive any compensation for their efforts but will be reimbursed by the Bank for reasonable out-of-
pocket expenses they might incur in connection with the Offering. A licensed broker-dealer may serve as the Bank’s agent
to provide limited assistance to the Bank, if necessary, in order to affect sales of shares in compliance with the securities
laws of certain jurisdictions in which the Offering will be made. If a licensed broker-dealer serves as the Bank’s agent,
expenses associated with the Offering may increase. No such agent or broker-dealer who assists the Bank in the Offering,
nor any other person, has any obligation to purchase any of the Shares offered. No licensed broker-dealer which assists in
the Offering will independently assess the information in this Offering Circular or determine the value of the Shares or the
reasonableness of the Offering price.

We may sell the Shares in a number of different ways or in a combination of ways, which may include the following (or any
combination thereof):

o directly to our existing stockholders residing in those jurisdictions in which the Shares are exempt from registration
by virtue of such jurisdiction having an exemption from registration that is applicable to the offer and sale of bank
common stock (the “Exemption from Registration for Bank Stock”);

o directly to our employees and/or individual investors who reside or operate businesses within our current or
prospective market area; or

e directly to a limited number of other purchasers or to a single purchaser.

We plan to conduct an initial closing at 5:00 p.m. on the Initial Closing Date but will not close our Offering until we have
received Subscription Payments for the Minimum Number of Shares. We may conduct an earlier initial closing if we receive
Subscription Payments for the Minimum Number of Shares before the Initial Closing Date. Thereafter, we may conduct
additional interim closings until the Expiration Date. All Subscription Payments will be deposited in a Subscription Account
established at the Bank. The Subscription Account is a segregated account at the Bank. Subscription Payments deposited
in the Subscription Account will not earn interest and will not be FDIC insured. We will hold all Subscription Payments in the
Subscription Account until the earlier of the Expiration Date, the date of any initial or subsequent closing permitted by this
Offering where the Subscription Payments are accepted, or the date on which we notify you that your Subscription Payment
is rejected in whole or in part. If we do not receive Subscription Payments for the Minimum Number of Shares by the
Expiration Date, the Offering will not close and the Bank will promptly return all Subscription Payments to all subscribers. If
we notify you that we have rejected your Subscription Payment in whole or in part, we will promptly return to you that portion
of the Subscription Payment that was rejected. Your offer to purchase Shares will not be accepted unless you agree to
purchase at least 100 shares ($1,500), but we reserve the right, in our sole discretion, to accept smaller investments. See
first page of Offering Circular for definitions of capitalized terms used in this paragraph.

Expenses of Offering
We estimate that the total expenses of this Offering will be approximately $75,000. This sum is payable by the Bank.

Minimum Investment Amounts; No Preemptive Rights; Bank’s Discretion to Accept or Reject Subscription in Whole
or in Part

Your offer to purchase Shares will not be accepted unless you agree to purchase at least 100 shares ($1,500), but we
reserve the right, in our sole discretion, to accept smaller investments. Your delivery to the Bank of a Subscription
Agreement and subscription deposit (by check or wire transfer) does not guarantee that you will receive any Shares in this
Offering. The Bank reserves the right to reject your subscription in whole or in part, in which case, all or part of your
subscription deposit will be returned without interest.
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Although the Bank has elected not to impose any specific, preset limit on the number of Shares that you may subscribe for
in this Offering, you should understand that the filing of certain information or applications with bank regulatory agencies
may be a prerequisite to the purchase of our Shares in this Offering if you will own more than 5% of our issued and
outstanding shares of common stock after the completion of this Offering and if other regulatory control factors are present.
If you already own shares of our common stock, you must include the shares you already own for purposes of calculating
this 5% ownership limitation. For example, if you already own shares of our common stock that equal 2% of our issued and
outstanding common stock, then you may not purchase through this Offering more than that number of Shares representing
approximately 3% of the number of our shares of common stock that will be issued and outstanding upon completion of this
Offering unless we agree to authorize a larger investment.

We may exercise our right to reduce, or reject, in whole or in part, any subscription which would require prior regulatory
application or approval if such application or approval is not obtained prior to your offer to subscribe for our Shares.
However, we reserve the right to accept larger subscriptions for our Shares.

The Bank’s shareholders, including those persons who purchase Shares in this Offering, are not entitled to any anti-dilution
protection under the Bank’s Articles of Agreement or Bylaws, or as a matter of contract, or otherwise, which means that your
percentage ownership can be diluted at any time. The Bank’s shareholders, including those persons who purchase Shares
in this Offering, have no right under the Bank’s Articles of Agreement or Bylaws, or as a matter of contract, or otherwise, to
purchase Bank stock in any future offering.

How to Subscribe for our Shares

In order to subscribe for Shares in our Offering, you must deliver your executed Subscription Agreement, Trust Agreement if
applicable and IRS Form W-9 and submit your Subscription Payment in the manner described below. You should do so
before our planned Initial Closing Date, which is scheduled for February 21, 2020. If we satisfy the Subscription Release
Condition before the Initial Closing Date, we may conduct an earlier initial closing. However, we will not conduct an initial
closing until the Subscription Release Condition has been satisfied. If additional Shares remain available through this
Offering after our initial closing, we may accept additional subscriptions and conduct additional closings until the earlier of
the date on which we have sold all Shares offered in this Offering or the Expiration Date, when this Offering will terminate.
Your subscription is not binding on us unless we accept it, you deliver your Subscription Payment to us, and we issue you
the Shares you purchased. Once we receive your Subscription Agreement and Subscription Payment, your subscription is
irrevocable by you. We reserve the right to reject any subscription for any reason or to allot to you less than the
number of Shares subscribed. For example we may elect, in our sole discretion, to accept subscriptions primarily from
existing stockholders and customers of the Bank. If our Offering is oversubscribed, you may receive fewer Shares than for
which you subscribed because we will allocate the Shares among subscribers in our sole discretion. See first page of
Offering Circular for definitions of capitalized terms used in this paragraph.

The Bank’s shareholders, including those persons who purchase Shares in this Offering, are not entitled to any anti-dilution
protection under the Bank’s Articles of Agreement or Bylaws, or as a matter of contract, or otherwise, which means that your
percentage ownership can be diluted at any time. The Bank’s shareholders, including those persons who purchase Shares
in this Offering, have no right under the Bank’s Articles of Agreement or Bylaws, or as a matter of contract, or otherwise, to
purchase Bank stock in any future offering.

How to submit Subscription Payments

If you submit your subscription payment by check, your check should be made payable to “Primary Bank” and sent to us at
the following address:

Primary Bank

207 NH Route 101

Bedford, New Hampshire, 03110

Attention: Crystal A. Dionne, CPA, Senior Vice President/Chief Financial Officer

Please note on the check that it is for the “2020 Primary Bank Common Stock Offering”
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If you wish to submit your subscription payment by wire transfer, please have your financial institution wire your funds using
the following instructions:

Sender ABA: ABA - Name - Address of the Sending Bank
Receiver ABA: 011402105 — Primary Bank
Beneficiary Account: 7710000188
Beneficiary Name: & Address: Primary Bank 2020 Common Stock Offering
Purchaser Name
207 NH Route 101
Bedford, NH 03110

Treatment of Subscription Payments; Terms of Escrow; Issuance of Shares

If you deliver a Subscription Payment to us, we will deposit the Subscription into the Subscription Account, along with those
Subscription Payments that are wired directly to us. The Subscription Account is a segregated account at the Bank.
Subscription Payments deposited in the Subscription Account will not earn interest. Subscription Payments held in the
Subscription Account will not be FDIC insured.

Under the terms of the Subscription Agreement, we do not have any claims against the Subscription Payments held in the
Subscription Account until the Subscription Release Condition has been satisfied. We will hold all Subscription Payments in
the Subscription Account until:

o the Offering Expiration Date on December 31, 2020 if the Subscription Release Condition has not been satisfied
before that date; or

o if earlier, the date of any initial or subsequent closing permitted by this Offering at which the Subscription
Payments are applied in payment of Shares to be issued to the subscribers who made such Subscription
Payments; or

o if earlier, the date on which we notify you that your Subscription Payment is rejected in whole or in part.

Consequently, you may not have the use of your Subscription Payment until the Offering Expiration Date. We do not
anticipate rejecting any Subscription Payments prior to our initial closing and may elect not to reject any Subscription
Payments prior to the Offering Expiration Date. It is possible that we will not conduct an initial closing until the Offering
Expiration Date, and in such event, it is likely that no Subscription Payments will be accepted or rejected prior to the Offering
Expiration Date. Consequently, Subscription Payments may be held by the Bank in the Subscription Account until the
Offering Expiration Date.

No interest will be paid to you on any portion of any Subscription Payment. If we do not sell the Minimum Number of Shares
by the Expiration Date, the Offering will not close and the Bank will promptly return all Subscription Payments directly to all
subscribers, without interest, and neither the subscribers nor the Bank will have any further obligation to each other. In such
event, no fees or expenses will be deducted from the Subscription Payments held in the Subscription Account. If we notify
you that we have rejected a Subscription Payment in whole or in part, we will promptly return to you that portion of the
Subscription Payment that was rejected, without interest.

All shares of Stock sold will be issued in book entry form and on account with our transfer agent. A statement reflecting
ownership of Shares issued in the Offering will be mailed by our transfer agent to the persons entitled thereto at the
registration address noted by them on their Subscription Agreements as soon as practicable following consummation of the
Offering. Until a statement reflecting ownership of Shares is available and delivered to purchasers, purchasers might not be
able to sell the Shares that they purchased. Your ability to sell your Shares before receiving your statement will depend on
arrangements you may make with a brokerage firm. The Bank historically has not paid cash dividends and does not
presently intend to do so. However, if Shares are issued to you subsequent to any dividend record date, you will not receive
the dividends, if any, payable on such dividend payment date because the Shares will not have been issued on the record
date for such dividends.

Share purchases and sales by Our Directors, Executive Officers, Employees, Affiliates and Associates
We have adopted a policy which prohibits our directors, executive officers and other employees from purchasing or selling
our stock during certain time periods. Under this policy, we may impose “blackout periods” during which our directors,

executive officers and other employees are prohibited by us from directly or indirectly purchasing, selling or otherwise
transferring our Shares. As permitted by this policy, we have notified our directors, executive officers and other employees
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that they are permitted to participate in the Offering and purchase Shares on the same terms and conditions offered to
unaffiliated public investors by means of this Offering Circular and are prohibited from selling our stock during the Offering
and for a period of 90 days following the termination of our Offering. In addition, if any of our affiliates or associates wish to
purchase Stock in our Offering, they will be required to do so on the same terms and conditions offered to unaffiliated public
investors by means of this Offering Circular. Subscription Payments deposited with us by our directors, executive officers
and other employees, or by any of our affiliates or associates, will be counted for purposes of determining whether we have
satisfied the Subscription Release Condition.

USE OF PROCEEDS

If the Offering is fully subscribed, we plan to use the net proceeds from our Offering for general corporate purposes,
including to:

e increase our lending capacity by providing us with additional capital to support new loans and higher lending limits;

e fund new commercial real estate loans (which includes non-owner occupied commercial real estate, multi-family,
owner-occupied commercial real estate and non-owner occupied one-to-four-family loans), acquisition,
development and land loans, commercial and industrial loans and, to a lesser extent, other loans, in accordance
with our business plan and lending guidelines. See “Description of Business - Lending Strategy and Types of
Loans;”

e support new loan, deposit and other financial products and services if our Board of Directors determines that such
products will help us compete more effectively in our market area or increase our financial performance;

e expand our retail banking franchise, by establishing new branches or loan production offices or acquiring branch
offices, although no specific transactions are being considered at this time with the exception of the proposed
branch opening in Derry, NH in February 2020; and

e other general corporate purposes.

The use of the net proceeds by the Bank may change based on changes in interest rates, equity markets, laws and
regulations affecting the financial services industry, our relative position in the financial services industry, the attractiveness
of potential strategic transactions to expand our operations, and overall market conditions. The net proceeds may be
reallocated, at our discretion, for any business purpose we deem necessary or appropriate.

The following table summarizes the anticipated use of proceeds, assuming all of the offered Shares are sold in the Offering,
with resulting gross proceeds of $20,000,010:

Use of Proceeds - If Maximum Raised Estimated Percentage of
Dollar Amount | Gross Proceeds

Estimated Offering Expenses $75,000 0.375%
General Corporate Purposes $19,925,010 99.625%
Total $20,000,010 100.00%

The following table summarizes the anticipated use of proceeds, assuming only the Minimum Number of Shares are sold in
the Offering, with resulting gross proceeds of $15,000,000:

Use of Proceeds - If Minimum Raised Estimated Percentage of
Dollar Amount | Gross Proceeds

Estimated Offering Expenses $75,000 0.50%
General Corporate Purposes $14,925,000 99.50%
Total $15,000,000 100.00%
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SELECTED FINANCIAL AND OTHER DATA

The following tables set forth selected historical financial and other data for the Bank at the dates and for the periods

indicated. The following information is only a summary and should be read in conjunction with our financial statements and
the notes thereto beginning on page F-1 of this Offering Circular. The information at and for the year ended December 31,

2019 is derived in part from the unaudited Call Report appearing in this Offering Circular. The information at and for the

years ended December 31, 2018 and 2017 is derived in part from the audited financial statements appearing in this Offering
Circular. The information at and for the years ended December 31, 2016 and 2015 is derived in part from audited financial

statements that are not included in this Offering Circular.

At December 31,

2019 2018 2017 2016 2015

Selected Financial Condition Data:

Total assets 299,186,428 204,866,639 147,840,645 90,536,082 36,441,244
Cash and due from banks 1,480,415 1,008,628 1,937,853 1,671,987 358,737
Securities held-to-maturity 1,752,626 2,323,944 2,997,296 3,869,058 4,953,496
Securities available-for-sale - - - -

Netloans 234,338,653 175,150,135 114,734,101 65,720,593 7,583,250
Land, building and equipment, net 1,774,778 142,094 192,688 130,630 21,580

Deposits 267,524,569 177,335,268 122,141,845 64,386,079 8,285,606

Borrowings - - - -

Total equity capital 29,403,851 26,907,385 25,325,049 25,953,498 28,089,291

For the Year Ended December 31,
2019 2018 2017 2016 2015

Selected Operating Data:

Interest and dividend income 11,194,485 7,779,100 4,141,247 1,617,196 105,685

Interest expense 3,140,135 1,873,973 899,482 181,242 9,765

Netinterestand dividend income 8,054,350 5,906,127 3,241,765 1,435,954 95,920

Provision (credit) for loan losses 747,851 643,576 623,572 752,997 99,873

Netinterestincome after provision for loan losses 7,306,499 5,262,551 2,618,193 682,957 (3,953)

Other income 229,274 88,278 57,769 25,727 810

Other expenses 5,345,156 4,122,202 3,341,653 2,844,477 1,159,910

Income before provision for income taxes 2,190,617 1,228,627 (665,691) (2,135,793) (1,163,053)

Provision for income taxes (benefif) (152,609) (190,643) - -

Netincome 2,343,226 1,419,270 (665,691) (2,135,793) (1,163,053)
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Performance Ratios:

At or For the Year Ended December 31,

2019

2018

2017

2016

2015

Return on average assets (1 1.0% 0.8% -0.5% -3.6%
Return on average equity (2) 8.3% 5.5% -2.6% -7.8%
Net interest margin (3) 3.5% 3.4% 2.9% 2.5%
Non-interest expenses to average assets 2.3% 2.5% 3.0% 4.8%
Efficiencyratio (4) 66.1% 70.5% 100.9% 192.7%
Capital Ratios:

Total capital to risk-weighted assets 12.9% 15.5% 20.3% 35.5%
Tier 1 capital to risk-weighted assets 11.7% 14.4% 19.2% 34.4%
Common equity Tier 1 capital to risk-weighted assets 11.7% 14.4% 19.2% 34.4%
Tier 1 leverage to average assets 10.6% 12.8% 17.0% 31.9%
Asset Quality Ratios:

Allowance for loan losses as a percent of total loans 1.2% 1.2% 1.3% 1.3%
Net (charge-offs) to average outstanding loans during the period 0.0% 0.0% 0.0% 0.0%
Non-performing loans as a percent of total loans 1.7% 0.0% 0.0% 0.0%
Non-performing loans as a percent of total assets 1.3% 0.0% 0.0% 0.0%
Non-performing assets as a percent of total assets 1.3% 0.0% 0.0% 0.0%
Other Data:

Number of offices 3 1 1 1
Number of full-time equivalent employees 33 27 19 17

(1

Represents netincome divided by average fotal assets.

)
2) Represents netincome divided by average equity.
(3) Represents netinterestincome divided by average interest-earning assets.
(4) Represents non-interest expense divided by the sum of netinterestincome and non-interestincome.

MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATION

This discussion and analysis reflects our financial statements and other relevant statistical data, and is intended to enhance
your understanding of our financial condition and results of operations. The information in this section has been derived from
the unaudited financial statements for the year ended December 31, 2019, and the audited financial statements for the
years ended December 31, 2018 and December 31,2017, which appear beginning on page F-1 of this Offering Circular. You
should read the information in this section in conjunction with the business and financial information regarding the Bank
provided in this Offering Circular.

Overview

Primary Bank is a 2015 New Hampshire-chartered stock bank headquartered in Bedford, New Hampshire. Our business
consists primarily of taking deposits from the general public and investing those deposits, together with funds generated
from operations, in commercial real estate and multi-family loans, acquisition, development and land loans, and commercial
and industrial loans. We intend to continue that focus after this Offering.

We conduct our operations from two full-service banking offices in Hillsborough County, New Hampshire, and intend to open
a full-service banking office in Rockingham County, New Hampshire in February 2020. We consider southern New
Hampshire our general geographic market. We consider our primary market area to be the six counties in southern New
Hampshire: Hillsborough, Rockingham, Strafford, Cheshire, Merrimack and Belknap.

At December 31, 2019, we had total assets of $299.2 million, total deposits of $267.5 million and total equity capital of
$29.4million. We had net income of $2.3 million for the year ended December 31, 2019.

The Bank is subject to supervision and regulation by the FDIC and the NH Banking Department. Such supervision and
regulation subject the Bank to special restrictions, requirements, potential enforcement actions and periodic examination by
the FDIC and the NH Banking Department.
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The Bank’s main office is located at 207 NH Route 101, Bedford, New Hampshire 03110, and our telephone number at this
address is (603) 310-7200. Our website address is www.primarybanknh.com. Information on our website is not and should
not be considered a part of this Offering Circular.

Business Strategy

We believe we enjoy a strong, positive reputation among our customers and in our market area. As a community-oriented
bank, we focus on serving the financial needs of local individuals and businesses by executing a safe and sound, service-
oriented business strategy that seeks to produce earnings that increase over time and can be reinvested in our business.

Our current business strategy consists of the following:

Grow our balance sheet, leverage existing infrastructure, and improve profitability and operating efficiency. We
have assembled an experienced management team and selectively hired lending, business development and
support staff. Our operations benefit from established marketing, information technology, and audit and
compliance personnel. Additionally, we have invested in Internet banking capabilities, and offer our customers a
mobile banking application. We have also invested in our branch office network. This investment in infrastructure
is reflected in our efficiency ratio of 66.13% for the year ended December 31, 2019. The Offering will provide us
with funds to increase our lending and investment, which we expect will increase our earnings and improve our
operating efficiency.

Grow our loan portfolio and increase commercial real estate and commercial and industrial lending. Our principal
business activity is commercial lending, with a focus on commercial real estate loans (including owner-occupied
and non-owner-occupied commercial real estate and multi-family loans), construction loans, and commercial and
industrial loans. We intend to continue our focus on originating commercial real estate and commercial and
industrial loans. The capital we are raising in the Offering will increase our legal lending limits, which will enable us
to originate larger loans for our portfolio to new and existing customers and reduce our need to participate with
other lenders to originate larger loans.

Maintain strong asset quality and manage credit risk. Strong asset quality is a key to the long-term financial
success of any bank. We have been successful in maintaining strong asset quality. Our ratio of nonperforming
assets to total assets was 1.3%, 0.0%, 0.0%, 0.0% and 0.0% at December 31, 2019, 2018, 2017, 2016 and 2015,
respectively. We attribute this historical credit quality to a prudent credit culture and an effective credit risk
management environment. We have an experienced team of credit professionals, well-defined and implemented
credit policies and procedures, what we believe to be prudent loan underwriting criteria, and active credit
monitoring policies and procedures.

Increase core deposits. Deposits are our primary source of funds for lending and investment. Core deposits,

particularly non-interest-bearing demand deposits, represent a low-cost, stable source of funds. We intend to
continue to focus on expanding core deposits by leveraging our business development officers, retail branch
offices and commercial lending and retail relationships.

Grow organically and through opportunistic branch acquisitions or de novo branching. Our primary intention is to
grow our balance sheet organically, and the capital we are raising in the offering will enable us to increase our
lending and investment capacity. As a local independent bank, we believe we will have opportunities to gain
market share from customer fallout resulting from the consolidation of competing financial institutions in our
market area into larger, out-of-market acquirers. In addition to organic growth, we may also consider expansion
opportunities in our market area or in contiguous markets that we believe would enhance both our franchise value
and stockholder returns. These opportunities may include establishing loan production offices, establishing new,
or de novo branch offices and/or acquiring branch offices, and the capital we are raising in the Offering would help
us fund any such opportunities that may arise. We plan to open a new, full-service branch in Derry, New
Hampshire in February 2020.

Consider additional products and services that complement existing products and services as opportunities arise.

These strategies are intended to guide our investment of the net proceeds of the Offering. We intend to continue to pursue
our business strategy after the Offering, subject to changes necessitated by future market conditions, regulatory restrictions
and other factors.
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Critical Accounting Policies

The discussion and analysis of the financial condition and results of operations are based on our financial statements, which
are prepared in conformity with generally accepted accounting principles used in the United States of America. The
preparation of these financial statements requires management to make estimates and assumptions affecting the reported
amounts of assets and liabilities, disclosure of contingent assets and liabilities, and the reported amounts of income and
expenses. We consider the accounting policies discussed below to be critical accounting policies. The estimates and
assumptions that we use are based on historical experience and various other factors and are believed to be reasonable
under the circumstances. Actual results may differ from these estimates under different assumptions or conditions, resulting
in a change that could have a material impact on the carrying value of our assets and liabilities and our results of operations.

Our critical accounting policies involve the calculation of the allowance for loan losses and the measurement of the fair value
of financial instruments.

Comparison of Financial Condition at December 31, 2019 and December 31, 2018

Total Assets. Total assets were $299.2 million as of December 31, 2019, an increase of $94.3 million, or 46.0%, when
compared to total assets of $204.9 million at December 31, 2018. The increase was due primarily to increases in net loans.

Cash and Due From Banks (excluding fed funds). Cash and due from banks increased $472 thousand, or 46.8%, to $1.5
million at December 31, 2019 from $1.0 million at December 31, 2018. This increase is primarily due to the net increase in
deposits during the year.

Net Loans. Net loans increased $59.2 million, or 33.8%, to $234.4 million at December 31, 2019 from $175.2 million at
December 31, 2018. During the year ended December 31, 2019, we increased $59.7 million in gross loans.

Commercial real estate mortgage loans increased $26.8 million to $106.6 million, or 33.6%, from $79.8 million at December
31, 2018. Multi-family loans increased $8.7 to $28.6 million, or 43.8%, from $19.9 million at December 31, 2018.
Commercial and industrial loans increased $5.7 million, or 11.2%, to $57.0 million at December 31, 2019, from $51.3 million
at December 31, 2018. Acquisition, development and land loans increased $12.8 million, or 78.0%, to $29.2 million at
December 31, 2019, from $16.4 million at December 31, 2018.

Deposits. Deposits increased $90.2 million, or 50.9%, to $267.5 million at December 31, 2019 from $177.3 million at
December 31, 2018. Certificates of deposit increased $24.5 million, or 33.1%, to $98.5 million at December 31, 2019 from
$74.0 million at December 31, 2018. At December 31, 2019 and 2018, we had no brokered deposits.

Total Equity Capital. Total equity capital increased $2.5 million, or 9.3%, to $29.4 million at December 31, 2019 from $26.9
million at December 31, 2018. This increase was due primarily to net income of $2.3 million for the year ended December
31, 2019.

Comparison of Operating Results for the Years Ended December 31, 2019 and December 31, 2018

Net Income. Net income was $2.3 million for the year ended December 31, 2019, compared to net income of $1.4 million
for the year ended December 31, 2018, an increase of $0.9, or 64.3%. The increase was due to a $2.1 million increase in
net interest income after provision for loan losses

Interest and Dividend Income. Interest and dividend income increased $3.4 million, or 43.6%, to $11.2 million for the year
ended December 31, 2019 from $7.8 million for the year ended December 31, 2018. This increase was due to a $3.3 million
increase in interest and fees on loans.

Interest Expense. Total interest expense on deposit accounts increased $1.2 million, or 63.2%, to $3.1 million for the year
ended December 31, 2019 from $1.9 million for the year ended December 31, 2018. The increase was primarily due to an
increase in the average balance of interest-bearing deposits as well as an increase in market interest rates.

Net Interest Income. Net interest income increased $2.1 million, or 40.4%, to $7.3 million for the year ended December 31,
2019 from $5.2 million for the year ended December 31, 2018. This increase was due to an increase in the balance of
interest-earning assets during the year ended December 31, 2019.
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Provision for Loan Losses. Based on management’s analysis of the allowance for loan losses, we recorded a provision for
loan losses of $2.9 million for the year ended December 31, 2019, compared to a provision for loan losses of $2.1 million for
the year ended December 31, 2018. The increase in the provision for the year ended December 31, 2019 was primarily due
to the increase of the overall loan portfolio.

Non-Interest Income. Non-interest income increased $110.4 thousand, or 92.8%, to $229.3 thousand for the year ended
December 31, 2019 compared to $118.9 thousand for the year ended December 31, 2018.

Non-Interest Expense. Non-interest expense increased $1.2 million, or 29.3%, to $5.3 million for the year ended December
31,2019 from $4.1million for the year ended December 31, 2018. The increase was due primarily to an increase in staffing
positions, salaries and employee benefits, legal and professional fees and the addition of a second branch location and
operations center.

Income Taxes. The Bank realized an income tax benefit of $153 thousand and $191 thousand for the years ended
December 31, 2019 and 2018, respectively.

Management of Market Risk

General. The majority of our assets and liabilities are monetary in nature. Consequently, our most significant form of market
risk is interest rate risk. Our assets, consisting primarily of loans, have longer maturities than our liabilities, consisting
primarily of deposits. As a result, a principal part of our business strategy is to manage our exposure to changes in market
interest rates. Accordingly, the Asset Liability Committee (ALCO) of the board of directors takes responsibility for overseeing
the asset/liability management process and related procedures. The committee meets on a quarterly basis and reviews
asset/liability strategies, liquidity positions, alternative funding sources, interest rate risk measurement reports, capital levels
and economic trends at both national and local levels. ALCO reports its review to the Board of Directors

Liquidity and Capital Resources

Liquidity describes our ability to meet the financial obligations that arise in the ordinary course of business. Liquidity is
primarily needed to meet the borrowing and deposit withdrawal requirements of our customers and to fund current and
planned expenditures. Our primary sources of funds are deposits, principal and interest payments on loans and securities,
and proceeds from maturities of securities.

While maturities and scheduled amortization of loans and securities are predictable sources of funds, deposit flows and loan
prepayments are greatly influenced by general interest rates, economic conditions, and competition. Our most liquid asset is
cash and cash equivalents. The levels of these assets are dependent on our operating, financing, lending, and investing
activities during any given period.

We are committed to maintaining an appropriate liquidity position. We monitor our liquidity position on a daily basis. We
anticipate that we will have sufficient funds to meet our current funding commitments, based on our current strategy to
increase core deposits to fund loan growth.

At December 31, 2019, we exceeded all of our regulatory capital requirements and were “well capitalized.” Management is
not aware of any conditions or events that would change our category.

The net proceeds of the Offering will increase our liquidity and capital resources. Over time, the initial level of liquidity will be
reduced as net offering proceeds are used for general corporate purposes, including funding loans. Our financial condition
and results of operations will be enhanced by the net Offering proceeds, resulting in increased net interest-earning assets
and net interest income. However, due to the increase in equity resulting from the net offering proceeds, as well as other
factors associated with the offering, our return on equity will be lower immediately following the offering. See “Risk Factors
— Risks Related to the Offering.” The capital we raise in the Offering may negatively impact our return on equity until we
can fully implement our business plan. This could negatively affect the trading price of our shares of common stock.

Off-Balance Sheet Arrangements and Contractual Obligations

Commitments. As a financial services provider, we routinely are a party to various financial instruments with off-balance-
sheet risks, such as commitments to extend credit and unused lines of credit. While these contractual obligations represent
our potential future cash requirements, a significant portion of commitments to extend credit may expire without being drawn
upon. Such commitments are subject to the same credit policies and approval process accorded to loans we make. As of
the year ended December 31, 2019, we had $16.6 million in unused commitments with a maturity of one year or less and
$28.7 million with a maturity of more than one year.

26



Impact of Inflation and Changing Prices

The financial statements and related data presented herein have been prepared in accordance with generally accepted
accounting principles in the United States of America, which require the measurement of financial position and operating
results in terms of historical dollars without considering changes in the relative purchasing power of money over time due to
inflation. The primary impact of inflation on our operations is reflected in increased operating costs. Unlike most industrial
companies, virtually all of the assets and liabilities of a financial institution are monetary in nature. As a result, interest rates,
generally, have a more significant impact on a financial institution’s performance than does inflation. Interest rates do not
necessarily move in the same direction or to the same extent as the prices of goods and services.

DESCRIPTION OF BUSINESS
General

Primary Bank is a 2015 New Hampshire-chartered stock bank headquartered in Bedford, New Hampshire. Our business
consists primarily of taking deposits from the general public and investing those deposits, together with funds generated
from operations, in commercial real estate and multi-family loans, acquisition, development and land loans, and commercial
and industrial loans.

We currently conduct our operations from two full-service banking offices in Hillsborough County, New Hampshire. We
intend to open a full-service banking office in Rockingham County, New Hampshire in February 2020. We consider southern
New Hampshire our general geographic market. We consider our primary market area to be the six counties in southern
New Hampshire: Hillsborough, Rockingham, Strafford, Cheshire, Merrimack and Belknap.

At December 31, 2019, we had total assets of $299.2 million, total deposits of $267.5 million and total equity capital of
$29.4million. We had net income of $2.3 million for the year ended December 31, 2019.

The Bank is subject to supervision and regulation by the FDIC and the NH Banking Department. Such supervision and
regulation subject the Bank to special restrictions, requirements, potential enforcement actions and periodic examination by
the FDIC and the NH Banking Department.

The Bank’s main office is located at 207 NH Route 101, Bedford, New Hampshire 03110, and our telephone number at this
address is (603) 310-7200. Our website address is www.primarybanknh.com. Information on our website is not and should
not be considered a part of this Offering Circular.

Market Area

We currently conduct our operations from two full-service banking offices in Hillsborough County, New Hampshire. We
intend to open a full-service banking office in Rockingham County, New Hampshire in February 2020. We consider southern
New Hampshire our general geographic market. We consider our primary market area to be the six counties in southern
New Hampshire: Hillsborough, Rockingham, Strafford, Cheshire, Merrimack and Belknap.

The southern New Hampshire region’s economy is fairly diversified, with employment in education, healthcare, government,
services, retail and manufacturing sectors. Our Hillsborough County branches are located in the town of Bedford and city of
Manchester.

We view southern New Hampshire as a primary area for growth, in light of its favorable demographic characteristics, such
as a growing population in some relatively affluent markets. At the same time, the attractive features of the region have
fostered a highly competitive environment for financial service providers.

Competition

We face significant competition within our market both in making loans and attracting deposits. Our market area has a high
concentration of financial institutions, including large money center and regional banks, community banks and credit unions.
Our competition for loans and deposits comes principally from commercial banks, savings institutions, credit unions,
mortgage banking firms, consumer finance companies and, more recently, FinTech companies, both located within our
market area and online. We face additional competition for deposits from short-term money market funds, brokerage firms,
mutual funds and insurance companies.
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Based on FDIC published data as of June 30, 2019 (the latest date for which published information is available), our market
share was 1.91% of total deposits in Hillsborough County, which was the 7t largest market share of 20 FDIC-insured
institutions in Hillsborough County.

Lending Activities

Our principal business activity is commercial lending, with a focus on commercial real estate loans (including owner-
occupied and non-owner-occupied commercial real estate and multi-family loans), construction loans, and commercial and
industrial loans. Subject to market conditions and our asset-liability analysis, we intend to continue our focus on originating
commercial real estate and commercial and industrial loans. We compete for loans through offering high quality
personalized service, providing convenience and flexibility, providing timely responses on loan applications, and by offering
competitive pricing of loan products.

Loan Portfolio Composition. The following table sets forth the composition of the loan portfolio at the dates indicated.

At December 31,

2019 2018 2017 2016 2015
Loan Portfolio Composition:
1-4 & Mult-Family Real Estate 43,945,631 33,322,109 21,936,092 8,227,297
Commercial non-owner occupied 55,005,881 49,873,189 34,715,528 31,410,933 6,103,725
Commercial owner occupied 51,601,229 30,855,262 15,302,819 9,806,409 215,713
Construction 29,237,340 21,047,162 19,306,576 7,204,537 337,365
Commerical Business 57,006,242 41,791,172 24,892,605 9,845,827 1,033,818
Consumer 10,982 182,337 4,913 2,255 25,000
Total Loans 236,807,305 177,071,231 116,158,533 66,497,258 7,715,621
Netdeferred loan costs 399,218 198,922 52,010 76,205 (32,498)
Allowance for loan losses (2,867,869) (2,120,018) (1,476,442) (852,870) (99,873)
NetLoans 234,338,653 175,150,135 114,734,101 65,720,593 7,583,250

Loan Portfolio Maturities. The following tables set forth the contractual maturities of our total loan portfolio at
December 31, 2019. The table presents contractual maturities (excluding non-accrual loans) and does not reflect
repricing or the effect of prepayments. Actual maturities may differ.

Closed- End
Loans Secured

December 31, 2019 by First Lien 1- All Other Loans

4 Family
Residential
Loan Portfolio Maturities:
Amount due (in thousands) in:
One year or less 2,046 52,941
More than one to five years 11,348 108,911
More than five years 1,140 56,399
Tofal 14,534 218,251

Commercial Real Estate and Multi-Family Real Estate Loans. We have focused on origination of commercial real
estate loans. At December 31, 2019, we had $150.5 million in commercial real estate loans, construction loans and 1-4
family & multi-family real estate loans, representing 63.6% of our total loan portfolio. Of this aggregate amount, we had
$51.6 million in owner-occupied commercial real estate loans, $55.0 million in non-owner-occupied commercial real
estate loans and $43.9 million in 1-4 family & multi-family residential real estate loans.
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Our commercial real estate loans are secured by a variety of properties in our primary market area, including retail
spaces, distribution centers, office buildings, manufacturing and warehouse properties, convenience stores, and other
local businesses, without any material concentrations in property type. Our multi-family loans are secured by properties
consisting of four or more rental units in our market area, including apartment buildings.

Commercial real estate and multi-family real estate loans generally have higher balances and entail greater credit risks
compared to one- to four-family residential real estate loans. The repayment of loans secured by income-producing
properties typically depends on the successful operation of the property, as repayment of the loan generally is
dependent, in large part, on sufficient income from the property to cover operating expenses and debt service.
Changes in economic conditions that are not in the control of the borrower or lender could affect the value of the
collateral for the loan or the future cash flow of the property. Additionally, any decline in real estate values may be more
pronounced for commercial real estate than residential properties. If we foreclose on a commercial real estate loan, the
marketing and liquidation period to convert the real estate asset to cash can be a lengthy process with substantial
holding costs. In addition, vacancies, deferred maintenance, repairs and market stigma can result in prospective buyers
expecting sale price concessions to offset their real or perceived economic losses for the time it takes them to return
the property to profitability. Depending on the individual circumstances, initial charge-offs and subsequent losses on
commercial real estate loans can be unpredictable and substantial.

We consider a number of factors in originating commercial real estate loans. In addition to the debt-service coverage
ratio, we evaluate the loan purpose, the quality of collateral, and the borrower’s qualifications, experience, credit
history, cash flows and financial statements, and sources of repayment. Personal guarantees are generally obtained
from the principals of closely-held companies. We gather information on environmental risks associated with
commercial properties and also require appropriate insurance coverage on properties securing real estate loans. In
addition, the borrower’s and guarantor’s financial information is monitored on an ongoing basis by requiring periodic
financial statement updates.

On a limited basis, we also purchase and participate in commercial real estate loans from other financial institutions.
Such loans are subject to the same underwriting criteria and loan approval requirements applied to loans originated by
the Bank.

Acquisition, Development and Land Loans. At December 31, 2019, land development loans were $29.2 million, or
12.4% of our total loan portfolio. These loans consist of construction loans, commercial real estate and multi-family
construction loans, and land loans.

We also originate loans to finance the construction of commercial properties, primarily owner-occupied properties
located in our market area. Upon completion of construction, such loans generally convert to permanent commercial
mortgage loans Commercial real estate construction loans are generally structured as interest-only for up to 24
months, with a loan to value of up to 80% of the appraised value on a completed basis. We also originate commercial
constructions loans with an initial loan-to-value ratio of 90% when coupled with the U.S. Small Business Administration
504 Loan program.

Construction loans generally involve greater credit risk than financing improved real estate, because funds are
advanced upon the security of the project, which is of uncertain value before its completion. Risk of loss on a
construction loan also depends upon the accuracy of the initial estimate of the value of the property at completion of
construction compared to the estimated cost (including interest) of construction and other assumptions. Because of the
uncertainties inherent in estimating construction costs, as well as the market value of the completed project and the
effects of governmental regulation of real property, it is relatively difficult to accurately evaluate the total funds required
to complete a project and the related loan-to-value ratio. If the estimate of construction cost is inaccurate, we may be
required to advance additional funds beyond the amount originally committed in order to protect the value of the
property. Moreover, if the estimated value of the completed project is inaccurate, the borrower may hold a property with
a value that is insufficient to assure full repayment of the construction loan upon the sale of the property. Construction
loans also carry the risk that construction will not be completed on time in accordance with specifications and projected
costs.

We also originate loans to finance the acquisition and development of land. Land development loans are generally
secured by vacant land located in our primary market and in process of improvement. We generally originate
commercial land development loans with loan-to-value ratios of up to 70% where all approvals and permits for
improvements are already in place, and up to 50% where approvals and permits are not yet in place.

Land development loans generally involve greater credit risk than long-term financing on developed real estate. If a
loan is made on property that is not yet approved for the planned development, there is a risk that necessary approvals
will not be granted or will be delayed. Risk of loss on a land development loan also depends upon the accuracy of the
initial estimate of the value of the property at completion of construction compared to the estimated cost (including
interest) of construction and other assumptions. If the estimate of development costs is inaccurate, we may be required
to advance additional funds beyond the amount originally committed in order to protect the value of the property.
Moreover, if the estimated value of the completed project is inaccurate, the borrower may hold a property with a value
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that is insufficient to assure full repayment of the construction loan upon the sale of the property. Land development
loans also carry the risk that improvements will not be completed on time in accordance with specifications and
projected costs. In addition, repayment of these loans can be dependent on the sale of the property to third parties, and
the ultimate sale or rental of the property may not occur as anticipated.

Commercial and Industrial Loans. At December 31, 2019, we had $57.0 million of commercial and industrial loans,
representing 24.1% of our total loan portfolio. We originate commercial and industrial loans, including equipment loans
and business acquisition loans, and lines of credit to businesses operating in the local market area. Our commercial
and industrial loans are generally used by the borrowers for working capital purposes or for acquiring equipment,
inventory or furniture. Borrowers include professional organizations, family-owned businesses, and not-for-profit
businesses. These loans are generally secured by non-real estate business assets, including equipment, inventory and
accounts receivable, although we may support this collateral with liens on real property such as buildings and
equipment. We generally require our commercial business borrowers to maintain their primary deposit accounts with
us, which improves our overall interest rate spread and profitability.

Our commercial and industrial loans include term loans and revolving lines of credit and are made with either variable
or fixed rates of interest. Commercial and industrial loans typically have shorter terms to maturity and higher interest
rates than commercial real estate loans.

When making commercial and industrial loans, we consider the financial history of the borrower, the debt service
capabilities and cash flows of the borrower and other guarantors, and the value of the underlying collateral. We
generally require personal guarantees by the principals, as well as other appropriate guarantors, when personal assets
are in joint names or a principal’'s net worth is not sufficient to support the loan.

To assist small businesses with their credit needs for working capital, equipment and new real estate construction or
acquisition, we make commercial and industrial loans under the Small Business Administration 7(a) and Express
guarantee programs. Typically, a 7(a) loan carries up to a 75% guaranty and an Express loan carries a 50% guaranty
from the U.S. Government. At December 31, 2019, we had 19 loans outstanding with an aggregate principal balance of
$10.8 million with Small Business Administration 7(a) guarantees totaling $8.1 million, and 49 Small Business
Administration Express loans with an aggregate principal balance of $3.5 with guarantees totaling $1.76 million.

We intend to expand our commercial and industrial lending activities in order to diversify our loan portfolio, increase our
yield, and offer a full range of products to our commercial customers. Our commercial and industrial loans are made
based primarily on historical and projected cash flows of the borrower, the borrower’s experience and stability, and the
value and marketability of the underlying collateral provided by the borrower. The cash flows of borrowers, however,
may not behave as forecasted, and collateral securing loans may fluctuate in value because of economic or individual
performance factors. As a result, the availability of funds for the repayment of commercial and industrial loans may
depend substantially on the success of the business itself and the general economic environment in our market area. In
addition, commercial and industrial loans often result in larger outstanding balances to single borrowers, or related
groups of borrowers, and also generally require substantially greater evaluation and oversight efforts. Accordingly,
financial information is obtained from the borrowers to evaluate cash flow sufficiency and is periodically updated during
the life of the loan.

Originations, Sales and Purchases of Loans

Our loan originations are generated by our loan personnel operating at our banking office locations. Commercial real
estate and commercial and industrial loans are originated through our commercial lenders, through previous lending
relationships, referrals, direct solicitation and participation in industry-specific associations.

While we originate both fixed-rate and adjustable-rate loans, our ability to generate each type of loan depends upon
relative borrower demand and the pricing levels as set in the local marketplace by competing banks, thrifts, credit
unions, and mortgage banking companies. Our volume of real estate loan originations is influenced significantly by
market interest rates, and, accordingly, the volume of our real estate loan originations can vary from period to period.

Occasionally, we may purchase a participation interest in a commercial real estate loan in which we are not the lead
originating lender.

All loan purchases and participations interests are subject to the same underwriting criteria and loan approvals that
apply to loans that we originate for our portfolio.

Loan Approval Procedures and Authority

Our lending activities follow written, non-discriminatory, underwriting standards and loan origination procedures
established by our board of directors and management. Decisions on loan applications are made on the basis of
detailed information submitted by the prospective borrower, credit histories that we obtain, and property valuations. Our
board of directors has established a Directors Loan Committee to oversee loan approvals. The voting members of the
Loan Committee consist of six directors, including our President and Chief Executive Officer.
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The board of directors has granted specific loan approval authority to our President and Chief Executive Officer and
Executive Vice President/Senior Lender. Loans in excess of those specific approval authorities require approval of the
Directors Loan Committee.

Loans-to-One Borrower

Pursuant to federal law, the aggregate amount of loans that we are permitted to make to any one borrower or a group
of related borrowers is generally limited to 15% of our unimpaired capital and surplus (25% if the amount in excess of
15% is secured by “readily marketable collateral” or 30% for certain residential development loans). Our loan-to-one
borrower limitation will increase following the completion of the Offering due to the additional capital we will receive.

Delinquent Loans and Non-Performing Assets

When a commercial loan or commercial real estate loan becomes 10 days past due, we contact the customer by
mailing a late notice. The loan officer assigned to the account may also contact the borrower. If the loan continues to
run past due, the loan officer will continue to contact the borrower to determine the cause of the past due payment(s)
and arrange for payments. The loan will also be evaluated for a change to the risk rating. If necessary, we will engage
an attorney to pursue further collection efforts.

At December 31,
2019 2018 2017
30-59 60-89 90 Days 30-59 60-89 90 Days 30-59 60-89 90 Days
Days Days or More Days Days or More Days Days or More
PastDue  PastDue  PastDue PastDue PastDue PastDue PastDue  PastDue  PastDue
(in thousands)
Commercial real estate 0 0 675 0 0 0 0 0 0
Acquisition, development and land 0 0 1834 0 0 0 0 0 0
Commercial and industrial 0 0 971 0 0 0 0 0 0
Multi-family 0 0 543 0 0 0 0 0 0
Total 0 0 4023 0 0 0 0 0 0
2016 2015
30-60 60-90 91 Days 30-61 60-91 92 Days
Days Days or More Days Days or More

Past Due Past Due Past Due Past Due Past Due Past Due

Commercial real estate
Acquisition, development and land
Commercial and industrial
Multi-family

Ol o O o o
Ol o O o o
ol o O o o
ol o O o o
ol o O o o
ol o O o o

Total

Nonperforming Assets. Non-performing assets include loans that are 90 or more days past due or on non-accrual
status, including troubled debt restructurings on non-accrual status, and real estate and other loan collateral acquired
through foreclosure and repossession. Troubled debt restructurings include loans for which either a portion of interest
or principal has been forgiven, or loans modified at interest rates materially less than current market rates.

The following table sets forth information regarding our non-performing assets at the dates indicated. Non-accrual
loans include non-accruing troubled debt restructurings. We have not had any non-accruing troubled debt restructuring
to date.
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At December 31,

2019 2018 2017 2016 2015

in thousands

Non-accrual loans:

1-4 Family Construction 1,239
Other Construction and Land 595
1-4 Family Residential 385
Multi-Family 158
Other Commercial RE 675
Commercial & Industrial 971

Total Non-accrual loans 4,023

Total accruing troubled debt restructurings

Nonperforming Loans. Loans are reviewed on a regular basis. Management determines that a loan is impaired or
nonperforming when it is probable at least a portion of the loan will not be collected in accordance with the original
terms due to a deterioration in the financial condition of the borrower or the value of the underlying collateral if the loan
is collateral dependent. When a loan is determined to be impaired, the measurement of the loan in the allowance for
loan losses is based on present value of expected future cash flows, except that all collateral-dependent loans are
measured for impairment based on the fair value of the collateral. Non-accrual loans are loans for which collectability is
questionable and, therefore, interest on such loans will no longer be recognized on an accrual basis.

We generally cease accruing interest on our loans when contractual payments of principal or interest have become 90
days past due or management has serious doubts about further collectability of principal or interest, even though the
loan is currently performing. Payment received on non-accrual loans generally is applied against principal or applied to
interest on a cash basis. Generally, loans are restored to accrual status when the obligation is brought current, has
performed in accordance with the contractual terms for a reasonable period of time and the ultimate collectability of the
total contractual principal and interest is no longer in doubt.

Nonperforming loans were $4.0 million, or 1.7% of total loans, at December 31, 2019. The Bank had no non-performing
loans in any prior years.

Troubled Debt Restructurings. Loans are considered troubled debt restructurings when a borrower is experiencing
financial difficulties that lead to a restructuring of the loan, and the Bank grants a concession to the borrower that it
would not otherwise consider. These concessions include a modification of terms, such as a reduction of the stated
interest rate or loan balance, a reduction of accrued interest, an extension of the maturity date at an interest rate lower
than current market rate for a new loan with similar risk, or some combination thereof to facilitate payment. Troubled
debt restructurings are considered impaired loans.

Loans on non-accrual status at the date of modification are initially classified as non-accrual troubled debt
restructurings. Our policy provides that troubled debt restructured loans are returned to accrual status after a period of
satisfactory and reasonable future payment performance under the terms of the restructuring. Satisfactory payment
performance is generally no less than six consecutive months of timely payments. At December 31, 2019, we had no
troubled debt restructurings.

Foreclosed Assets. Foreclosed assets consist of property acquired through formal foreclosure, in-substance
foreclosure or by deed in lieu of foreclosure, and are recorded at the lower of recorded investment or fair value, less
estimated costs to sell. Write-downs from recorded investment to fair value, which are required at the time of
foreclosure, are charged to the allowance for loan losses. We generally order a new appraisal before commencing
foreclosure, to determine the current market value of the property. Any excess of the recorded value of the loan
satisfied over the market value of the property may be charged against the allowance for loan losses, or, if the existing
allowance is inadequate, charged to expense, in either case during the applicable period of such determination. After
acquisition, all costs incurred in maintaining the property are expensed. Costs relating to the development and
improvement of the property, however, are capitalized to the extent of estimated fair value, less estimated costs to sell.
At December 31, 2019, we had no foreclosed assets.

Classified Assets. Federal regulations provide for the classification of loans and other assets, such as debt and equity
securities considered by the Office of the Comptroller of the Currency to be of lesser quality, as “substandard,”
“doubtful” or “loss.” An asset is considered “substandard” if it is inadequately protected by the current net worth and
paying capacity of the obligor or of the collateral pledged, if any. “Substandard” assets include those characterized by
the “distinct possibility” that the insured institution will sustain “some loss” if the deficiencies are not corrected. Assets
classified as “doubtful” have all of the weaknesses inherent in those classified “substandard,” with the added
characteristic that the weaknesses present make “collection or liquidation in full,” on the basis of currently existing
facts, conditions, and values, “highly questionable and improbable.” Assets classified as “loss” are those considered
“uncollectible” and of such little value that their continuance as assets without the establishment of a specific loss
reserve is not warranted. Assets which do not currently expose the insured institution to sufficient risk to warrant
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classification in one of the aforementioned categories but possess weaknesses are designated as “special mention” by
our management.

When an insured institution classifies problem assets as either substandard or doubitful, it may establish general
allowances in an amount deemed prudent by management to cover probable accrued losses in the loan portfolio.
General allowances represent loss allowances which have been established to cover probable accrued losses
associated with lending activities, but which, unlike specific allowances, have not been allocated to particular problem
assets. When an insured institution classifies problem assets as “loss,” it is required either to establish a specific
allowance for losses equal to 100% of that portion of the asset so classified or to charge-off such amount. An
institution’s determination as to the classification of its assets and the amount of its valuation allowances is subject to
review by the regulatory authorities, which may require the establishment of additional general or specific loss
allowances.

In accordance with our loan policy, we regularly review the problem loans in our portfolio to determine whether any
loans require classification in accordance with applicable regulations. Loans are listed on the “watch list” initially
because of emerging financial weaknesses even though the loan is currently performing as agreed, or if the loan
possesses weaknesses although currently performing. If a loan deteriorates in asset quality, the classification is
changed to “special mention,” “substandard,” “doubtful” or “loss” depending on the circumstances and the evaluation.
Generally, loans 90 days or more past due are placed on non-accrual status and classified “substandard.”
Management reviews the status of each impaired loan on our watch list on a quarterly basis.

On the basis of this review of our assets, our classified assets at the dates indicated were as follows:

At December 31,
2019 2018

(In thousands)

Substandard assets 2,728 2,849
Doubtful assets 1,295 0
Loss assets 0 0

Total classified assets 4,023 2,849
Special mention assets 1,219 174

Allowance for Loan Losses

The allowance for loan losses is maintained at a level which, in management’s judgment, is adequate to absorb
probable credit losses inherent in the loan portfolio. The amount of the allowance is based on management’s
evaluation of the collectability of the loan portfolio, including the nature of the portfolio, credit concentrations, trends in
historical loss experience, specific impaired loans, and economic conditions. Allowances for impaired loans are
generally determined based on collateral values or the present value of estimated cash flows. Because of uncertainties
associated with regional economic conditions, collateral values, and future cash flows on impaired loans, it is
reasonably possible that management’s estimate of probable credit losses inherent in the loan portfolio and the related
allowance may change materially in the near-term. The allowance is increased by a provision for loan losses, which is
charged to expense and reduced by full and partial charge-offs, net of recoveries. Changes in the allowance relating to
impaired loans are charged or credited to the provision for loan losses. Management’s periodic evaluation of the
adequacy of the allowance is based on various factors, including, but not limited to, management’s ongoing review and
grading of loans, facts and issues related to specific loans, historical loan loss and delinquency experience, trends in
past due and non-accrual loans, existing risk characteristics of specific loans or loan pools, the fair value of underlying
collateral, current economic conditions and other qualitative and quantitative factors which could affect potential credit
losses.

As an integral part of their examination process, the FDIC will periodically review our allowance for loan losses, and as
a result of such reviews, we may have to adjust our allowance for loan losses. However, regulatory agencies are not
directly involved in the process for establishing the allowance for loan losses as the process is our responsibility and
any increase or decrease in the allowance is the responsibility of management.
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Allowance for Loan Losses. The following table sets forth activity in our allowance for loan losses for the periods

indicated.

for the Years Ended December 31,

2019 2018 2017 2016 2015
(Dollars in thousands)
Allowance at beginning of year 2,120 1,476 853 100 0
Provision for loan losses 748 644 623 753 100
Charge offs:
Commercial real estate 0 0 0 0 0
Acquisition, development and land 0 0 0 0 0
Commercial and industrial 0 0 0 0 0
Multi-family 0 0 0 0 0
Total charge-offs 0 0 0 0 0
Recoveries:
Commercial real estate 0 0 0 0 0
Acquisition, development and land 0 0 0 0 0
Commercial and industrial 0 0 0 0 0
Multi-family 0 0 0 0 0
Total recoveries 0 0 0 0 0
Net (charge-offs) recoveries 0 0 0 0 0
Allowance at end of year 2,868 2,120 1,476 853 100
Allowance to non-performing loans 71.30% 74.40% 0.00% 0.00% 0.00%
Allowance to total loans outstanding EOY 1.21% 1.20% 1.27% 1.28% 1.29%
Net (charge-offs) recoveries to average
h . 0 0 0 0
loans outstanding during the year
Allocation of Allowance for Loan Losses. The following table sets forth the allowance for loan losses allocated by
loan category, the total loan balances by category, and the percent of loans in each category to total loans at the dates
indicated. The allowance for loan losses allocated to each category is not necessarily indicative of future losses in any
particular category and does not restrict the use of the allowance to absorb losses in other categories.
For the Years Ended December 31,
2019 2018 2017
Percent of Percent of Percent of
Percent of Percent of Percent of
Alloyvance Loans in AIIo\_Nance Loans in AIIO\_Nance Loans in
Allowance in Allowance in Allowance in
for Loan Category Each for Loan Category Each for Loan Category Each
Category Category Category
Loss to Total Loss to Total Loss to Total
Allocated to Total Allocated to Total Allocated to Total
Loans Loans Loans
Allowance Allowance Allowance
(Dollars in thousands)
Commercial real estate 658 23.00% 23.20% 595 28.10% 28.20% 434 29.30% 29.90%
Owner Occupied CRE 631 22.00% 21.80% 373 17.60% 17.40% 191 13.00% 13.20%
Construction 444 15.40% 12.40% 312 14.70% 11.90% 290 19.60% 16.60%
Commercial and industrial 697 24.30% 24.10% 505 23.80% 23.60% 342 23.20% 21.40%
Multi-family 285 9.90% 12.10% 228 10.80% 12.90% 152 10.40% 13.10%
1-4 Family 153 5.40% 6.40% 107 5.00% 6.00% 67 4.50% 5.80%
Total allocated allowance 2,868 100.00% 100.00% 2,120 100.00% 100.00% 1,476 100.00% 100.00%
Unallocated 0 0 0
Total 2,868 2,120 1,476
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2016 2015

Percent of Percent of Percent of Percent of
Allowance Allowance Loans in Allowance Allowance Loans in
for Loan in Category Each for Loan in Category Each
L to Total to Total
0SS Allocated Category to Loss Allocated Category to
Allowance Total Loans Allowance Total Loans
Commercial real estate 392 45.96% 47.20% 76 76.00% 79.40%
Owner Occupied CRE 123 14.42% 14.80% 3 3.00% 2.80%
Construction 108 12.66% 10.80% 5 5.00% 4.40%
Commercial and industrial 148 17.35% 14.80% 16 16.00% 13.40%
Multi-family 63 7.39% 9.50% 0 0.00% 0.00%
1-4 Family 19 2.23% 2.90% 0 0.00% 0.00%
Total allocated allowance 853 100.00% 100.00% 100 100.00% 100.00%
Unallocated 0 0
Total 853 100

At December 31, 2019, our allowance for loan losses represented 1.21% of total loans and at December 31, 2018, our
allowance for loan losses represented 1.20% of total loans. During the years ended December 31, 2019 and 2018, we
had no net loan recoveries.

Although we believe that we use the best information available to establish the allowance for loan losses, future
adjustments to the allowance for loan losses may be necessary and results of operations could be adversely affected if
circumstances differ substantially from the assumptions used in making the determinations. Because future events
affecting borrowers and collateral cannot be predicted with certainty, the existing allowance for loan losses may not be
adequate and management may determine that increases in the allowance are necessary if the quality of any portion of
our loan portfolio deteriorates as a result. Furthermore, our regulators, in reviewing our loan portfolio, may require us to
increase our allowance for loan losses. Any material increase in the allowance for loan losses may adversely affect our
financial condition and results of operations.

Investment Activities

The goals of our investment policy are to provide and maintain liquidity to meet deposit withdrawal and loan funding
needs, to help mitigate interest rate and market risk, to diversify our assets, and to generate a reasonable rate of return
on funds within the context of our interest rate and credit risk objectives. Our board of directors is responsible for
adopting and reviewing annually our investment policy. Our Investment and Asset-Liability Committee is responsible for
implementing our investment policy. Authority to make investments under the approved investment policy guidelines is
delegated as approved in the Investment Policy. All investment transactions are reviewed at the next regularly
scheduled meeting of the board of directors. All of our investment securities are classified as held-to-maturity.

We have legal authority to invest in various types of liquid assets, including U.S. Treasury obligations, securities of
various government-sponsored enterprises and municipal governments, certificates of deposit of federally insured
institutions, investment grade corporate bonds and investment grade marketable equity securities. While we have the
authority under applicable law to invest in derivative securities, we had no investments in derivative securities at
December 31, 2019.

The following table sets forth the amortized cost and estimated fair value of our held-to-maturity securities portfolio at
the dates indicated. At the dates indicated, we did not hold any securities classified as available for sale or as trading
securities.

At December 31,
2019 2018 2017
/Amortized Cost | Estimated Fair | Amortized Estimated | Amortized Estimated
Value Cost Fair Value | Cost Fair Value

(In thousands)

U.S. Government-sponsored enterprises obligations

Residential mortgage-backed securities 1,753 1,743 2,324 2,236 2,997 2,934
Municipal bonds
Total 1,753 1,743 2,324 2,236 2,997 2,934
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At December 31, 2019, we had no investments in a single issuer (other than investments in securities issued by
the U.S. Government and government agencies) that had an aggregate book value that exceeded 10% of our total
equity capital.

Municipal Bonds. At December 31, 2019, we had no municipal bonds.

U.S. Government-Sponsored Mortgage-Backed Securities. At December 31, 2019, we had government-
sponsored mortgage-backed securities totaling $1.75 million, which constituted 100% of our securities portfolio.
Mortgage-backed securities are securities issued in the secondary market that are collateralized by pools of
mortgages. Certain types of mortgage-backed securities are commonly referred to as “pass-through” certificates
because the principal and interest of the underlying loans is “passed through” to investors, net of certain costs,
including servicing and guarantee fees. We invest primarily in mortgage-backed securities backed by one-to-four
family mortgages. All of our mortgage-backed securities are issued by U.S. Government-sponsored enterprises,
such as Fannie Mae and Freddie Mac.

Sources of Funds

General. Deposits have been our primary source of funds for use in lending activities. In addition, we receive
funds from scheduled loan payments, loan and mortgage-backed securities prepayments retained earnings and
income on earning assets. While scheduled loan payments and income on earning assets are relatively stable
sources of funds, deposit inflows and outflows can vary widely and are influenced by prevailing interest rates,
market conditions and levels of competition.

Deposits. Our deposits are generated primarily from residents and businesses within our primary market area.
We offer a selection of deposit accounts, including non-interest-bearing and interest-bearing checking accounts,
savings accounts, money market accounts and certificates of deposit, for both individuals and businesses.

Deposit account terms vary according to the minimum balance required, the time period that funds must remain on
deposit, and the interest rate, among other factors. In determining the terms of our deposit accounts, we consider
the rates offered by our competition, our liquidity needs, profitability, and customer preferences and concerns. We
generally review our deposit pricing on a monthly basis and continually review our deposit mix. Our deposit pricing
strategy has generally been to offer competitive rates, while generally not providing the highest rates in the
market. We find it more profitable to concentrate on specific special rate and term accounts, which allows us to
add accounts without impacting our overall liability costs for existing accounts.

We also rely on customer service, convenience of our branch office locations, advertising and pre-existing
relationships to gather and develop deposit relationships. Developing comprehensive banking relationships is a
top priority for us and is a focus of our commercial lending team and business development officers. The flow of
deposits is influenced significantly by general economic conditions, changes in interest rates and competition. The
variety of deposit accounts that we offer allows us to be competitive in generating deposits and to respond with
flexibility to changes in our customers’ demands. Our ability to gather deposits is impacted by the competitive
market in which we operate, which includes numerous financial institutions of varying sizes offering a wide range
of products. We believe that deposits are a stable source of funds, but our ability to attract and maintain deposits
at favorable rates will be affected by market conditions, including competition and prevailing interest rates.

The following tables set forth the distribution of total deposit accounts, by account type, at the dates indicated.

Forthe Year Ended December 31,

2019 % 2018 % 2017 %
Deposit Accounts:
Non-interest bearing accounts 72,282,581 27.0% 32,246,270 18.2% 18,062,041 14.8%
Demand accounts 17,099,015 6.4% 11,839,350 6.7% 8,456,152 6.9%
Money market accounts 63,114,821 23.6% 55,006,898  31.0% 44,000,280  36.0%
Savings accounts 13,660,701 5.1% 1,636,297 0.9% 527,440 0.4%
Certificates of deposit 98,500,101 36.8% 73,998,790  41.7% 49,689,003  40.7%
IRAs 2,867,350 1.1% 2,607,663 1.5% 1,406,929 1.2%
Total Deposits 267,524,569  100% 177,335,269 100% 122,141,845 100%

36



As of December 31, 2019, the aggregate amount of our certificates of deposit in amounts greater than $250,000 was $16.73
million. The following table sets forth their maturity as of December 31, 2019.

At December 31,
(In thousands)
Maturity Period:
Three months or less $ 2,688
Over three through twelve months 7,099
Over one year through three years 6,676
Over three years 265
Total $ 16,728

Borrowed Funds. At December 31, 2019, we had no borrowings.

Properties

As of December 31, 2019, the net book value of our premises and equipment was $1.77 million. The following table sets forth
information regarding our offices as of December 31, 2019:

Location Leased or Year Acquired or
Owned Leased

Main Office:
207 Route 101 — Bedford, NH

Leased 2015
Branch Offices:
1662 EIm Street — Manchester, NH

Leased 2019
Operations Center:
124 Bedford Center Rd — Bedford, NH

Leased 2019

Subsidiary and Other Activities

The Bank has one subsidiary, Primary Real Estate, LLC, which was formed to hold OREO property. At December 31, 2019,
the subsidiary holds no OREOQ property.

Legal Proceedings

The Bank is the defendant in litigation brought by a commercial borrower which claims that a bank employee misled it when
recommending a local builder; and that the bank should not have made advances for work paid for by others. The Bank
vigorously disputes the substance of the allegations and believes them meritless. The Bank has requested of the borrower a
statement of the amount that it claims it is due. The Bank has received no substantive response. The claim is, to the extent it
is for actions which are not willful or intentional, covered by insurance. The insurance company has assumed the defense of
the claim subject to a reservation of rights. The Bank does not believe that the litigation represents a material risk. Except as
noted directly above, the Bank is not involved in any pending legal proceedings as a plaintiff or defendant.

Personnel

As of December 31, 2019, we had 33 full-time equivalent employees. Our employees are not represented by any collective
bargaining group. Management believes that we have a good working relationship with our employees.
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TAXATION

The Bank is subject to federal and state income taxation in the same general manner as other corporations, with some
exceptions discussed below. The following discussion of federal and state taxation is intended only to summarize material
income tax matters and is not a comprehensive description of the tax rules applicable to the Bank.

Our federal and state tax returns have not been audited for the past four years.
Federal Taxation

General. The Bank is subject to federal income taxation in the same general manner as other corporations, with some
exceptions discussed below. The following discussion of federal taxation is intended only to summarize material federal income
tax matters and is not a comprehensive description of the tax rules applicable to the Bank.

Method of Accounting. For federal income tax purposes, the Bank currently reports its income and expenses on the accrual
method of accounting and uses a tax year ending December 31 for filing its federal income tax returns.

Net Operating Loss Carryovers. A financial institution may carry net operating losses forward to the succeeding 20 taxable
years. At December 31, 2019, the Bank had no net operating loss carryovers.

Capital Loss Carryovers. Generally, a financial institution may carry back capital losses to the preceding three taxable years
and forward to the succeeding five taxable years. Any capital loss carryback or carryover is treated as a short-term capital loss
for the year to which it is carried. As such, it is grouped with any other capital losses for the year to which it is carried and is used
to offset any capital gains. Any loss remaining after the five-year carryover period that has not been deducted is no longer
deductible. At December 31, 2019, the Bank had no capital loss carryovers.

State Taxation

The Bank is subject to New Hampshire income tax at the rate of 7.9% (7.7% beginning January 1, 2020) on its taxable income,
before net operating loss deductions and special deductions for federal income tax purposes. For this purpose, “taxable income”
generally means federal taxable income, subject to certain adjustments.

REGULATION AND SUPERVISION

The U.S. banking industry is highly regulated under federal and state law. Consequently, the growth and earnings performance
of the Bank will be affected not only by management decisions and general and local economic conditions, but also by the
statutes administered by, and the regulations and policies of, various governmental regulatory authorities. These authorities
include the FDIC, the New Hampshire Banking Department (“NH Banking Department”), the Internal Revenue Service (“IRS”),
and state taxing authorities. The effect of these statutes, regulations and policies, and any changes to such statutes, regulations
and policies, can be significant and cannot be predicted.

The primary goals of the bank regulatory scheme are to maintain a safe and sound banking system and to facilitate the conduct
of sound monetary policy. The system of supervision and regulation applicable to the Bank establishes a comprehensive
framework for their respective operations and is intended primarily for the protection of the FDIC's deposit insurance fund, the
Bank’s depositors and the public. The description below summarizes certain elements of the applicable bank regulatory
framework. This description is not intended to describe all laws and regulations applicable to the Bank, and the description is
qualified in its entirety by reference to the full text of the statutes, regulations, policies, interpretive letters and other written
guidance that are described herein.
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Regulation of the Bank

Regulatory Authorities. The Bank is a New Hampshire-chartered bank, the deposits of which are insured by the deposit
insurance fund (“DIF”) of the FDIC. The Bank is not a member of the Federal Reserve System; therefore, the Bank is subject to
supervision and regulation by the FDIC and the NH Banking Department. Such supervision and regulation subject the Bank to
special restrictions, requirements, potential enforcement actions and periodic examination by the FDIC and the NH Banking
Department.

General Regulatory Powers and Duties of NH Banking Department. The New Hampshire Bank Commissioner (‘Bank
Commissioner”) is required to supervise and examine each New Hampshire-chartered depository bank. The approval of the Bank
Commissioner is required to establish, relocate or close branches, to merge with another bank, to form a holding company, to issue
Bank stock or to undertake many other activities. Any bank that does not operate in accordance with the regulations, policies and
directives of the Bank Commissioner may be sanctioned. The Bank Commissioner may suspend or remove directors, trustees or
officers of a bank who have violated the law or conducted a bank’s business in a manner which is unsafe or unsound.

Standards for safety and Soundness. Federal law requires each federal banking agency to prescribe certain standards for all
insured depository institutions. These standards relate to, among other things, internal controls, information systems and audit
systems, loan documentation, credit underwriting, interest rate risk exposure, asset growth, compensation and other operational
and managerial standards, as the agency deems appropriate. Interagency guidelines set forth the safety and soundness
standards that the federal banking agencies use to identify and address problems at insured depository institutions before capital
becomes impaired. If the appropriate federal banking agency, which is the FDIC in the Bank’s case, determines that an institution
fails to meet any standard prescribed by the guidelines, the agency may require the institution to submit to it an acceptable plan
to achieve compliance with the standard. Failure to implement such a plan can result in further enforcement action, including the
issuance of a cease and desist order or the imposition of civil money penalties.

Equivalence to National Bank Powers. The New Hampshire banking statutes presently in effect provide that a New
Hampshire-chartered bank may engage in any activity permitted for a national bank or its subsidiaries. To the extent that the
New Hampshire laws and regulations may have allowed state-chartered banks to engage in a broader range of activities than
national banks, the Federal Deposit Insurance Corporation Improvement Act of 1991, or the FDICIA, has operated to limit this
authority. The FDICIA provides that no state bank or subsidiary thereof may engage as a principal in any activity not permitted
for national banks, unless the institution complies with applicable capital requirements and the FDIC determines that the activity
poses no significant risk to the DIF. In general, statutory restrictions on the activities of banks are aimed at protecting the safety
and soundness of depository institutions.

Branching. New Hampshire law provides that a New Hampshire-chartered bank can establish a branch anywhere in New
Hampshire or any other state provided that the branch complies with applicable regulatory requirements and is approved in
advance by the Bank Commissioner and complies with other applicable state laws. The branch must also be approved by the
FDIC, which considers a number of factors, including financial history, capital adequacy, earnings prospects, character of
management, needs of the community and consistency with corporate powers. The Dodd-Frank Act permits insured state banks
to engage in de novo interstate branching if the laws of the state where the new branch is to be established would permit the
establishment of the branch if it were chartered by such state. New Hampshire has no restrictions on out-of-state banks
establishing branch offices in the state other than requiring the approval of the Bank Commissioner.

Restrictions on Transactions with Affiliates and Insiders. An insured bank’s authority to engage in transactions with its
affiliates is limited by Sections 23A and 23B of the Federal Reserve Act and federal regulation. An affiliate is generally a
company that controls, or is under common control with, an insured depository institution, such as the Bank. Although currently
the Bank is not an affiliate of any other entity, if it became an affiliate, in general, certain transactions between an insured
depository institution and its affiliates are subject to quantitative limits and collateral requirements. Finally, transactions with
affiliates must be consistent with safe and sound banking practices, not involve the purchase of low-quality assets from an
affiliate and be on terms that are as favorable to the institution as comparable transactions with non-affiliates. The FRB has also
issued Regulation W which codifies prior regulations under Sections 23A and 23B of the Federal Reserve Act and interpretive
guidance with respect to affiliate transactions.
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The restrictions on loans to directors, executive officers, principal shareholders (10% or more) and their related interests
(collectively referred to herein as “insiders”) contained in the Federal Reserve Act and in Regulation O promulgated by the FRB
apply to all insured institutions and their subsidiaries. Among other things, these provisions generally require that loans to
insiders be made on terms that are substantially the same as, and follow credit underwriting procedures that are not less
stringent than, those prevailing for comparable transactions with unaffiliated persons and that do not involve more than the
normal risk of repayment or present other unfavorable features, and not exceed certain limitations on the amount of credit
extended to such persons, individually and in the aggregate, which limits are based, in part on the amount of the Bank’s capital.
Loans to executive officers of a bank are even further restricted, generally limited to $100,000 per executive officer. Insiders are
subject to enforcement actions for knowingly accepting loans in violation of applicable restrictions.

Restrictions on Loans-to-One Borrower. Generally, a bank may not make a loan or extend credit to a single or related group
of borrowers in excess of 15% of unimpaired capital and surplus. An additional amount may be lent, equal to 10% of unimpaired
capital and surplus, if secured by “readily marketable collateral,” which generally includes certain financial instruments (but not
real estate).

Restrictions on Distribution of Bank Dividends and Assets. Capital adequacy requirements serve to limit the amount of
dividends that may be paid by the Bank. Under federal law, the Bank cannot pay a dividend if, after paying the dividend, the
Bank would be undercapitalized or does not maintain an appropriate amount of a capital conservation buffer. State law provides
that dividends may be paid from a bank’s cumulative retained earnings from previous fiscal years, if it remains well capitalized
after the declaration of the dividend. The FDIC may declare a dividend payment to be unsafe and unsound even though the
Bank would continue to meet its capital requirements after payment of the dividend.

The Federal Deposit Insurance Act, or the FDI Act, provides that, in the event of a “liquidation or other resolution” of an insured
depository institution, the claims of depositors of the institution (including the claims of the FDIC as subrogee of insured
depositors) and certain claims for administrative expenses of the FDIC as a receiver will have priority over other general
unsecured claims against the institution. If the Bank fails, insured and uninsured depositors, along with the FDIC, will have
priority in payment ahead of unsecured, non-deposit creditors with respect to any extensions of credit made to the Bank.

Examinations. The FDIC periodically examines and evaluates state nonmember banks. Based on such an evaluation, the FDIC
may revalue the assets of the institution and require that it establish specific reserves to compensate for the difference between
the FDIC determined value and the book value of such assets. The NH Banking Department also conducts examinations of state
banks. The FDIC and the NH Banking Department have worked out arrangements to alternate examinations.

Audit Reports. New Hampshire insured institutions must submit annual audit reports prepared by independent auditors to
federal and state regulators. Auditors must receive examination reports, supervisory agreements and reports of enforcement
actions.

Capital Adequacy Requirements. Bank capital adequacy requirements are for the stated purpose of absorbing losses,
promoting public confidence, restricting excessive asset growth and providing protection to depositors and the deposit insurance
fund. Inadequate capital is considered an unsafe and unsound practice or condition. The Bank is subject to various regulatory
capital requirements administered by the federal banking agencies. Failure to meet minimum capital requirements can initiate
certain mandatory and possibly additional discretionary actions by the agencies that, if undertaken, could have a direct material
effect on the Bank’s financial statements. Under capital adequacy guidelines and the regulatory framework for prompt corrective
action, the Bank must meet specific capital guidelines that involve quantitative measures of the Bank’s assets, liabilities and
certain off-balance sheet items as calculated under regulatory accounting practices. The Bank’s capital amounts and
classification are also subject to qualitative judgments by the regulators about components, risk weightings and other factors.

The Bank is subject to capital regulations which require a minimum common equity Tier 1 (“CETI") capital ratio of 4.5%, a
minimum Tier 1 capital to risk-weighted assets ratio of 6.0%, a minimum total capital to risk-weighted assets ratio of 8.0%, and a
minimum Tier 1 leverage ratio of 4.0%. CETI generally consists of qualifying common stock and retained earnings, subject to
applicable adjustments and deductions. In order to be considered “well capitalized,” the Bank must maintain a CETI capital ratio
of 6.5% and a Tier 1 ratio of 8.0%, a total risk based capital ratio of 10.0%, and a Tier 1 leverage ratio of 5.0%. In addition, the
regulations establish a capital conservation buffer above the required capital ratios designed to strengthen a bank’s resilience
during economic cycles, which is currently set at 2.5%. Failure to maintain the capital conservation buffer will limit the ability of
the Bank to pay dividends, repurchase shares or pay discretionary bonuses to executive officers and similar employees.
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Total capital is the sum of Tier 1 capital and Tier 2 capital. Tier 2 capital includes the allowance for loan and lease losses up to
1.25% of risk-weighted assets, qualifying preferred stock, subordinated debt, and qualifying tier 2 minority interests, less any
deductions in the Tier 2 instruments of an unconsolidated financial institution.

Payout Restrictions and Capital Conservation Buffer: In addition to the minimum capital requirements, a bank must hold
common equity Tier 1 Capital in an amount greater than 2.5% of total risk-weighted assets to avoid being subject to limits on
capital distributions, such as dividend payments, discretionary payments on Tier 1 instruments, share buybacks and certain
discretionary bonus payments to executive officers. This is known as the capital conservation buffer.

Capital Conservation Buffer
(as a percentage of risk-weighted assets)

Maximum payout
(as a percentage of eligible retained income)

Greater than 2.5 percent No payout limitation applies

Less than or equal to 2.5 percent and greater than 1.875 percent 60 percent
Less than or equal to 1.875 percent and greater than 1.25 percent | 40 percent
Less than or equal to 1.25 percent and greater than 0.625 percent | 20 percent
Less than or equal to 0.625 percent 0 percent

Imposition of Liability for Undercapitalized Subsidiaries. Federal law provides the federal banking regulators with broad
power to take prompt corrective action to resolve the problems of undercapitalized banks. The extent of the regulators’ powers
depends on whether the bank in question is “well capitalized,” “adequately capitalized,” “undercapitalized,” “significantly
undercapitalized,” or “critically undercapitalized. Federal regulations define these capital categories as follows:

"« » i

Threshold Ratios

. Total Risk-based | Tier 1 Risk- Common Equity Tier | Tier 1

REA R Cetzge) Capital Ratio based Capital 1 Risk-based Capital | Leverage ratio
ratio ratio

Well Capitalized 10% 8% 6.5% 5%
Adequately capitalized 8% 6% 4.5% 4%
Undercapitalized < 8% <6% <4.5% <4%
Significantly undercapitalized <6% <4% < 3% < 3%
Critically undercapitalized Tangible Equity/Total Assets < 2%

Depending upon the capital category to which a bank is assigned, the regulators’ corrective powers include requiring the
submission of a capital restoration plan; placing limits on asset growth and restrictions on activities; requiring the bank to issue
additional capital stock (including additional voting stock) or to be acquired; restricting transactions with affiliates; restricting the
interest rates the bank may pay on deposits; ordering a new election of directors; requiring that senior executive officers or
directors be dismissed; prohibiting the bank from accepting deposits from correspondent banks; prohibiting the payment of
principal or interest on subordinated debt; and ultimately, appointing a receiver for the bank.
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Deposit Insurance Assessments. The deposits of banks are insured by the FDIC through the DIF to a maximum of $250,000
per separately insured depositor and up to a maximum of $250,000 for self-directed retirement accounts. For this protection, a
bank must pay quarterly assessments. The FDIC has adopted a risk-based assessment system. Under this system, banks pay
insurance premiums at rates based on their risk classification. Banks assigned to higher risk classifications (that is, banks that
pose a higher risk of loss to the deposit insurance fund) pay assessments at higher rates than do banks that pose a lower risk. A
bank’s risk classification is assigned based on its capital levels and the level of supervisory concern the bank poses to the
regulators. In addition, the FDIC can impose special assessments in certain instances. The FDIC has authority to increase
insurance assessments. Any significant increases would have an adverse effect on the operating expenses and results of
operations of the Bank. The Bank cannot predict what assessment rates will be in the future.

The FDIC may terminate its insurance of deposits if it finds that a bank has engaged in unsafe and unsound practices, is in an
unsafe or unsound condition, or has violated any applicable law, regulation, rule, order, or condition imposed by the FDIC. We
do not currently know of any practice, condition or violation that may lead to termination of our deposit insurance.

Brokered Deposit Restrictions. Adequately capitalized institutions cannot accept, renew or roll over brokered deposits, without
receiving a waiver from the FDIC, and are subject to restrictions on the interest rates that can be paid on any deposits.
Undercapitalized institutions may not accept, renew, or roll over brokered deposits.

Concentrated Commercial Real Estate Lending Regulations. Federal banking agencies have promulgated guidance
governing depository institutions with concentrations in commercial real estate lending. The guidance provides that a bank has a
concentration in commercial real estate lending if (i) total reported loans for construction, land development, and other land
represent 100% or more of total capital or (ii) total reported loans secured by multifamily and nonfarm residential properties and
loans for construction, land development, and other land represent 300% or more of total capital and the bank’s commercial real
estate loan portfolio has increased 50% or more during the prior 36 months. Owner occupied loans are excluded. If a
concentration is present, management must employ heightened risk management practices that address the following key
elements: including board and management oversight and strategic planning, portfolio management, development of
underwriting standards, risk assessment and monitoring through market analysis and stress testing, and maintenance of
increased capital levels as needed to support the level of commercial real estate lending.

Community Reinvestment Act. The CRA and the regulations issued thereunder are intended to encourage banks to help meet
the credit needs of their entire service area, including low to moderate income neighborhoods, consistent with the safe and
sound operations of such banks. These regulations also provide for regulatory assessment of a bank’s record in meeting the
needs of its service area when considering applications to establish branches, merger applications and applications to acquire
the assets and assume the liabilities of another bank. The FIRREA requires federal banking agencies to make public a rating of a
bank’s performance under the CRA. An unsatisfactory CRA record could substantially delay approval or result in denial of an
application.

Consumer Laws and Regulations. |n addition to the laws and regulations discussed herein, the Bank is also subject to certain
consumer laws and regulations that are designed to protect consumers in transactions with banks. While the list set forth herein
is not exhaustive, these laws and regulations include the Truth in Lending Act, the Truth in Savings Act, the Electronic Funds
Transfer Act, the Expedited Funds Availability Act, the Equal Credit Opportunity Act, and the Fair Housing Act, among others.
These laws and regulations mandate certain disclosure requirements and regulate the manner in which financial institutions must
deal with customers when taking deposits or making loans to such customers. The Bank must comply with the applicable
provisions of these consumer protection laws and regulations as part of their ongoing customer relations. The Dodd-Frank Act
created a new independent Consumer Financial Protection Bureau, which has broad authority to regulate and supervise retail
financial services activities of banks, such as the Bank, and has the authority to promulgate regulations, issue orders, guidance
and policy statements, conduct examinations and bring enforcement actions with regard to consumer financial products and
services. In general, however, banks with assets of $10 billion or less, such as the Bank, will continue to be examined for
consumer compliance by their primary bank regulator.

42



The USA Patriot Act. The USA Patriot Act is intended to strengthen U.S. law enforcement’s and the intelligence community’s
ability to work cohesively to combat terrorism on a variety of fronts. The potential impact of the USA Patriot Act on financial
institutions of all kinds is significant and wide ranging. The USA Patriot Act requires financial institutions to prohibit correspondent
accounts with foreign shell banks, establish an anti-money laundering program that includes employee training and an
independent audit, follow minimum standards for identifying customers and maintaining records of the identification information
and make regular comparisons of customers against agency lists of suspected terrorists, their organizations and money
launderers.

Anti-Money Laundering and Anti-Terrorism Legislation. A major focus of governmental policy on financial institutions in
recent years has been aimed at combating money laundering and terrorist financing. The USA Patriot Act, substantially
broadened the scope of U.S. anti-money laundering laws and regulations by imposing significant new compliance and due
diligence obligations, creating new crimes and penalties and expanding the extra-territorial jurisdiction of the United States. The
U.S. Treasury Department has issued and, in some cases, proposed a number of regulations that apply various requirements of
the USA Patriot Act to financial institutions. These regulations impose obligations on financial institutions to maintain appropriate
policies, procedures and controls to detect, prevent and report money laundering and terrorist financing and to verify the identity
of their customers. Certain of those regulations impose specific due diligence requirements on financial institutions that maintain
correspondent or private banking relationships with non-U.S. financial institutions or persons. Failure of a financial institution to
maintain and implement adequate programs to combat money laundering and terrorist financing, or to comply with all of the
relevant laws or regulations, could have serious legal and reputational consequences for the institution.

Office of Foreign Assets Control Regulation. The United States has imposed economic sanctions that affect transactions with
designated foreign countries, nationals and others. These are typically known as the “OFAC” rules based on their administration
by the U.S. Treasury Department Office of Foreign Assets Control, or OFAC. The OFAC-administered sanctions targeting certain
countries take many different forms. Generally, however, they contain one or more of the following elements: (i) restrictions on
trade with or investment in a sanctioned country, including prohibitions against direct or indirect imports from and exports to a
sanctioned country and prohibitions on “U.S. persons” engaging in financial transactions relating to making investments in, or
providing investment-related advice or assistance to, a sanctioned country; and (ii) a blocking of assets in which the government
or specially designated nationals of the sanctioned country have an interest, by prohibiting transfers of property subject to a U.S.
jurisdiction (including property in the possession or control of U.S. persons). Blocked assets (e.g., property and bank deposits)
cannot be paid out, withdrawn, set off or transferred in any manner without a license from OFAC. Failure to comply with these
sanctions could have serious legal and reputational consequences.

Privacy and Data Security Requirements. The Gramm-Leach-Bliley Act of 1999, among other provisions, places limitations on
the sharing of consumer financial information with unaffiliated third parties. This Act requires a bank to provide customers with
the bank’s privacy policy and allows such customers the opportunity to ‘opt out’ of the sharing of personal financial information
with unaffiliated third parties under certain circumstances. The Fair and Accurate Credit Transactions Act of 2003 permits
consumers to opt out of information sharing for marketing purposes among affiliated companies. This Act also requires a bank to
notify its customers if it reports negative information about them to a credit bureau or if they are granted credit on terms less
favorable than those generally available.

The Gramm-Leach-Bliley Act also establishes standards for banks relating to administrative, technical and physical safeguards for
customer records and information. The Standards for Safeguarding Customer Information, known as the “Safeguards Rule”
requires a bank to develop a written information security program that is appropriate to its size and complexity, the nature and
scope of its activities, and the sensitivity of the customer information at issue. Financial institutions, however, are required to comply
with state law if it is more protective of customer privacy than the GLB Act.

Dodd-Frank Act. The Dodd-Frank Act, signed into law on July 21, 2010, broadly affects the financial services industry by
implementing changes to the financial regulatory landscape aimed at strengthening the sound operation of the financial services
sector, including provisions that, among other things, created a new agency, the Consumer Financial Protection Bureau (as
discussed above). More specifically, it:

e broadened the base for FDIC insurance assessments from the amount of insured deposits to average total

consolidated assets less average tangible equity during the assessment period (subject to risk-based adjustments that
would further reduce the assessment base for custodial banks) rather than domestic deposits;
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e permanently increased FDIC deposit insurance maximum to $250,000;

o eliminated the upper limit for the reserve ratio designated by the FDIC each year, increase the minimum designated
reserve ratio of the deposit insurance fund from 1.15% to 1.35% of the estimated amount of total insured deposits by
September 30, 2020 and eliminated the requirement that the FDIC pay dividends to depository institutions when the
reserve ratio exceeds certain thresholds;

e permitted banks to engage in de novo interstate branching if the laws of the state where the new branch is to be
established would permit the establishment of the branch if it were chartered by such state;

o repealed the federal prohibitions on the payment of interest on demand deposits, thereby permitting depository
institutions to pay interest on business transaction and other accounts;

o eliminated the ceiling and increased the floor on the size of the DIF; and

e implemented corporate governance revisions, including with regard to executive compensation and proxy access by
shareholders, that apply to all public companies, not just financial institutions.

In addition, the Dodd-Frank Act addressed many investor protection, corporate governance and executive compensation matters
that have affected publicly traded companies. However, under the JOBS Act there are certain exceptions to these requirements
for so long as a publicly traded qualifies as an emerging growth company.

Provisions in the Dodd-Frank Act that affect deposit insurance assessments and payment of interest on demand deposits could
increase the costs associated with deposits as well as place limitations on certain revenues those deposits may generate. Many
aspects of the Dodd-Frank Act are subject to rulemaking and will take effect over a number of years, making it difficult to

anticipate the overall financial impact and regulatory burden on the Bank, its customers or the financial industry more generally.

Incentive Compensation. In June 2010, the federal banking agencies issued comprehensive final guidance on incentive
compensation policies intended to ensure that the incentive compensation policies of banking organizations do not undermine
the safety and soundness of such organizations by encouraging excessive risk-taking. The guidance, which covers all
employees that have the ability to materially affect the risk profile of an organization, either individually or as part of a group, is
based upon the key principles that a banking organization’s incentive compensation arrangements should (i) provide incentives
that do not encourage risk-taking beyond the organization’s ability to effectively identify and manage risks, (i) be compatible with
effective internal controls and risk management, and (iii) be supported by strong corporate governance, including active and
effective oversight by the organization’s board of directors. Subsequently the FDIC issued an interagency rule to implement
certain incentive compensation requirements of the Dodd-Frank Act. Under the rule, financial institutions must prohibit incentive-
based compensation arrangements that encourage inappropriate risk taking that are deemed excessive or that may lead to
material losses. The FRB will review, as part of the regular, risk-focused examination process, the incentive compensation
arrangements of banking organizations, such as the Bank, that are not “large, complex banking organizations.” These reviews
will be tailored to each organization based on the scope and complexity of the organization’s activities and the prevalence of
incentive compensation arrangements. The findings of the supervisory initiatives will be included in reports of examination.
Deficiencies will be incorporated into the organization’s supervisory ratings, which can affect the organization’s ability to make
acquisitions and take other actions. Enforcement actions may be taken against a banking organization if its incentive
compensation arrangements, or related risk-management control or governance processes, pose a risk to the organization’s
safety and soundness and the organization is not taking prompt and effective measures to correct the deficiencies.

Changes in Laws, Regulations or Policies

From time to time, various legislative and regulatory initiatives are introduced in Congress and state legislatures. Such initiatives
may change banking statutes and the operating environment of the Bank in substantial and unpredictable ways. The Bank
cannot determine the ultimate effect that any potential legislation, if enacted, or implementing regulations with respect thereto,
would have, upon the financial condition or results of operations of the Bank. A change in statutes, regulations or regulatory
policies applicable to the Bank could have a material effect on the financial condition, results of operations or business of the
Bank.

44



Enforcement Powers of Federal and State Banking Agencies

The federal banking agencies have broad enforcement powers, including the power to terminate deposit insurance, impose
substantial fines and other civil and criminal penalties, and appoint a conservator or receiver. Failure to comply with applicable
laws, regulations and supervisory agreements could subject the Bank and a subsidiary of the Bank, as well as their respective
officers, directors, and other institution-affiliated parties, to administrative sanctions and potentially substantial civil money
penalties. In addition to the grounds discussed above under “Corrective Measures for Capital Deficiencies,” the appropriate
federal banking agency may appoint the FDIC as conservator or receiver for a banking institution (or the FDIC may appoint itself,
under certain circumstances) if any one or more of a number of circumstances exist, including, without limitation, the fact that the
banking institution is undercapitalized and has no reasonable prospect of becoming adequately capitalized, fails to become
adequately capitalized when required to do so, fails to submit a timely and acceptable capital restoration plan or materially fails to
implement an accepted capital restoration plan. The N H Banking Department also has broad enforcement powers over the
Bank, including the power to impose orders, remove officers and directors, impose fines and appoint supervisors and
conservators.

Effect on Economic Environment

The policies of regulatory authorities, including the monetary policy of the FRB, have a significant effect on the operating results
of banks. Among the means available to the FRB to affect the money supply are open market operations in U.S. government
securities, changes in the discount rate on member bank borrowings, and changes in reserve requirements against member
bank deposits. These means are used in varying combinations to influence overall growth and distribution of bank loans,
investments and deposits, and their use may affect interest rates charged on loans or paid for deposits.

The FRB'’s monetary policies have materially affected the operating results of commercial banks in the past and are expected to
continue to do so in the future. The nature of future monetary policies and the effect of such policies on the business and
earnings of the Bank cannot be predicted.

DESCRIPTION OF PROPERTY

The principal executive office of the Bank is located in Bedford, New Hampshire, at 207 NH Route 101. Our Bank leases this
property. Our Bank operates an additional branch office and operations center at the following locations:

e The Bank leases a branch office located at 1662 EIm Street, Manchester, New Hampshire; and

o The Bank leases an Operation Center located at 124 Bedford Road, Bedford, New Hampshire.

e The Bank leases an office located at 23 Crystal Avenue, Derry, New Hampshire in which it plans to open a branch in
February 2020.

The lease for our Bedford headquarters expires in 2025 and includes two (2) renewal options for additional terms of ten (10)
years each. The annual lease payments during the original lease term are $130,180 per year, triple-net, increased by three
percent (3%) annually. The landlord is an affiliate of certain of the directors of the Bank. The Bank obtained an appraisal to
confirm its understanding that the rent and other terms of said lease are commercially reasonable based on market conditions at
the time the lease was executed.

The lease for our Manchester branch office expires in 2023 and includes two (2) renewal options for additional terms of five (5)
years each. The annual lease payments during the original lease term are $55,220 per year, triple-net. The landlord is an
affiliate of certain of the directors of the Bank. The Bank obtained an appraisal to confirm its understanding that the rent and
other terms of said lease are commercially reasonable based on market conditions at the time the lease was executed.

The Bank expects to open a branch office at 23 Crystal Rd., Derry, NH with an expected opening of February 2020. The lease
for our Derry branch office expires five years from the lease commencement date and includes two (2) renewal options for
additional terms of five (5) years each. The annual lease payments during the original lease term are $25,685 per year, triple-net.
The landlord is an affiliate of certain of the directors of the Bank. The Bank obtained an appraisal to confirm its understanding
that the rent and other terms of said lease are commercially reasonable based on market conditions at the time the lease was
executed.
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The lease for our Bedford Operation Center expires in 2024 and includes three (3) renewal options for additional terms of two (2)
years each. The annual lease payments during the original lease term are $50,000 per year, triple-net. The landlord is an
affiliate of certain of the directors of the Bank. The Bank obtained an appraisal to confirm its understanding that the rent and
other terms of said lease are commercially reasonable based on market conditions at the time the lease was executed.

We believe that our existing facilities are sufficient for our current needs.
DIRECTORS AND EXECUTIVE OFFICERS

The following table sets forth the name, age and position with the Bank of each of our directors and executive officers. All of the
executive officers are full-time employees. The business address for all of these individuals is 207 NH Route 101, Bedford, New
Hampshire 03110.

As of the date of this Offering Circular, each director identified below as being an “Independent Director” serves as an
independent director on the Board of Directors of the Bank. A director is not considered to be independent unless that director
qualifies as an “Independent Director” as that term is defined in the North American Securities Administrators Association, Inc.
(“NASAA”) Statement of Policy Regarding Corporate Securities Definitions, as adopted by NASAA on April 27, 1997, and
amended on September 28, 1999, March 31, 2008, and May 6, 2018 (the “NASAA Corporate Securities Definitions”).

Name Age | Position with the Bank Director | Current Term to Expire
Since

William Greiner 53 Chairman of the Board 2015 2022
H. Andrew Crews 49 Vice Chairman of the Board (Independent Director) | 2015 2022
William E. Stone 61 Director, President and Chief Executive Officer 2015 2020
Dick Anagnost 64 Director 2015 2022
Graham Chynoweth | 41 Director (Independent Director) 2015 2020
Pamela Diamantis 60 Director (Independent Director) 2018 2020
J. Michael Hickey 68 Director (Independent Director) 2015 2020
Honorable John 67 Director (Independent Director) 2015 2021
Lynch

Marie McKay 57 Director (Independent Director) 2015 2022
Peter Milnes 62 Director (Independent Director) 2018 2020
Daniel Sklar 67 Director 2015 2021
Kenneth Solinsky 70 Director (Independent Director) 2015 2022
William Steele, Jr. 70 Director (Independent Director) 2015 2021
Phil Taub 51 Director 2017 2021
William Tucker 75 Director (Independent Director) 2015 2020
Nicholas Vailas 65 Director 2015 2021
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Name Age | Position with the Bank Term of Office

Joseph B. Bator 49 Executive Vice President and Senior Lender Annual appointment

Commenced employment
with and joined senior
management of the Bank in
his current position in May
2017.

Crystal A. Dionne, 47 Senior Vice President and Chief Financial Officer Annual appointment

CPA
Commenced employment

with Bank in 2015; promoted
to Controller and Assistant
Treasurer in May 2016; and
was promoted to her current
position in August 2017.

Renate Wallem 56 Senior Vice President and Chief Operations Officer Annual appointment

Commenced employment
with and joined senior
management of the Bank in
her current position in 2015.

The following is a brief discussion of the business and banking background and experience of our Bank’s directors and executive
officers during at least the past five years. None of our directors or executive officers has any family relationship, as defined in
Item 10(b) of Form 1-A, with any other director or with any of our executive officers. None of our directors or executive officers
have been involved in any legal proceedings required to be disclosed pursuant to ltem 10(d) of Form 1-A.

Our Bank’s Board of Directors:

William Greiner — Mr. Greiner founded Greiner Investments in 2000 as a firm that develops and invests in real estate as well as
makes passive business investments. Mr. Greiner is also an investor-owner of Cactus Jacks, Copper Door, and T-Bones Restaurants.
Prior to establishing Greiner Investments, Mr. Greiner founded and ran Rockmont Management Partners which was a private hedge
fund. Prior to the founding of Rockmont Management Partners, Mr. Greiner worked at several investment firms including Kemper
Securities and Dean Witter Reynolds. From 2000-2006, Mr. Greiner served as a Town Councilor in Bedford, New Hampshire, and
was the Chair in 2004. He has served on numerous non-profit and community boards since 1998. Presently he is a member of the
Bedford Men'’s Club, is the President of Bedford Friends of Recreation, and is the Chair of the Granite State Baseball Dinner. Mr.
Greiner earned a B.A. in Political Science from Brandeis University.

H. Andrew Crews — Mr. Crews is the President and CEO of AutoFair with dealerships in New Hampshire and Massachusetts.
Since joining AutoFair in 2006, the group has grown from 3 to 7 dealerships employing over 600 people. Mr. Crews is the Chairman
of Granite State Children’s Alliance and serves on several profit and nonprofit boards including Granite One Health and the Currier
Art Museum. He has been in the automotive industry since 1988 and has held various positions with dealer groups across the
country. Mr. Crews is a veteran of the US Marine Corp.

William E. Stone — Mr. Stone is a senior bank executive with more than 30 years of diverse banking experience. He is a member
of the Primary Bank’s Board of Directors and serves at CEO and President since the bank’s inception in 2015. He serves on the
Board’s Executive Committee, ALCO, Directors Loan Committee as well as the senior management committees of CRA
Compliance, IT Steering and Vendor Management. Mr. Stone has guided the organization from its infancy with Primary being the
first financial institution in New England and only the second in the country to be established since the 2008 financial crisis.
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Prior to Primary Bank, he served as a member of the Board of Directors and as President of Bank of New England (originally
Southern NH Bank), as well as serving on the Executive Committee/Loan Committee, ALCO, IT Committees and CRA/Compliance
Committee. He was with Bank of New England for 17 years. Mr. Stone has served as an active member on numerous local non-
profits boards and is an active member of multiple local civic groups. Mr. Stone is a graduate of the University of New Hampshire's
Whittemore School of Business and earned his MBA from Southern New Hampshire University.

Dick Anagnost — Mr. Anagnost, the President of Anagnost Investments, Inc., has over 35 years of experience in real estate and land
development within the City of Manchester, Northern New England and internationally. Over the years, Mr. Anagnost has assisted
the City of Manchester to revitalize downtown Elm Street and help bring it to the ever-expanding metropolis it is today. He has
redeveloped over 25 properties in the downtown and Millyard areas. He has completed constructing the first phase of the Elliot at
River's Edge, an approximately 500,000 sq. ft. healthcare campus on the old Jac Pac food site. In addition to this downtown retail and
professional office space, Mr. Anagnost has been instrumental in the creation of over 500 units of rental workforce housing to serve
the needs of the businesses within the City of Manchester. Mr. Anagnost is the Chairman of the Workforce Opportunity Council, Vice
Chair and head of the Credit Committee of the NH Business Finance Authority, Chair of the JobCorps Task Force, Vice Chair of the
Office of Youth Services, Board Member of Families in Transition, Chairman of More Center Services, and 1st Vice President of St.
George Greek Orthodox Cathedral. He is also a youth football coach for the Bedford Jaguars and CYO basketball coach for St.
George.

Graham Chynoweth — Mr. Chynoweth is a corporate executive, investor and board member of for-profit and non-profit organizations.
Mr. Chynoweth served as COO at Dyn (acquired by Oracle), an Internet performance company, EVP & COO at SilverTech,a
technology services company, and as a corporate attorney at Sheehan Phinney Bass + Green. Mr. Chynoweth is a community leader
serving as a director of and advisor to a wide variety of non-profit organizations. Mr. Chynoweth earned his JD from Duke University
School of Law, a MA in Public Policy from Duke University and a BA in political science from the University of California, Berkeley,
where he graduated with High Distinction.

Pamela Diamantis — Ms. Diamantis is a Principal at Curbstone Financial Management Corporation, an investment advisory firm in
Manchester, NH. She previously served as the regional president for U.S. Trust Company, N.A. and as the former president of State
Street Bank & Trust Company of NH. Ms. Diamantis is a dedicated volunteer and holds or has held board positions with the University
System of New Hampshire, Catholic Medical Center, New Hampshire Business Finance Authority, Currier Museum of Art, Granite
YMCA, Heritage United Way, and the Women’s Fund of NH. Ms. Diamantis earned a B.S. in Finance and Economics from Southern
New Hampshire University and attended the New York State Bankers Association Trust/Investment School and the New England
School of Banking at Williams College.

J. Michael Hickey — Mr. Hickey served as a longtime executive of Verizon in New Hampshire, and more recently as interim dean of
the Manchester campus of the University of New Hampshire. For more than two decades, Mr. Hickey served in a range of leadership
positions for Verizon and its telecom predecessors before that, including New England Telephone and Nynex. He served for seven
years as president of Verizon New Hampshire and most recently directed the company’s national security policy program in
Washington. Before entering the telecommunications industry, Mr. Hickey was director of the state Division of Economic Development
and executive director of the Mt. Washington Valley Chamber of Commerce. Mr. Hickey served on the Board of Directors of Citizens
Bank from 1999 to 2003. While serving on the Citizens Bank Board he was an active member of the community investment committee.

Honorable John Lynch — Mr. Lynch is a former four-term Governor of the State of New Hampshire. While in office, he balanced the
budget in each year of his tenure and he focused on improving the quality of education, the result of which was a dramatic reduction
in the high school dropout rate. Mr. Lynch made economic development a priority, resulting in an unemployment rate generally 40%
below the national average. Prior to serving as Governor, Mr. Lynch was CEO of Knoll, a high-end office furniture company. He
turned the company around from losing $50 million in each of the years of the early 90's, to making $64 million in 1995 and $250
million in 2000. Mr. Lynch has also served as Associate Dean of Harvard Business School. Mr. Lynch served on the Board of Citizens
Bank of NH. He currently is on the faculty at the Tuck Business School at Dartmouth. Mr. Lynch has a BA from the University of New
Hampshire, an MBA from Harvard Business School, and a JD from Georgetown Law School.

Marie McKay — Ms. McKay, CPA, is a managing partner of Bigelow & Company, CPA, P.L.L.C., a certified public accounting firm
which was formed in 1935, with offices located in Manchester and Portsmouth. The firm specializes in providing financial services to
privately-owned companies. Ms. McKay has been with the firm for over 35 years and earned her Bachelor of Science degree in
accounting (summa cum laude) from Southern New Hampshire University. She has extensive experience in audit and accounting
services, tax planning and compliance, and IT and management consulting, and she specializes in working with closely held
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businesses in a wide variety of industries. Ms. McKay is currently a member and past President of the New Hampshire Society of
Certified Public Accountants. She is also a member of various boards of directors and committees including the Granite One Health,
and CMC and serves as Treasurer of the Stark Mill Condominium Owners Association. Ms. McKay has served as a board member
for Centrix Bank, Manchester Chamber of Commerce, Manchester Region Advisory Board of the New Hampshire Charitable
Foundation, the Treasurer of the New Hampshire Political Library, and as Chair and Treasurer for Kids Voting New Hampshire.

Peter Milnes — Mr. Milnes, a Chartered Property & Casualty Underwriter and Certified Insurance Councilor, has taken a leading role
in the insurance and financial services industry for over 40 years. He is currently Chairman of INEX Capital & Growth Advisors and
CEO of Optisure Risk Partners, an emerging national insurance broker focused on risk management and insurance solutions for
businesses and their executives. Having previously built one of NH’s largest private insurance agencies, Mr. Milnes has founded
numerous insurance entities and completed hundreds of transactions involving the acquisition, sale or perpetuation of insurance
agencies. He currently holds board positions with the Currier Museum of Art, The Marketing Alliance (MAAL), and a variety of other
insurance organizations. Mr. Milnes previously served on the Board of Directors of Salem Cooperative Bank (1995 to 2018), The NH
Center for Non-Profits, The Greater Manchester YMCA and many other nonprofit organizations. A graduate of Bucknell University and
St. Paul's School, Mr. Milnes has also completed the Harvard Business School Owner/President Management Program, Leadership
New Hampshire and Leadership Manchester.

Daniel Sklar — Mr. Sklar is a retired partner from Nixon Peabody. Mr. Sklar concentrated his practice on lending transactions,
loan workouts and liquidations, bankruptcy reorganizations, and lender liability. He also has extensive experience in the area of
corporate law and commercial transactions. Over the past thirty years and more, Mr. Sklar has represented debtors, trustees,
secured creditors, committees, stockholders, lessors and senior executives in large Chapter 11 cases around the country, and
has also been involved in a number of international insolvencies. Mr. Sklar lectures frequently in these areas for both bar
associations and private continuing education groups. Mr. Sklar is the former adjunct professor of law at UNH School of Law,
where he taught a course on bankruptcy and reorganization. Mr. Sklar is a member of the American Bankruptcy Institute and the
New Hampshire and American Bar Associations. He is also a member of the American College of Bankruptcy having been
inducted in the 10t Class. He is also past a president of the Manchester Bar Association and is certified by the American
Bankruptcy Board of Certification in the area of business bankruptcy. Mr. Sklar received his law degree from Boston College
School of Law.

Kenneth Solinsky — Mr. Solinsky, along with his wife Grace, founded Insight Technology of Londonderry, NH in 1988. Insight
Technology grew to become the nation’s leading developer and producer of U.S. Military Night Vision and Electro-Optical Systems.
The company was acquired in 2010 by L-3 Communications. After the acquisition, Mr. Solinsky became president of L-3 Warrior
Systems, comprised of Insight Technology and 6 other Electro-Optical companies. In June 2013, Mr. Solinsky retired from L-3
Communications. Before founding Insight Technology, Mr. Solinsky was Manager of Thermal Programs at Kollsman in Merrimack,
NH. Prior to this industry experience, Mr. Solinsky worked for 14 years as a civilian employee of the Department of Army where he
held a series of increasingly responsible positions from Production Engineer, Project Leader, Director of Quality Control, Director of
U.S. Army Night Vision Lab, Forward in Europe, Branch Chief, and Project Manager, Night Vision Devices. As a government
employee, Mr. Solinsky received a Secretary of the Army’s Award for Outstanding Achievement in Material Acquisition, two
Commander’s Awards for Civilian Service, and numerous other awards. Mr. Solinsky holds a B.S. degree in Mechanical Engineering
from Clarkson College of Technology, a M.S. degree in Industrial Engineering from Texas A&M University and a M.S. degree in
Management from Stanford University, Graduate School of business where he was a Sloan Fellow.

William Steele, Jr. — Mr. Steele founded William Steele & Associates, PC in 1984 after leaving Deloitte LLP where he was a tax
partner. His firm of 20 professionals specializes in tax planning and compliance services primarily for closely held businesses and
their owners throughout New England and other parts of the country and the practice includes services to public companies with
multinational operations. On January 1, 2015, his firm merged with Banker Newman and Noyes where Mr. Steele is now a Principal.
Mr. Steele specializes in mergers and acquisitions as well as estate planning and has written articles and lectured numerous times
over his 43 year career. He is active in Manchester community having served on numerous boards and is past chairman of the board
for the Greater Manchester YMCA and Elliott Health System. Mr. Steele graduated from Bentley University with a Bachelor of Science
Accounting and Masters in Taxation.
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Phil Taub — Mr. Taub is a corporate lawyer at the international firm of Nixon Peabody, where he has over 25 years of experience. His
love of family, travel, outdoor adventure and community permeates everything he does. Mr. Taub has been described as "the
consummate trusted advisor" who is "very practical and determined to get the deal closed," and who "consistently excels at solving
client's complex problems." At Nixon Peabody, he has served in many leadership roles, including chair of the Business Department
and the firm's Management Committee. Mr. Taub currently leads the firm's nationally acclaimed Private Equity practice group. He is a
frequent lecturer and presenter on the latest trends in mergers and acquisitions, business strategies and issues important to CEQ's,
CFQO's, and general counsel. Mr. Taub is the founder and President of the Board of Swimming With A Mission, Inc., a charity dedicated
to raising money for our Veterans in need. He is currently serving on the National UDT -Navy SEAL Museum, Elliot Hospital and the
Granite State Children's Alliance and has served on a number of nonprofit boards, including, Derryfield School, Junior Achievements
anFsoled the Greater Manchester YMCA.

William Tucker — Mr. Tucker is a senior partner at the firm of Wadleigh, Starr & Peters, P.L.L.C., Manchester, NH. Mr. Tucker
concentrates his practice in lending transactions, corporate finance, tax exempt bond financings, and real estate transactions and
development. He is a member of the New Hampshire and American Bar Associations and a member of the National Association of
Bond Attorneys. Mr. Tucker has served as board member for Centrix Bank from 1999 to 2014, is a member of the Board of Trustees
and Treasurer of The Granite YMCA, a former Trustee and Treasurer of the Piscataquog Land Conservancy, a Trustee and the Board-
Chair of the Society for Protection of New Hampshire Forests, and a Trustee of the Trust Funds for the Town of Goffstown, NH. Mr.
Tucker graduated from Manchester High School West, received his B.A. from Yale University and is a graduate of Harvard Law School.

Nicholas Vailas — Nicholas Vailas grew up in the Greater Manchester Area where he attended local schools and graduated from
Plymouth State University, Plymouth NH with a BS degree in Health and Physical Education. Upon graduation Mr. Vailas pursued a
graduate degree in Kinesiology at Dalhousie University, Nova Scotia, Canada. Mr. Vailas completed his graduate work with a MS
degree in Exercise Physiology at the University of Michigan, Ann Arbor. Returning back to his roots in Manchester, Mr. Vailas, for 30
years, has been developing and providing for outpatient healthcare services such as, but not limited to, surgery, diagnostics, physical
therapy, urgent and primary care, and wellness. Through his partnerships with physicians and allied health professionals he has
created a network of providers that offers outpatient care throughout Southern New Hampshire. In his 30 years of practice Mr. Vailas
has served as New Hampshire Commissioner of Health and Human Services, served as Chair of the Health Planning and Review
Board, State of NH (10 years, 6 as Chair), coached high school football (20 yrs.), founded the Safe Sports Network (offering free sports
medical services to young athletes), was a founding member of the New Hampshire Musculoskeletal Institute (research and education,
sports medicine), founded the New Hampshire Ambulatory Surgical Center Association, served as Board member of the American
Ambulatory Surgical Association, served as Campaign Chair for the Manchester Boys and Girls Club (7.2 million), and founded the
East West NH High School All-Star Football Game to benefit Children's Hospital at Dartmouth. Mr. Vailas is a former champion high
school and college level football player and has been a major supporter of the Boys and Girls Club in Manchester, New Hampshire.
Mr. Vailas has been accepted into the Plymouth State University's Hall of Fame, Manchester Central High School Hall of Fame, Queen
City (Manchester NH) Hall of Fame, and the Manchester Boys and Girls Club Hall of Fame.

Our Bank’s Executive Officers:

William E. Stone, Chief Executive Officer and President

Mr. Stone is also a Bank director and his biography is included with the other directors listed above.
Joseph B. Bator, Executive Vice President and Senior Lender

Mr. Bator serves as Executive Vice President and Senior Lender and is a member of the Bank's senior management team. In
this role, Mr. Bator is responsible for overseeing the Bank's commercial lending team. Previously, Mr. Bator was a senior vice
president and director of Business Banking at Eastern Bank, where he oversaw the bank's portfolio of business clients with
revenue up to $10 million and or lending needs up to $3 million. Additionally, he oversaw the bank's SBA program. Prior to
joining Eastern Bank, he served as Managing Director; New England Region at O'Neill Properties L.P. Previously, Mr. Bator
spent seven years at Keybank National Association, primarily within the commercial real estate division. Mr. Bator earned his
Bachelor of Science degree from Syracuse University, where he majored in Finance and Law and Public Policy, and his MBA in
Finance and Marketing from LeMoyne College. Mr. Bator also completed a 1 year University of Massachusetts Boston Emerging
Leader Fellowship in 2008.
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Crystal A. Dionne, CPA, Senior Vice President and Chief Financial Officer

Ms. Dionne serves as the SVP/CFO and is responsible for the overall financial management of the Bank, including balance sheet
management, financial planning and analysis and investor relations. Ms. Dionne has more than 20 years of financial and
strategic planning expertise having served as the CFO for the Town of Bedford, NH for 14 years and as the Controller for the NH
State Lottery Commission, prior to joining the Bank in 2015. Ms. Dionne is a Certified Public Accountant who earned her
Bachelor of Science degree in Accountancy from Bentley University and her MBA from Southern NH University. She is the
former president of the NH Government Finance Officers Association (GFOA), former president of the New England GFOA and
former Vice Chair of the Budget and Fiscal Policy Committee of the National GFOA. Ms. Dionne is an active member of the
Bedford Rotary in addition to serving on a local non-profit board.

Renate Wallem, Senior Vice President and Chief Operations Officer

Ms. Wallem serves as Senior Vice President of Operations, BSA and Information Security Officer. She is responsible for the
management of the Bank's Operation and Retail Banking teams. Ms Wallem has more than 20 years of experience in banking
operations, compliance, and risk management. Prior to joining Primary Bank in 2015, Ms. Wallem was a Senior Vice President,
Director of Operations and Information Security Officer at Admirals Bank. Prior to that, Ms. Wallem served as the Senior Vice
President of Risk Management at Capital Crossing Bank where she Implemented and managed the bank’s risk management,
vendor management, business continuity, and security programs.

Election and Classification of Directors

The Bylaws of the Bank provide that the number of directors of the Bank shall be not less than nine (9) and no more than twenty
(20), as determined by resolution of the Board of Directors. Currently, the Board of Directors consists of sixteen (16) members.
Directors of the Bank are elected by the shareholders of the Bank for staggered three-year terms, or until their successors are
elected and qualified.

e The terms of the following directors will expire at the annual meeting of shareholders to be held in 2020: Mr. Stone, Mr.
Chynoweth, Ms. Diamantis, Mr. Hickey, Mr. Milnes, and Mr. Tucker;

o The terms of the following directors will expire at the annual meeting of shareholders to be held in 2021: Mr. Lynch, Mr.
Sklar, Mr. Steele, Mr. Taub, and Mr. Vailas; and

o The terms of the following directors will expire at the annual meeting of shareholders to be held in 2022: Mr. Greiner,
Mr. Crew, Mr. Anagnost, Ms. McKay, and Mr. Solinsky.

At each annual meeting of shareholders, or special meeting in lieu thereof, upon the expiration of the term of a class of directors,
the successors to such directors will be elected to serve from the time of election and qualification until the third annual meeting
following his or her election and the election and qualification of his or her successor. Any additional directorships resulting from
an increase in the number of directors (as discussed above) will be distributed by the Board of Directors among the three classes
so that, as nearly as possible, each class will consist of one-third of the directors.

COMPENSATION OF DIRECTORS AND EXECUTIVE OFFICERS

For the fiscal year ended December 31, 2019, the aggregate annual compensation of the three highest paid persons who were
executive officers or directors of our Bank was $870,994.

No cash compensation for service on the Board or any Board Committee was paid for the fiscal year ended December 31, 2019.
Effective January 1, 2019, under the terms of the 2019 Director Stock Compensation Plan described in more detail below, the
Board of Directors approved compensation to each director of the Bank equivalent to $100 per Board or Committee meeting
attended, paid in the form of common stock grants. The Bank’s 2015 Stock Incentive Plan permits the Bank to make grants of
stock options or restricted stock to directors. No grants of stock options or restricted stock were made to directors for the fiscal
year ended December 31, 2019.
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Base Salary. The base salaries of our executive officers have been historically reviewed and set annually by the Board of
Directors as part of our performance review process as well as upon the promotion of an executive officer to a new position or
another change in job responsibility. In establishing base salaries for our executive officers, our Board of Directors has relied on
external market data obtained from outside sources. In addition to considering the information obtained from such sources, our
Board of Directors has considered:

each executive officer's scope of responsibility;

each executive officer’s years of experience;

the types and amount of the elements of compensation to be paid to each executive officer;

our financial performance and performance with respect to other aspects of our operations, such as our growth, asset
quality, profitability and other matters, including the status of our relationship with the banking regulatory agencies; and
e each executive officer’s individual performance and contributions to our performance, including leadership, teamwork
and community service.

Cash Bonuses. We typically have paid a cash bonus to executive officers. Annual incentive awards are intended to recognize
and reward those executive officers who contribute meaningfully to our performance for the year. Our Board of Directors has,
within its sole discretion, determined whether such bonuses will be paid for any year and the amount of any bonus paid. The
Board of Directors has not relied on any pre-established formula or specific performance measures to determine the amount of
the bonuses paid. In determining whether to pay cash bonuses to any executive officer for any year and the amount of any cash
bonus to be paid, our Board of Directors has considered such factors, as:

o the personal performance of the executive officer and contributions to our performance for the year, including
leadership, teamwork and community service; and
o ourfinancial performance, including, our growth, asset quality and profitability.

Benefits. The executive officers are eligible to participate in the same benefit plans designed for all of our full-time employees,
including health, dental, vision, disability and basic group life insurance coverage. We also provide our employees, including our
executive officers, with a 401(k) plan to assist our employees, including our executive officers, in planning for retirement and
securing appropriate levels of income during retirement. The purpose of our employee benefit plans is to help us attract and
retain quality employees, including executives, by offering benefit plans similar to those typically offered by our competitors.

Health and Welfare Benefits. Our executive officers are eligible to participate in our standard health and welfare benefits
program, which offers medical, dental, vision, life, accident, and disability coverage to all of our eligible employees. We do not
provide the executive officers with any health and welfare benefits that are not generally available to our other employees.

Perquisites. We have provided some of our executive officers with a limited number of perquisites that we believe have been
reasonable and consistent with our overall compensation program to better enable us to attract and retain superior employees
for key positions. Our Board of Directors has periodically reviewed the levels of perquisites and other personal benefits provided
to executive officers. Based on this periodic review, perquisites are awarded or adjusted on an individual basis.

401(k) Plan

The Bank maintains a contributory 401(k) pension plan covering all employees who meet certain age and service requirements.
Contributions to the plan are voluntary by the eligible participants up to certain limits. Employee contributions are matched up to
3% of the participant's salary.

2015 Stock Incentive Plan

In 2015, our Board and stockholders adopted the 2015 Stock Incentive Plan under which we may make equity-based awards to
encourage and motivate selected employees and our directors to contribute to the successful performance of the Bank to the
growth in the value of our common stock and to help us attract, retain and reward key employees, directors and other service
providers. Pursuant to the 2015 Stock Incentive Plan, the Board of Directors may grant awards to eligible persons in the form of
qualified and nonqualified stock options or awards of restricted stock. We currently anticipate that in the foreseeable future we
will grant only awards of qualified and nonqualified stock options. Up to 435,157 shares of common stock are available and
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reserved for issuance under the 2015 Stock Incentive Plan. The Plan requires that the per-share exercise price of each stock
option granted under the Plan be not less than fair market value on the date of grant, as determined by our Board in accordance
with the Plan. Awards granted under the 2015 Stock Incentive Plan will vest and, to the extent applicable, become exercisable on
the terms set forth in the 2015 Stock Incentive Plan and the award agreements notifying award recipients of awards made under
the 2015 Stock Incentive Plan will contain such other terms and conditions as determined by the Board of Directors and as are
consistent with the 2015 Stock Incentive Plan’s provisions. The 2015 Stock Incentive Plan enables the Board of Directors to
grant share-based awards containing terms that require us to meet specific performance criteria before the shares covered by
the awards will vest or will be issued to, and vest in, the award recipient. In addition, the 2015 Stock Incentive Plan allows for
acceleration of vesting and exercise of grants if a plan participant is terminated without cause or in the event of the participant's
death or disability or upon a change in control of our Bank. If an award recipient's employment is terminated for cause, all
unvested awards held by that award recipient will expire at the date of termination unless agreed otherwise by the Board of
Directors at its sole discretion.

2019 Director Stock Compensation Plan

The Board of Directors of the Bank approved the 2019 Director Stock Compensation Plan effective as of January 1, 2019 (the
“Director Plan”). the Board of Directors approved compensation equivalent to $100 per Board or Committee meeting attended
to be distributed annually in the form of restricted stock.

SECURITY OWNERSHIP OF MANAGEMENT AND CERTAIN SECURITYHOLDERS

The following table and accompanying footnotes set forth information with respect to the beneficial ownership of our common stock
as of December 31, 2019, by:

each person who is known by us to own beneficially more than 5% of our common stock;

each member of our Board of Directors who is known by us to own beneficially more than 5% of our common stock;
each of our executive officers who is known by us to own beneficially more than 5% of our common stock; and

all of our directors and executive officers as a group (19 persons).

We have determined beneficial ownership in accordance with the rules and regulations of the SEC. These rules generally provide
that a person is the beneficial owner of securities if they have or share the power to vote or direct the voting thereof, or to dispose
or direct the disposition thereof or have the right to acquire such powers within sixty days. Except as indicated by the footnotes
below, we believe, based on the information furnished to us, that the persons and entities named in the table below have sole
voting and investment power with respect to all shares of common stock that they beneficially own. The applicable percentage
ownership is based on the 3,048,036 shares of our common stock outstanding as of December 31, 2019.

Title of class Name of beneficial owner Amount and nature of | Percent
beneficial ownership | of class

Common stock Kenneth Solinsky, a director of the Bank, beneficially 202,500 6.64%
through a trust established by Mr. Solinsky for which he
serves as sole trustee

Common stock Grace Solinsky, the spouse of Kenneth Solinsky, a director | 202,500 6.64%
of the Bank, beneficially through a trust established by Mrs.
Solinsky for which she serves as sole trustee

Common stock To our knowledge, none of our executive officers N/A N/A
beneficially owns more than 5% of our common stock

Common stock All of our directors and executive officers as a group (19 431,500 14.16%
persons)
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INTERESTS OF MANAGEMENT AND OTHERS IN CERTAIN TRANSACTIONS

The following is a summary of any transactions or currently proposed transactions during the period from January 1, 2017 to the
date of this Offering Circular, to which the Bank was or is to be a participant and the amount involved exceeds $50,000, and in
which any of the following persons had or is to have a direct or indirect material interest:

each person who is an executive officer or director of the Bank;

each nominee for election as a director of the Bank;

each person who is known by us to own beneficially more than 5% of our common stock; or

any immediate family member of the above persons (with the term “immediate family member” meaning such person’s
child, stepchild, parent, step-parent, spouse, sibling, mother-in-law, father-in law, son-in law, daughter-in-law, brother-in-
law, sister-in-law, or any other person other than a tenant or employee sharing such person’s household).

Transactions with the Bank

Some of our directors and executive officers, and some members of their immediate families, have been customers of the Bank
during such time period and had transactions with the Bank in the ordinary course of business. In addition, some of our directors
and executive officers are officers, directors, or shareholders of corporations or members of partnerships, limited liability
companies or other business ventures that have been customers of the Bank during such time period and had transactions with
the Bank in the ordinary course of business. These transactions consisted exclusively of retail and commercial loan transactions
with the Bank. The aggregate dollar amounts outstanding of the loans to such persons totaled approximately $21.5 million as of
December 31, 2019. In keeping with applicable banking law and regulations, the loans to such persons were made on
substantially the same terms, including interest rates and collateral, as those prevailing at the time for comparable transactions
between the Bank and others, and did not involve more than the normal risk of collectability or present other unfavorable terms.

Procedures Regarding Loans and Other Material Transactions

The Bank has not made any loans to directors or officers of the Bank other than the loans described in this Offering Circular; and
has not made any loan guarantees on behalf of directors or officers of the Bank. In keeping with applicable banking laws and
regulations, the Bank'’s loans to directors or officers of the Bank were made on substantially the same terms, including interest
rates and collateral, as those prevailing at the time for comparable transactions between the Bank and unaffiliated third parties,
and did not involve more than the normal risk of collectability or present other unfavorable terms. If the Bank provides loans or
loan guarantees to directors or officers after the date of this Offering Circular, any such loans or loan guarantees will be required
to comply with applicable banking law and regulations, including the requirements summarized in the preceding sentence. The
Bank has not engaged in any material transactions with directors or officers of the Bank not disclosed in this Offering Circular,
and will not engage in any such material transactions in the future, unless such transactions are disclosed and approved in
accordance with the requirement of applicable banking laws and regulations.

SECURITIES BEING OFFERED
Capitalization

The Bank's authorized capital stock consists of 10,000,000 shares of common stock, $0.01 par value per share, of which
3,048,036 shares were issued and outstanding as of the date of this Offering Circular. At the conclusion of the Offering, a
maximum of 4,381,370 shares of common stock will be issued and outstanding. The remaining authorized but unissued shares
of common and preferred stock may be issued upon authorization by the Board of Directors without prior shareholder approval.
The issuance of additional shares of common stock or preferred stock other than on a pro-rata basis to existing shareholders at
the time of such issuance will reduce the proportionate interests of the Bank held by existing shareholders. If our Board of
Directors determines that it is in the best interests of the Bank to raise additional capital after the conclusion of this Offering, it
may work with appropriate expert advisors who are independent of management in order to minimize the dilutive effect of any
such capital raise, including by determining whether to raise capital by offering debt instruments rather than additional equity,
and determining, based on market and other factors deemed relevant, the appropriate pricing for any such offering.
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Restrictions on Acquisition of the Bank
General

Provisions in Primary Bank’s Articles of Agreement and Bylaws, and in certain New Hampshire and federal laws and regulations that
will apply to the Bank, may have anti-takeover effects and make it more difficult for persons or companies to acquire control of the
Bank. A majority of the entire board of directors of the Bank must approve any change-in-control transaction proposed by the Bank’s
board of directors; and two-thirds of the Bank’s stockholders must affirmatively approve any change-in-control transaction not proposed
by the Bank’s board of directors.

Restrictions in Articles of Agreement and Bylaws

The Articles of Agreement and Bylaws contain provisions that could make an acquisition of the Bank by means of a tender offer, proxy
context or otherwise, or the removal of the incumbent Board of Directors or management of the Bank, more difficult. These provisions
may have the effect of deterring a future takeover attempt that is not approved by the Directors, but which the shareholders may deem
to be in their best interests or in which shareholders who might desire to participate in such a transaction may not have the opportunity
to do so. The Board of Directors believes that these provisions are in the Bank’s best interest and in the best interest of its shareholders
because they promote the continuity of incumbent management. The following description of these provisions is only a summary and
does not provide all the information contained in the Articles of Agreement and Bylaws.

Evaluation of Offers. The Articles of Agreement provide that the Board of Directors of the Bank, when evaluating an offer to (A) make
a tender or exchange offer for any equity security of the Bank, (B) merger or consolidate the Bank with another institution, or (C)
purchase or otherwise acquire all or substantially all of the properties or assets of the Bank, shall, in connection with the exercise of
its business judgment in determining what is in the best interests of the Bank and its shareholders, give consideration to all relevant
factors including without limitation: the interests of the Bank’s employees, suppliers, creditors and customers; the economy of the state,
region and nation; community and social considerations; and the long-term and short-term interests of the Bank and its shareholders,
including the possibility that these interests may be best served by the continued independence of the Bank.

Classified Board of Directors. The Board of Directors is divided into three classes, each of which will contain approximately one-
third of the number of Directors. The shareholders will elect one class of Directors each year for a term of three years. The classified
board makes it more difficult and time consuming for a shareholder group to fully use its voting power to gain control of the Board of
Directors without the consent of the incumbent Board of Directors.

Filling of Vacancies. The Bylaws provide that any vacancy occurring in the Board of Directors, including a vacancy created by an
increase in the number of Directors, may be filled by a vote of two-thirds of the Directors then in office, whether or not a quorum. A
person appointed to fill a vacancy on the Board of Directors will serve until the next annual meeting of shareholders.

Special Meetings of Shareholders. The Bylaws provide that special meetings of shareholders may be called at any time only by the
Chairman of the Board, the President, or pursuant to a resolution duly adopted by the affirmative vote of a majority of Directors then
in office. Shareholders are able to call special meetings if the holders of at least a majority of all votes entitled to be cast on any issue
to be considered at the special meeting sign, date and deliver a written document to the Secretary describing the purpose of the
meeting. At a special meeting, shareholders may consider only the business specified in the notice of meeting given by the Bank.

Advance Notice Provisions for Shareholder Nominations and Proposals. The Bylaws establish an advance notice procedure for
shareholders to nominate Directors or bring other business before an annual meeting of shareholders. A person may not be nominated
for election as a Director unless that person is nominated by, or at the direction of, the Board of Directors or at the board’s direction or
by a shareholder who has given appropriate notice to the board before the meeting. The Secretary of the Bank must receive notice of
the nomination or proposal not less than 120 days nor more than 180 days prior to the anniversary date of the immediately preceding
annual meeting. A shareholder who desires to raise new business must provide the Board of Directors with certain information
concerning the nature of the new business and the reasons for conducting such business at an annual meeting, certain information
regarding the proposing shareholder's name, address and stock ownership, and any financial interest of the shareholder in such
business.
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Advance notice of nominations or proposed business by shareholders gives the Board of Directors time to consider the qualifications
of the proposed nominees, the merits of the proposals and, to the extent deemed necessary or desirable by the board, to inform
shareholders and make recommendations about those matters.

Restrictions in Applicable Law and Regulations

As discussed under “Supervision and Regulation — Change in Bank Control Act,” the Federal Deposit Insurance Corporation has
also adopted a regulation under the Change in Bank Control Act that generally requires persons who at any time intend to acquire
control of a non-member commercial bank, such as the Bank, to provide 60 days prior written notice and certain financial and other
information to the Federal Deposit Insurance Corporation. These provisions may tend to discourage a takeover attempt of the Bank
because of the cost and resources needed to obtain such regulatory clearance.

Dividend Policy

We do not currently intend to pay dividends on our common stock following completion of the Offering. If we do determine to pay
dividends in the future, the payment and amount of any dividends will depend upon a number of factors, including the following:
regulatory capital requirements; our financial condition and results of operations; our other uses of funds for the long-term value
of stockholders; tax considerations; statutory and regulatory limitations; and general economic conditions.

The Bank’s ability to pay dividends will be limited if it does not have the capital conservation buffer required by the new capital
rules, which may limit our ability to pay dividends to stockholders. See “Regulation and Supervision—Federal Banking
Regulation—Capital Requirements.” No assurances can be given that any dividends will be paid or that, if paid, will not be
reduced or eliminated in the future. Special cash dividends, stock dividends or returns of capital, to the extent permitted by
regulations and policies of the FDIC, may be paid in addition to, or in lieu of, regular cash dividends.

Any payment of dividends by the Bank that would be deemed to be drawn out of the Bank’s bad debt reserves, if any, would
require a payment of taxes at the then-current tax rate by the Bank on the amount of earnings deemed to be removed from the
reserves for such distribution. The Bank does not intend to make any distribution to shareholders that would create such a
federal tax liability. See “Taxation.”

Market Price of Our Common Stock

Our common stock is quoted on an electronic inter-dealer quotation system under the symbol “PRMY”. Quotes may be obtained
at www.otcmarkets.com/stock/PRMY/quote. This electronic inter-dealer quotation system displays quotes, last-sale prices, and
volume information for many equity securities that are not listed on a national securities exchange. Only broker-dealers qualified
with FINRA as market makers can apply to quote securities on this electronic inter-dealer quotation system. Under the eligibility
rules of the electronic inter-dealer quotation system, banks and bank holding companies that want to have their securities quoted
on the electronic inter-dealer quotation system must seek the sponsorship of a market maker and file current financial reports
with their banking regulators.

Historically speaking, transactions in our common stock effected by means of this electronic inter-dealer quotation system have
been sporadic in nature and for small amounts of our common stock. Consequently, quotes for our common stock shown on this
electronic inter-dealer quotation system may not be representative of the fair market value of our stock at any given point in time.
Over a 52-week period, the quotes for our common stock made on this electronic inter-dealer quotation system ranged between
$12 per share and $14.75 per share.

Following this Offering, an active trading market for our common stock may not develop or be maintained, and any such market
may not be liquid. Moreover, shareholders may not be able to sell their shares of our common stock when desired, or at all, or in
the amount or at the price they seek. Future issuances or resales of shares of our common stock, or the perception of future
issuances or resales of shares of our common stock, could materially and adversely affect the prevailing market price of our
common stock, and could impair our ability to raise capital through the sale of our common stock or equity-related securities in
the future. See “Risk Factors—Risks Related to This Offering and Our Common Stock.”
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Description of Common Stock
The following is a summary of certain of the rights and privileges pertaining to the shares of common stock.

Voting Rights. The holders of the common stock are entitled to one vote per share on all matters submitted to a vote of the
shareholders. Except for the election of directors and certain corporate actions that must be approved by a majority of the
outstanding votes of the relevant voting group under the Revised Business Corporation Act of the State of New Hampshire, the
affirmative vote of the holders of a majority of the votes cast at a meeting of shareholders at which a quorum is present is
sufficient to approve matters submitted for shareholder approval. There is no provision for cumulative voting with respect to the
election of directors; rather, directors are elected by a plurality of the votes cast. Accordingly, the holders of more than 50% of
the outstanding shares of common stock, if they choose to do so, can elect all of the Directors.

Dividend Rights. All shares of common stock are entitled to share equally in such dividends as the Board of Directors may
declare, in its discretion. The Bank is largely dependent upon dividends from the Bank for funds to pay dividends on the common
stock. Please see “Dividend Policy” on page 69 for additional information.

Liquidation Rights. Upon liquidation, dissolution or winding up of the affairs of the Bank, whether voluntary or involuntary, all
shares of common stock are entitled to share equally in the assets legally available for distribution to the holders of common
stock after payment of all prior obligations of the Bank which may include the satisfaction in full of any liquidation preference to
which holders of preferred stock, if any, may then be entitled.

Other Matters. The holders of the shares of common stock have no preemptive or redemption rights or any preferred right to
purchase or subscribe for any authorized but unissued common stock, or any securities convertible into common stock, of the
Bank. The Shares offered hereby will be when issued, fully paid and non-assessable. The shares of common stock are not
redeemable at the option of the Bank or holders thereof.

The Bank may be required to provide additional capital to the Bank in the future in the event that the regulating body for the Bank
determines such capital infusion is necessary. In such event, in order to obtain such capital, the Bank may borrow additional
funds from a bank or other lender or have an equity offering of additional shares of common stock or other securities of the Bank.

Computershare serves as the registrar and transfer agent for the common stock of the Bank.
TRANSFER AGENT AND REGISTRAR
ComputerShare will act as Transfer Agent and Registrar for this matter.
LEGAL MATTERS

The validity of the issuance of the shares of common stock offered by this Offering Circular will be passed upon for us by
Gallagher, Callahan & Gartrell, P.C., Concord, New Hampshire.

ADDITIONAL INFORMATION

This Offering Circular, which constitutes a part of the offering statement, does not contain all of the information set forth in the
offering statement or the exhibits and schedules filed therewith. For further information with respect to us and our common stock,
please see the offering statement and the exhibits and schedules filed with the offering statement. Statements contained in this
Offering Circular regarding the contents of any contract or any other document that is filed as an exhibit to the offering statement
are not necessarily complete, and each such statement is qualified in all respects by reference to the full text of such contract or
other document filed as an exhibit to the offering statement.

FINANCIAL STATEMENTS

The financial statements of the Bank as of and for the years ended December 31, 2018 and December 31, 2017 were audited by
Wolf and Co., P.C. as the Bank’s independent auditors.
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Primary Bank - FDIC Certificate Number: 59086

Consolidated Report of Income FFIEC 041

Page 5 of 85

For the period January 1, 2019 — December 31, 2019 R-1

All report of Income schedules are to be reported on a calendar year-to-date basis in thousands of dollars.

Schedule RI—Income Statement

Dollar Amounts in Thousands | RIAD Amount
1. Interest income:
a. Interest and fee income on loans:
(1) Loans secured by real estate:
(a) Loans secured by 1-4 family residential Properties...... ... 4435 633 |1.a.1.a.
(b) All other loans secured by real @State..........cooi i e 4436 7,586 |1.a.1.b.
(2) Commercial and industrial loans 4012 2,575 |1.a.2.
(3) Loansto individuals for household, family, and other personal expenditures:
(2) Credit CAIAS. ..ot e e et e e e e e e e e e e e e e e e e e e e e e e s e e aeeae s e aenees B485| 0 |1.a.3.a.
(b) Other (includes revolving credit plans other than credit cards,
automobile loans, and other CONSUMEr [0@NS)........uuiiiiiiiiiiiiii e B486I 0 |1.a.3.b.
(4) Not applicable
[ A IR ed € g T=T g To = Lo T 1 TP OP TR TOPP 4058 0 |1.a.5.
(6) Total interest and fee income on loans (sum of items 1.a.(1)(a) through 1.2.(5))....ccccoiiiiiiiiiiiiiii e 4010 10,794 |1.a.6.
b. Income from lease finanCing receivables... ... e 4065 0 |1.b.
c. Interest income on balances due from depository institutions (2)............ooooiiiii 4115 800 |1.c.
d. Interest and dividend income on securities:
(1) U.S. Treasury securities and U.S. Government agency obligations (excluding
MOrtgage-backed SECUTITIES). ... .uuiiiii e et e e e e e e e s ee e e e e e e eas B488 0[1.d.1.
(2) M Ortgage-bacKed SECUTITIES. .. ....cuiii ittt e e et e e s et e e e e et s e ee e e s an e e ee e e s sannneeee e e nannnes B489 34 |1.d.2.
(3) All other securities (includes securities issued by states and political subdivisionsin the
L6 T TSPV PP URPPO 4060 0]1.d.3.
e. Not applicable
f. Interest income on federal funds sold and securities purchased under agreementsto resell............ccccocociiieiniiinn. 4020 0 |1.f.
G- Other INtEreSt INCOME... ..o et e e e e e e e e et e e e e e s e easae e e e e s e e bseeeee e s enreeeeeeaas 4518 511.0.
h. Total interest income (sum of items 1.2.(6) through 1.9) ..o 4107 11,633 |1.h.
2. Interest expense:
a. Interest on deposits:
(1) Transaction accounts (interest-bearing demand deposits, NOW accounts, ATS accounts,
and telephone and preauthorized transfer aCCOUNTS)..........ooiiiiiiiiiiii e e 4508 22 |2.a.1.
(2) Nontransaction accounts:
(a) Savings deposits (includes MM DAs).... ... | 0093 863 |2.a.2.a.
(b) Time deposits Of $250,000 OF 1855, . ettt ittt ittt eete ettt ettt ettt e re et e ettt e e nae e s raeee e et et e e st e e neeeeen e e HK03 1,724 |2.a.2.b.
(c) Time deposits of More than $250,000.........cccuiiiiiiiiiiiiie ettt et e e sttt e st e e s n e ere e s seeaeeannee HK04 531 |2.a.2.c.
b. Expense of federal funds purchased and securities sold under agreementsto repurchase.. 4180 0 |2.b.
c. Interest on trading liabilities and other bOrrowed MONEY.........c.oiuiiiiiiiiiiii 4185 0 |2.c.

1 Includesinterest and fee income on "Loans to depository institutions and acceptances of other banks," "Loans to finance agricultural
production and other loans to farmers," "Obligations (other than securities and leases) of states and political subdivisionsin the U.S.,"
and "Loans to nondepository financial institutions and other loans."

2 Includes interest income on time certificates of deposit not held for trading.
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Primary Bank - FDIC Certificate Number: 59086

Schedule RI— Continued Foge 601 85
RI-2
Dollar Amounts in Thousands Year-to-date
2. Interest expense (continued): RIAD Amount
d. Interest on subordinated Notes and debENtUIES.........cooiiiiiiii i 4200 0 |2.d.
e. Total interest expense (sum of items 2.athrough 2.d).........cooo e 4073 3,140 |2.e.
3. Net interest income (item 1.h MINUS 2.€).......cuuiiiiiiiii e 4074 8,493 3.
4. Provision for loan and 1€ase 10SSES (1).......uuiiiiiiiiiiiii e J33 748 4.
5. Noninterest income:
a. Income from fiduciary aCtiVIties (2)........oooiii i e e e 4070 0 |5.a.
b. Service charges 0n deposSit ACCOUNTS........oiui i i e e ee e 4080 87 |5.b.
C. TradiNg FEVENUE (8. ittt oo ettt e e oo e e ae e e oe e e sa e as b e e £e e e sa s ae e e e e e e es saebaeeeeeas sananeane e e s snannnas A220 0 |5.c.
d. (1) Feesand commissions from securitiesS broKerage...........ccccooiiiiiiiiiiii e C886 0 15.d.1.
(2) Investment banking, advisory, and underwriting fees and COMMISSIONS............ccooiiiiiiiiiiiiiiie e C888 0 |5.d.2.
(3) Fees and commissions from annUity SAIES..........coiuiiiiiiiiiii e C887 0 15.d.3.
(4) Underwriting income from insurance and reinsurance activities............cccooiiiiiiiiiiiii e C386 0 |5.d.4.
(5) Income from other insurance activities.. C387 0 |5.d.5.
€. VeNtUIe CAPItal FEVENUE.....oooi et e e e e e st e e e e s b e e e s e s b e ae e s e e e e ae s B491 0 |5.e.
Fo Nt SBIVICING FOS.. o et e e e e s st e e e e e e e e e e e e s B492 0 |5.f.
. Net SeCUNtIZatioN INCOME... ... e et a e e e e e e e re e ae e B493 0 |5.9.
h. Not applicable
i. Net gains (losses) 0N sales 0f 10aNS AN [@ASES. .......c.ocuuiiiiiiii i e s 5416 0 |5.i.
j- Net gains (losses) on sales of other real @state OWNEd...........oooiiiiiiiiiiiiii e e e 5415 0 |5.].
k. Net gains (105ses) 0N Sales Of OTher @SSEES (4)...cueei i e e e B496 0 |5.k.
. Other NONINTEIESt INCOME™ .. .. ettt ettt e e e s oot e e e e e en e e e e e s e e e eee£es tnireeeeaessansreeeeessanannnes B497 98 |5.1.
m. Total noninterest income (sum of items 5.athrough 5.1)........cccoiiiiiiii 4079 185 5.m.
6. a. Realized gains (losses) on held-to-maturity SeCUrities..........cccoeiiiiiiiii i 3521 0 6.a.
b. Realized gains (losses) on available-for-sale seCurities...........ccccceiiiiiiiiici i 3196 0 6.b.
7. Noninterest expense:
a. Salaries and eMPlOYEE DENETIES. ..o e e e 4135 3,759 |7.a.
b. Expenses of premises and fixed assets (net of rental income)
(excluding salaries and employee benefits and mortgage iNterest)..........cccoeiiiiiiii e 4217 404 |7.b.
C. (1) GOOdWIill IMPAIrMENT IOSSES... .. ettt ettt e e e ettt e e e s e eat e e e e e e e sa et e ee e e s e neneeeeenae C216 0]7.c.1.
(2) Amortization expense and impairment losses for
Other INTANGIDIE @SSETS....c ot e e et e e e st e e e e e st e e e e e s e e e e e e e ennnneeens C232 0]7.c.2.
. Other NONINTEIEST EXPENSE™ ... ettt e e e e ettt e oo e s e eee e oot ee e eeeee ssbe e e eeessasreseeeeseassnnbeeeesesnnnes 4092 1,576 |7.d.
e. Total noninterest expense (sum of items 7.athrough 7.d)........cccciiiiiiiiiiiii e | 4093] 5,739 7.e.
8. a. Income (loss) before unrealized holding gains (losses) on equity securities not
held for trading, applicable income taxes, and discontinued operations (item 3 plus
or minusitems 4, 5.m, 6.2, 6.0, @Nd 7.€).ccciiiiiiiiiiii i HT69 2,191 8.a.
b. Unrealized holding gains (losses) on equity securities not held for trading (5)........cccccceeeeenee HT70 NR) 8.b.
c. Income (loss) before applicable income taxes and discontinued
operations (sum of items 8.a and 8.b).. .. | 4301 2,191 8.c.
9. Applicable income taxes (0N iTEM 8.C)....ciiiiiiiiiiii it e e e 4302 (153) 9.
10. Income (loss) before discontinued operations (item 8.c minusitem 9).........ccccceeviiiiiiniiiinnnnn. 4300 2,344 10.
11. Discontinued operations, net of applicable income taxes™ ..........ccoceviiiiiiie i FT28 0 11.

Describe on Schedule RI-E - Explanations

-

Institutions that have adopted ASU 2016-13 should report in item 4, the provisions for credit losses on all financial assets that fall
within the scope of the standard.

For banks required to complete Schedule RC-T, items 14 through 22, income from fiduciary activities reported in Schedule RI,

item 5.a, must equal the amount reported in Schedule RC-T, item 22.

N

w

For banks required to complete Schedule Rl, Memorandum item 8, trading revenue reported in Schedule RI, item 5.c,
must equal the sum of Memorandum items 8.a through 8.e.

IS

Exclude net gains (losses) on sales of trading assets and held-to-maturity and available-for-sale securities.

(&)

Item 8.b isto be completed only by institutions that have adopted ASU 2016-01, which includes provisions governing the accounting
for investmentsin equity securities. See the instructions for further detail on ASU 2016-01.

Reporting Period: December 31, 2019
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Primary Bank - FDIC Certificate Number: 59086
FFIEC 041

Schedule RI— Continued Page 7 of 85

RI-3

Year-to-date

Dollar Amounts in Thousands | RIAD Amount

12. Net income (loss) attributable to bank and noncontrolling (minority)
interests (SUM Of it€MS 10 @NA T1) i | G104| 2,344 12.

13. LESS: Net income (loss) attributable to noncontrolling (minority)
interests (if net income, report as a positive value; if net loss, report
AS @ NEJALIVE VAIUG).....utiriiiriiiiitiie ittt ettt et ettt et e et et e eee e e e e eee et e e e teetaereeaaeee G103 0 13.

14. Net income (loss) attributable to bank (item 12 minusitem 13)......cooiiiiiiiiiiiiiii 4340 2,344 14.

Memoranda

Dollar Amountsin Thousands Year-to-date

1. Interest expense incurred to carry tax-exempt securities, loans, and leases acquired after RIAD Amount
August 7, 1986, that is not deductible for federal iINCOME taX PUIPOSES.....c.cviiiiiiiiiiiiiiiii e 4513 0|M.1.

Memorandum item 2 is to be completed by banks with $1 billion or more in total assets. (1)
2. Income from the sale and servicing of mutual funds and annuities (included in Schedule R,

L 11 OO PO 8431 | NR{M .2.
3. Income on tax-exempt loans and leases to states and political subdivisionsin the U.S. (included

in Schedule R, items 1.2 @nd 1.0 ..o e e e 4313| 0 [M.3.
4. Income on tax-exempt securities issued by states and political subdivisionsin the U.S.

(included in Schedule RI, iteM 1.0.(8))...uuii it e e e e et e e e e e e e e e an e ee e e e snereeee e e nnanes 4507 0 M .4.
5. Number of full-time equivalent employees at end of current period (round to the nearest whole Number

01U T 401 <11 o F O O U TR T OO PURPRTUTRRUIOt 4150 33 |M 5.

Memorandum item 6 isto be completed by: (1)

. banks with $300 million or more in total asséds, and

. banks with less than $300 million in total asets that have loansto finance agricultural production
and other loans to farmers (Schedule RC-C, Part I, item 3) exceeding 5 percent of total loans.

6. Interest and fee income on loans to finance agricultural production and other loans to farmers RIAD Amount
(included in Schedule RI, iTEM 1.8.(5)) ... . it e e e e s e e e e e s e e e e e e e e e e s e e nennneeee e 4024 NR|M .6.
7. If the reporting institution has applied push down accounting this calendar year, RIAD Date
report the date of the institution's acquisition (see iNStrUCtIONS) (2)....cceiiiiiiiiiiiii e 9106 0 M.7.

8. Not applicable
Memorandum items 9.a and 9.b are to be completed by banks with $10 billion or more in total assets. (1)

9. Net gains (losses) recognized in earnings on credit derivatives that economically hedge
credit exposures held outside the trading account:

a. Net gains (losses) on credit derivatives held fOr trading........c.oooiiiiiiii i e C889 NR|M .9.a.
b. Net gains (losses) on credit derivatives held for purposes other than trading...........ccccociii i C890 NR|M .9.b.
Memorandum item 10 is to be completed by banks with $300 million or more in total assets: (1)
10. Credit losses on derivatives (SEE INSEIUCTIONS).......uuiiiiiiiiie ettt e e et e e s et reeee s e eane e eens A251 NR|IM.10.
11. Does the reporting bank have a Subchapter Selection in effect for federal income tax purposes RIAD YES/ NO
FOT TN@ CUITENT TAX YBAI 2. .ottt e ettt et e et e e e e e ss et e e e s eseeee e e e e eaae e e ee s e et nnneeee e e e nrnnneeen s A530 NO M.11.

Memorandum item 12 isto be completed by banks that are required to complete Schedule RC-C, Part |,
Memorandum items 8.b and 8.c. and is to be completed semiannually in the June and December reports only.

12. Noncash income from negative amortization on closed-end loans secured by 1-4 family
residential properties (included in Schedule R, item 1.8.(1)(8)) .. eeiiiirrieiee e e F228 NRIM.12.

1 The asset size tests and the 5 percent of total loans test are based on total assets and total loans reported in the June 30, 2018, Report of Condition.
2 Report the date in YYYYM MDD format. For example, a bank acquired on March 1, 2019, would report 20190301.

Reporting Period: December 31, 2019 January 22,2020 11:50 AM
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. FFIEC 041
Schedule RI— Continued Page 8 of 85
RI-4
M emoranda— Continued
Dollar Amounts in Thousands Year-to-date

RIADl Amount

Memorandum item 13 isto be completed by banks that have elected to account for assets and
liabilities under a fair value option.

13. Net gains (losses) recognized in earnings on assets and liabilities that are reported at fair
value under a fair value option:

A. Net gains (I0SSES) ON @SSEES. ... ..t e e oot e e st be e e e e et e e e e e s s e e e e e ae e e F551 NR|M.13.a.
(1) Estimated net gains (losses) on loans attributable to changes in instrument-specific
Lo =T L - SO OPROPPOPPPPPIRY F552 NR|M.13.a1.
b. Net gains (losses) on liabilities.. F553 NR|M.13.b.
(1) Estimated net gains (losses) on liabilities attributable to changes in instrument-
SPECITIC CrEAIT FISK.... et e et e e st eee e e s sae e e ee e e e saaaneae e e e sannns F554 I NR|M.13.b1.
14. Other-than-temporary impairment losses on held-to-maturity and available-for-sale debt securities
recognized in earnings (included in Schedule RI, items 6.2 and 6.D) (1).......cooiiiiiiiiiiiiii e 1821 I 0 [M.14.

Memorandum item 15 is to be completed by institutions with $1 billion or more in total assets (2)
that answered “Yes” to Schedule RC-E, Memorandum item 5.

15. Components of service charges on deposit accounts (sum of Memorandum

items 15.athrough 15.d must equal Schedule RI, item 5.b):

a. Consumer overdraft-related service charges levied on those transaction account
and nontransaction savings account deposit productsintended primarily for
individuals for personal, household, Or family USE...........ooiiiiiiiiiii e e e e H032| NR|M.15.a.

b. Consumer account periodic maintenance charges levied on those transaction account
and nontransaction savings account deposit products intended primarily for individuals
for personal, household, OF fFAMIlY USE.......ccoiiiiiiiii et e e e e eee e H033| NR|M.15.b.

c. Consumer customer automated teller machine (ATM) fees levied on those transaction
account and nontransaction savings account deposit products intended primarily for
individuals for personal, household, Or family USE...........coiiiiiiiiiiii e e e H034 NR|M.15.c.

d. All other service charges 0n dePOSIt ACCOUNTS..........uiiiii i e e e e e st ee e e e e e e e ae e e HO035 NR|M.15.d.

1 Memorandum item 14 is to be completed only by institutions that have not adopted ASU 2016-13.
2 The $1 billion asset-size test is based on the total assets reported on the June 30, 2018, Report of Condition.

Reporting Period: December 31, 2019 January 22,2020 11:50 AM
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Schedule RI-A— Changesin Bank Equity Capital EZ;E§9°2285
RI-5
Dollar Amounts in Thousands RIAD| Amount
1. Total bank equity capital most recently reported for the December 31, 2018, Reports of Condition
and Income (i.e., after adjustments from amended Reports of INCOME).....cccoiieieiiiii i 3217| 26,907 |1.
2. Cumulative effect of changesin accounting principles and corrections of material
e oo XUl ok T o Lo =T o - TSP B507 0 |2.
3. Balance end of previous calendar year as restated (sum of items 1 and 2)... B508 26,907 |3.
4. Net income (loss) attributable to bank (must equal Schedule RI, it€mM 14). .. ... eeaeees 4340 2,344 |4.
5. Sale, conversion, acquisition, or retirement of capital stock, net (excluding treasury
[ ool A= T 1= Tox o ] =) PP PPPPPPPN B509 153 |5.
6. Treasury SEOCK tranSaACtIONS, NMET... ..o it e et ettt e e ettt e o e e e et e et e e e e e ettt s ae e e e eeebba e eeeeeaes B510 0 |6.
7. Changesincident to business COMbINAtIONS, NET......c.uiiiiiiiii e e et eee e 4356 017.
8. LESS: Cash dividends declared 0N Preferred SEOCK. .. ... i i ettt ettt et ee e eeee e e eeetee e e aeeteetaeaaetaeaaeaeaaaes 4470 0 |8.
9. LESS: Cash dividends declared 0N COMMON SEOCK......ciuuuiiiiiei ittt ies ettt e et e et e e e e st e e e e e reeeen s 4460 0 ]9.
10. Other COMPreNENSIVE INCOME (1).uuiuiiiiiiiiiiiiiiiieiie it iie et ee e ee e e eteteetteteetteteetaeteetaeteeaaaaaaaaaaasaaaaaseaaeasaaaeaseaneasesnaanesneanannsn B511 0 |10.
11. Other transactions with stockholders (including a parent holding company)*
(notincluded iN itE€MS 5, B, 8, OF 9 @D OVE)...ciuuuuii ittt ettt ettt e et e e e et s e e e e te ettt e e et eeset e seeeeeaennanaenaeas 4415| 0|11
12. Total bank equity capital end of current period (sum of items 3 through 11) (must equal
SCNEAUIE BC, IEM 27.8). v eveeee oo eeeeeeeeeeeeeee e ees e e eee et eteeeeeeeeseeseee e e ees e eeeeeeseeee e see e e e eeeeeeeeeeeeee s ses s es e e eeeeres e s 3210 | 29,404 |12.

* Describe on Schedule RI-E—Explanations.

1 Includes, but is not limited to, changes in net unrealized holding gains (losses) on available-for-sale securities, changes in accumulated net gains

(losses) on cash flow hedges, and pension and other postretirement plan-related changes other than net periodic benefit cost.

Reporting Period: December 31, 2019
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Schedule RI-B— Charge-offs and Recoveries on Loans and Leases

and Changesin Allowances for Credit Losses

Part I. Charge-offs and Recoveries on Loans and Leases

Part | includes charge-offs and recoveries through
the allocated transfer risk reserve.

Dollar Amountsin Thousands

1. Loans secured by real estate:
a. Construction, land development, and other land loans:
(1) 1-4 family residential conStruCtion 10@NS........coiiiiiiiiiee i e
(2) Other construction loans and all land development
and Other [aNd J0@NS... ...ttt e e ere e e
b. Secured by farMIand.........oooiiiiiiiie e ———————
c. Secured by 1-4 family residential properties:
(1) Revolving, open-end loans secured by 1-4 family residential
properties and extended under lines of credit.......c.ccccoeeiiiiiiiiiiie e,
(2) Closed-end loans secured by 1-4 family residential properties:
(G IS =TeU T g=To I o}V 1= 1= o =SS
(D) Secured BY JUNIOT NS, ..cci it e e st nnennees
d. Secured by multifamily (5 or more) residential properties
e. Secured by nonfarm nonresidential properties:
(1) Loans secured by owner-occupied nonfarm nonresidential properties.........ccccccvvvevveriennen.
(2) Loans secured by other nonfarm nonresidential properties........ccccccvvveviiiiiiiiiiiiiiiiiiiiiiennens
2. and 3. Not applicable
4. Commercial and iNAUSEFIAl O@NS........uiiiiiiiiiiii e
5. Loansto individuals for household, family, and other personal
expenditures:
IO =Y 1L o= o T PP PPPPROPPPPPPRPTROINE
D AULOMODIIE TO@NS. ...ttt
c. Other (includes revolving credit plans other than credit cards
ANd Other CONSUMET TO@NS) ... uu ittt ittt ettt e e ee e bt s ee e e e eeeaat see e e e eeeanbnnaens
6. Not applicable
A A L 3 4 LT To TV o Ko 2 TP PR O SPPPPPPPORN
8. Lease financCing reCeIVADIES. ... ..ottt
9. Total (sum of itemMS 1 throUGN 8) ...ttt e e e e e e eeeneeees

1 Include write-downs arising from transfers of loans to a held-for-sale account.

FFIEC 041
Page 10 of 85
RI-6
(Column A) (Column B)
Charge-offs (1) Recoveries
Calendar year-to-date
RIADI Amount RIAD| Amount
cso1 | 0 | caez | 0 [1.a.1.
C893 0 | c894 0 [1.a.2.
3584 0 | 3585 0 |1.b.
5411 0 | 5412 0 [1.c1.
0 | ce17 0 |1.c2.a.
0 | C218 0 |1.c.2.b.
0 | 3589 0 |1.d.
C895 0 | c896 0 [1.e.1
C897 0 | ca9s 0 |1.e2
4638 0 | 4608 0 |4.
B514 0 | B515 0 |5.a.
K129 0 | K133 0 |5.b.
K205 0 | K206 0 |5.c
4644 0 | 4628 0 |7.
4266 0 | 4267 0 |s.
4635 0 | 4605 0 9.

2 Includes charge-offs and recoveries on"Loans to depository institutions and acceptances of other banks," "Loans to finance agricultural production
and other loans to farmers," "Obligations (other than securities and leases) of states and political subdivisionsin the U.S.," and "Loans to

non-depository financial institutions and other loans."

Reporting Period: December 31, 2019
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Schedule RI-B— Continued

FFIEC 041
Page 11 of 85

RI-7

(Column A)

Charge-offs (1)

(Column B)

Recoveries

M emoranda

Calendar year-to-date

Dollar Amounts in Thousands RIADI

Amount

RIAD |

Amount

1. Loansto finance commercial real estate, construction, and land
development activities (not secured by real estate) included in

Schedule RI-B, Part |, items 4 and 7, @DOVe.........cooiuiiiii e 5409]

5410 |

2. Memorandum items 2.a through 2.d are to be completed by banks with
$300 million or more in total assets: (2)
a. Loans secured by real estate to non-U.S. addressees (domicile)

(included in Schedule RI-B, Part I, item 1, @DOVE)........cc..oceiveeeeeeeereeeseeeseeeeeeeeeeeeees e seeeneeees 4652 |

NR]

4662 |

b. Not applicable
c. Commercial and industrial loansto non-U.S. addressees (domicile)

(included in Schedule RI-B, Part I, item 4, 8DOVE).........c..ooeivruerreereeeseeeeereeeeeeeeeeeesesi e eneeees 4646 |

NR]

4618 |

d. Leases to individuals for household, family, and other personal

expenditures (included in Schedule RI-B, Part I, item 8, @above).......ccoooiiiiiiiiiiiiii e F185 I

NR]

Fia7 |

Memorandum item 3 is to be completed by: (2)
- banks with $300 million or more in total asets, and
+ banks with less than $300 million in totalassets that have loans to
finance agricultural production and other loans to farmers
(Schedule RC-C, Part |, item 3) exceeding 5 percent of total loans.
3. Loansto finance agricultural production and other loansto farmers

(included in Schedule RI-B, Part |, item 7, @boVe)........c.ccccciiiiiiiiii e 4655I

NR]

4665

NR

Memorandum item 4 is to be completed by banks that (1) together with affiliated institutions, have
outstanding credit card receivables (as defined in the instructions) that exceed $500 million as of the
report date or (2) are credit card specialty banks as defined for Uniform Bank Performance Report
purposes.

4. Uncollectible retail credit card fees and finance charges reversed against income (i.e., not

included in charge-offs against the allowance for loan and lease [0SSeS) (3)........uuveiiiiiiiiiiiiiiiiie e

1 Include write-downs arising from transfers of loans to a held-for-sale account.

2 The $300 million asset size test and the five percent of total loans test are based on the total assets and total loans reported on

the June 30, 2018, Report of Condition.

Calendar year-to-date

RIAD

Amount

C388

NRj

3 Institutions that have adopted ASU 2016-13 should report in Memorandum item 4 uncollectible retail credit card fees and finance

chargesreversed against income (i.e., not included in charge-offs against the allowance for credit losses on loans and leases).

Reporting Period: December 31, 2019

January 22,2020 11:50 AM
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Schedule RI-B— Continued Fege 1201 85
RI-8
Part Il. Changesin Allowances for Credit Losses!
(Column A) (Column B) (Column C)
Loans and leases Held-to-maturity Available-for-sale
held for investment debt securities (2) debt securities (2)
Dollar Amounts in Thousands RIAD| Amount RIADI Amount RIAD| Amount
1. Balance most recently reported for the December 31, 2018, Reports
of Condition and Income (i.e., after adjustments from amended
Reports of INCOME).....ccveiiiiiiiiriiri e s B522 2,120 | H88 NR| Ho4 NR|1.
2. Recoveries (column A must equal Part |, item 9, column B, above)...... 4605 0 | H89 NR]| H95 NR|2.
3. LESS: Charge-offs (column A must equal Part |, item 9, column A,
above less Schedule RI-B, Part Il, item 4, column A)........ccoovuiiieiinnninnns C079 0 | Ho2 NR| H98 NRJ3.
4. LESS: Write-downs arising from transfers of financial assets (3).. 5523 0 | oo NR| Jo1 NR|4.
5. Provisions for credit 10SSeS (4,5)...cucieurireniriiriaiirmiiniirn e seea e 4230 748 | H90 NR]| Ho6 NR]|5.
6. Adjustments* (see instructions for this schedule)..........ccceeivruiieniinenns C233 0 | Ho1 NR| H97 NR|6.
7. Balance end of current period (sum of items 1, 2, 5, and 6, less
items 3 and 4) (column A must equal Schedule RC, item 4.c)................ 3123 2,868 | H93 NR| H99 NR|7
* Describe on Schedule RI-E - Explanations.
1 Institutions that have not yet adopted ASU 2016-13 should report changesin the allowance for loan and lease losses in column A.
2 Columns B and C are to be completed only by institutions that have adopted ASU 2016-13.
3 Institutions that have not yet adopted ASU 2016-13 should report write-downs arising from transfers of loans to a held-for-sale
account in item 4, column A.
4 Institutions that have not yet adopted ASU 2016-13 should report the provision for loan and lease lossesin item 5, column A, and
the amount reported must equal Schedule Rl, item 4.
5 For institutions that have adopted ASU 2016-13, the sum of item 5, columns A through C, plus Schedule RI-B, Part I, Memorandum
item 5, below, must equal Schedule RI, item 4.
Memoranda
Dollar Amounts in Thousands | RIAD Amount
1. Allocated transfer risk reserve included in Schedule RI-B, Part Il, item 7, column A, abOVe.........ccoovvviiiiiiiiiiiiiieieeeie C435 0 |M.1
Memorandum items 2 and 3 are to be completed by banks that (1) together with affiliated institutions, have
outstanding credit card receivables (as defined in the instructions) that exceed $500 million as of the report
date, or (2) are credit card specialty banks as defined for Uniform Bank Performance Report purposes.
2. Separate valuation allowance for uncollectible retail credit card fees and finance charges...........cccccocviii . C389 | NR[M .2.
3. Amount of allowance for loan and lease losses attributable to retail credit card fees and finance
[ T [= T (1 PSP PP PPPPPPPPPPPPPPPP C390 | NR[M .3.
4. Amount of allowance for post-acquisition credit losses on purchased credit-impaired loans
accounted for in accordance with FASB ASC 310-30 (former AICPA Statement of Position 03-3)
(included in Schedule RI-B, Part II, item 7, column A, @DOVE) (2).....ciiiiiiiiiiiiiiiiie e s C781 | 0 [M.4
5. Provisions for credit losses on other financial assets measured at amortized cost
(not included in itemM 5, @DOVE) (B)..uuiieuiiuiiiuiiieiiriiieirtiris s s i rr s s sre s s sea s se e s s s sas s ra s sass saas san s seassanssnnsssnsnsnnsnnns 402 NR[M .5.
6. Allowance for credit losses on other financial assets measured at amortized cost RCON
(not included in itemM 7, @DOVE) (B)..uuiieuiiuiiuiireiriiiairtiris s s s rra s s sre s s asssaa s se s s s sas s aa s sasssanssanssnnssanssnnsssnsnsnnssnns 403 NR|M .6.

1 Institutions that have adopted ASU 2016-13 should report in Memorandum item 3 the amount of allowance for credit losses
on loans and leases attributable to retail credit fees and finance charges.

2 Memorandum item 4 is to be completed only by institutions that have not yet adopted ASU 2016-13.

3 Memorandum items 5 and 6 are to be completed only by institutions that have adopted ASU 2016-13.

Reporting Period: December 31, 2019
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Schedule RI-E— Explanations EZ;Eff;lf 85
RI-11
Schedule RI-E is to be completed each quarter on a calender year-to-date basis.
Detail all adjustments in Schedule RI-A and RI-B, all discontinued operationsin Schedule Rl, and all significant
items of other noninterest income and other noninterest expense in Schedule Rl (See instructions for details.)
Year-to-date
Dollar Amounts in Thousands RIADl Amount
1. Other noninterest income (from Schedule RI, item 5.1)
Iltemize and describe amounts greater than $100,000 that exceed 7% of Schedule Rl, item 5.1:
a. Income and fees from the printing and sale 0f CheCKS. ... 013 0 |1.a
b. Earnings on/increase in value of cash surrender value of life insurance.. Co14 0 |1.b.
c. Income and fees from automated teller MachineS (ATIM S).....u ittt e et e C016 0 |1.c.
d. Rent and other income from other real estate OWNEd..........coooii e e eee e e 4042 0 |1.d.
oIS = =N LY oY TN o Yo Dt =Y o | S PURUUPPRRUR Co15 0 |1.e.
f. Bank card and credit card interchange fees...........c.coiiiiiiiiiiii F555 0 |1.f.
g. Income and fees from wire transfers not reportable as service charges on deposit accounts............ccooeeeviieieniieeenen. T047 0 |1.0.
TEXT
h. | 4461 4461 | 0 |1h.
TEXT
i. |4462 4462 | 0 |1i.
TEXT
i, |a463 4463| 0 [1j.
2. Other noninterest expense (from Schedule RI, item 7.d)
Iltemize and describe amounts greater than $100,000 that exceed 7% of Schedule Rl, item 7.d:
Q. DAt @ PrOCESSING EXPEINMSES. .. ettt ettt bttt ettt ettt ettt ettt e ettt ettt e e et ettt ee ettt e e te et eeteeteereetaeteeeaene Co17 544 |2.a.
b. Advertising and Marketing EXPENSES. ... .. ittt ettt et e et nn e e anene 0497 147 |2.b.
C. DIE O OIS RS, .. e e e 4136 0 |2.c.
d. Printing, stationery, and supplies.. ... | C018 0 |2.d.
[T o T =T [T PP 8403 0 |2.e.
f. Legal fEES ANT BXPENSES. ... uuiiiii i e e e e e s a e 4141 0 |2.f.
g. FDIC depOosSit iNSUFANCE @SSESSM ENES. .. .iiiiiiitiieiie e ettt ee e e ettt e e e e et et e e e sab et e e e e sab b e et e e e et bbeaee e e st sbesee e e aansbeseeeenaannee 4146 123 |2.g.
h. Accounting and auditing @XPENSES.........uuiiiiiii it e e F556 149 |2.h.
i. CONSUITING ANA BOVISOTY EXPENSES. c..uuttitiiteeitieeeee e ettt ee e et et bt e e e e sae ettt e e e shb et et e e e sab e e et e e e eabbbeeee s an st abeeee e e sansbeeee e e annnee F557 173 |2.i.
j. Automated teller machine (ATM) and interchange eXpenses..........ccccooiiiiiiiiiiiiiiiiiiin e e F558 0 |2..
k. Telecommunications eXPEeNnSes........coceveirieieiriieeiiieeeee e ... | F559 0 |2.k.
I. Other real estate owned expenses. Y923 0 |a.I.
m. Insurance expenses (not included in employee expenses, premises and fixed asset expenses,
and Other real EState OWNEA EXPENSES) ....iiuiiiit ittt ettt e ettt e e e et e et e et ee ettt saeeae et attaae e eeeeeattnn e eeeeeseennnnanaaees Y924| 0 |2.m.
TEXT
n.|4464 4464 | 0 ]2.n.
TEXT
o.| 4467 4467 | 0 |2.0.
TEXT
p.|4468 4468| 0 |2.p.
3. Discontinued operations and applicable income tax effect (from Schedule RI, item 11)
(itemize and describe each discontinued operation):
TEXT
a. (1) | Frao FI'29| 0 |3.a.1.
(2) Applicable INCOME taX EffECE...... ...ttt I FT30 I 0 3.a.2.
TEXT
b. (1) [ Fra1 FT1 | 0 |3.b.1.
(2) Applicable INCOME taX EffECE...... ...t I FT32 I 0 3.b.2.

Reporting Period: December 31, 2019 January 22,2020 11:50 AM
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Schedule RI-E— Continued Fege 1601 85
RI-12
Year-to-date
Dollar Amounts in Thousands | RIAD Amount
4. Cumulative effect of changes in accounting principles and corrections of material accounting
errors (from Schedule RI-A, item 2) (itemize and describe all such effects):
a. Effect of adoption of current expected credit losses methodology — ASU 2016-13 (1,2)...ccciiiiieniireireninninnaninennn. JR26 NR|4.a.
b. Effect of adoption of lease accounting standard — ASC TOPIC 842........ceiiireuiiimruiirmmeiinnr s e s e e KW17 4.b.
TEXT
c. |B526 B526 | 0 |ac.
TEXT
d. | Bs27 B527 | 0 |4.d
5. Other transactions with stockholders (including a parent holding company)
(from Schedule RI-A, item 11) (itemize and describe all such transactions):
TEXT
a.| 4498 4498 | 0|5.a
TEXT
b.| 4499 4499 | 0 |5.6
6. Adjustmentsto allowances for credit losses (3) (from Schedule RI-B, Part Il, item 6)
(itemize and describe all adjustments):
a. Initial allowances for credit losses recognized upon the acquisition of purchased credit-
deteriorated assets on or after the effective date of ASU 2016-13 (1)...ccuvieuireiiruiimeireniiniiri s sea s ssasssnnss JR7 | NR|6.a.
b. Effect of adoption of current expected credit losses methodology on allowances for credit
BOSSES (1,2).veverearerearereaseseasessseseaseseasensasesssseneasessasesessens st seesenseseasaseseeseasesesessensessasesessessasessasesensessanesesseeasessanenanen s | NR|6.b.
TEXT
c. | 4521 4521 | 0 6.c.
TEXT
d.|4522 4522 | 0 |6.d
7. Other explanations (the space below is provided for the bank to briefly describe, at its
option, any other significant items affecting the Report of Income):
RIAD YES/ NO
(070711111 1=T 01 £ TP U PP PR U TP PPTPPPTR 4769 NO 7.

Other explanations (please type or print clearly):
(TEXT 4769)

1 Only institutions that have adopted ASU 2016-13 should report amountsin items4.a, 6.a, and 6.b, if applicable.

2 An institution should complete item 4.a and item 6.b in the quarter that it adopts ASU 2016-13 and in the quarter-end Call Reports for the remainder

of that calendar year only.

3 Institutions that have not adopted ASU 2016-13 should report adjustmentsto the allowance for loan and lease losses in items 6.c and 6.d, if applicable.

Reporting Period: December 31, 2019
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Consolidated Report of Condition for Insured Banks Page 170185
RC-1
and Savings Associations for December 31, 2019
All schedules are to be reported in thousands of dollars. Unless otherwise indicated,
report the amount outstanding as of the last business day of the quarter.
Schedule RC— Balance Sheet
Dollar Amounts in Thousands RCONI Amount
Assets
1. Cash and balances due from depository institutions (from Schedule RC-A):
a. Noninterest-bearing balances and currency and COIN (1).......oooiiiiiiiiiiiiiii e 0081 661 [1.a.
b. Interest-bearing DalanCes (2).......coouii i e e 0071 58,818 |1.b.
2. Securities:
a. Held-to-maturity securities (from Schedule RC-B, column A) (3).......oiiiiiiiii e J34 1,753 |2.a.
b. Available-for-sale securities (from Schedule RC-B, COlUMN D)......cooiiiiiiiiiiiiie e 1773 0 ]2.b
c. Equity securities with readily determinable fair values not held for trading (4)........ccccoiiiiiiiiii i, JA22 NRj2.c.
3. Federal funds sold and securities purchased under agreements to resell:
Q. FEAEIAl FUNAS SOIG. ..t B987 0 |3.a
b. Securities purchased under agreements to reSell (5,6)........ccoiuiiiiiiiiiiiiiii e B989 0 ]3.b
4. Loans and lease financing receivables (from Schedule RC-C):
a. Loans and 1€aseS held fOr SAlE...........uuiiiii i et e s e et e e e et e e e e s e s eeas 5369 0 |4.a
b. Loans and leases held for investment ... B528 236,507 4.b.
c. LESS: Allowance for [0an and 1€ase 10SSES (7).......cuuieieiiiiiiiiiie e 3123 2,868 4.c.
d. Loans and leases held for investment, net of allowance (item 4.b MINUS 4.C)....c.cooiiiiiiiiiiiiiiiie e B529 233,639 |4.d.
5. Trading assets (from SChedule RC-D).........ooo i e e s e e e e s e e e s e nn s 3545 015
6. Premises and fixed assets (including capitalized 18@SesS)........cccuuriiiiiiiiiiiiii e 2145 1,775 |6
7. Other real estate owned (from SChedule RC-M ).........co o e e e e e 2150 017
8. Investmentsin unconsolidated subsidiaries and associated COMPANIES.........cccuuiiiiiiiiiiiiiiiee e e 2130 018
9. Direct and indirect investmentsin real @state VENTUIES...........ooiiiiiiiii e 3656 019
10. Intangible assets (from Schedule RC-M).. ... | 2143 0 |10.
11. Other assets (from SChedule RC-F) (B)........uciii it e e et e e st re e e s e ere e e e s e eennes 2160 2,540 |11.
12. Total assets (sum of items 1 throUgh 171) ... e et e e e 2170 299,186 |12.
Liabilities
13. Deposits:
a. In domestic offices (sum of totals of columns A and Cfrom Schedule RC-E).........ccooiiiiiiiiiiiiiiiiiiiiie i 2200 267,525 |13.a.
(1) Noninterest-bearing (8)........couui it 6631 72,283 13.a.1.
(2) INTErest-DeANNG. .. .uiiiiie e e e e 6636 195,242 13.a.2.
b. Not applicable
14. Federal funds purchased and securities sold under agreements to repurchase:
a. Federal fuNdS PUICRASEA (9) .. ccui ettt e e st e e s e et e e e s e et et e e e s e e ne e e e e e e eeas B993 0 |14.a.
b. Securities sold under agreements to repurchase (10)........uueriiiir i e e e e es B995 0 [14.b.
15. Trading liabilities (from Schedule RC-D)..........ccooiiiiiiiiiiiiiiiiee e 3548 0 |15.
16. Other borrowed money (includes mortgage indebtedness) (from Schedule RC-M)........c.oocoiiiiiiiiiiiiiiininie e 3190 0 |16.
17. and 18. Not applicable
19. Subordinated Notes and deDENTUIES (1) . i e et et e e e s re e e e e e nn e e e e e eee e e 3200 0 |19.

Includes cash items in process of collection and unposted debits.
Includes time certificates of deposit not held for trading.

w N

should equal Schedule RC-B, item 8, column A, less Schedule RI-B, Part Il, item 7, column B.

4 Item 2.cisto be completed only by institutions that have adopted ASU 2016-01, which includes provisions governing the accounting

for investmentsin equity securities. See the instructions for further detail on ASU 2016-01.
Includes all securities resale agreements, regardless of maturity.

Institutions that have adopted ASU 2016-13 should report in item 4.c the allowance for credit losses on loans and leases.
Includes noninterest-bearing, demand, time, and savings deposits.
Report overnight Federal Home Loan Bank advances in Schedule RC, item 16, "Other borrowed money."

© © o N o O

Includes all securities repurchase agreements, regardless of maturity.
Includes limited-life preferred stock and related surplus.

Reporting Period: December 31, 2019

Institutions that have adopted ASU 2016-13 should report in items 3.b and 11 amounts net of any applicable allowance for credit losses.

Institutions that have adopted ASU 2016-13 should report in item 2.a amounts net of any applicable allowance for credit losses, and item 2.a

January 22,2020 11:50 AM
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Schedule RC— Continued Page 18 of 85
RC-2
Dollar Amounts in Thousands |RCON Amount
Liabilities— continued
20. Other liabilities (from SCheAUIE RC-G)........cciiuriiieiii ettt ettt et e e e e et e e e e sbe ettt e e e ean et e e e e e sanbneeeeeas 2930 2,257 |20.
21. Total liabilities (Sum of itemMs 13 throUgh 20).......cci it 2948 269,782 |21.
22. Not applicable
Equity Capital
Bank Equity Capital
23. Perpetual preferred stock and related surplus. 3838 0 |2s.
24 . COMIMION SEOCK. ..ttt ettt ettt ettt ettt e ettt e e e ettt et e ek bt e e 4o 2 sttt e e e 4 b b e et e e e s b e be et e ek e be et e e et benneeeneantnneen 3230 30 |24.
25. Surplus (excludes all surplusrelated to Preferred SEOCK). ... ittt eeeeereee e e e e eeeeaeeeeaaeeees 3839 30,761 [25.
26. . Retained @arNinNgS. ..o oo e e ee e et e e e e ae e e e re et e nneneee 3632 (1,362)]26.a.
b. Accumulated other comprehensive income (1)... . | B530 0 |26.b.
c. Other equity capital COMPONENTS (2)......uuiiiiiiiiiii ettt e ettt e e e sa e et e s e e nbe e e et e e s bn e e e e e e A130 (25)|26.c.
27. a. Total bank equity capital (sum of items 23 through 26.C).......ccoiiiiiiiii i e 3210 29,404 [27.a.
b. Noncontrolling (minority) interests in consolidated subsidiaries. ... e 3000 0 |27.b.
28. Total equity capital (sum Of ITEMS 27.8 AN 27.0) . ..uuuiiiiiiiii et e e G105 29,404 |28.
29. Total liabilities and equity capital (SUm Of it€MS 21 @Nd 28)......uuiiiiiiiiiiii e e 3300 299,186 |29.
Memoranda
To be reported with the M arch Report of Condition.
1. Indicate in the box at the right the number of the statement below that best describes the
most comprehensive level of auditing work performed for the bank by independent external RCON Number
auditorsas of any date dUMiNG 2018.......coii e e e e et e e e e et n et e e e s ar e e e e e e e e e e e e e aee e e anaee 6724 NR|M .1.
1a = Anintegrated audit of the reporting institution's financial state- 3 = Thisnumber is not to be used
ments and itsinternal control over financial reporting conducted 4 = Directors' examination of the bank conducted in accordance
in accordance with the standards of the American Institute of with generally accepted auditing standards by a certified
Certified Public Accountants (AICPA) or the Public Company public accounting firm (may be required by state-chartering
Accounting Oversight Board (PCAOB) by an independent public authority)
accountant that submits areport on the institution 5 = Directors' examination of the bank performed by other external
1b = An audit of the reporting institution's financial statements only auditors (may be required by state-chartering authority)
conducted in accordance with the auditing standards of the 6 = Review of the bank's financial statements by external
AICPA or the PCAOB by an independent public accountant that auditors
submits areport on the institution 7 = Compilation of the bank's financial statements by external
2a = An integrated audit of the reporting institution's parent holding auditors
company's consolidated financial statements and itsinternal con- 8 = Other audit procedures (excluding tax preparation work)
trol over financial reporting conducted in accordance with the 9 = No external audit work
standards of the AICPA or the PCAOB by an independent public
accountant that submits areport on the consolidated holding
company (but not on the institution separately)
2b = An audit of the reporting institution's parent holding com-
pany's consolidated financial statements only conducted in
accordance with the auditing standards of the AICPA or the
PCAOB by an independent public accountant that submits
areport on the consolidated holding company (but not on
the institution separately)
To be reported with the M arch Report of Condition. RCON Date
2. Bank's fiscal year-end date (report the date in MM DD fOrmMat)......ccoouiiiiiiiiiin i e 8678 NR[M .2.

1 Includes, but is not limited to, net unrealized holding gains (losses) on available-for-sale securities, accumulated net gains (losses)
on cash flow hedges, and accumulated defined benefit pension and other postretirement plan adjustments.
2 Includes treasury stock and unearned Employee Stock Ownership Plan shares.

Reporting Period: December 31, 2019 January 22,2020 11:50 AM
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Schedule RC-A— Cash and Balances Due From Depository Institutions EZ;Eff;lf 85
RC-3
Schedule RC-A is to be completed only by banks with $300 million or more in total assets.?
Exclude assets held for trading.
Dollar Amounts in Thousands |RCON Amount
1. Cash items in process of collection, unposted debits, and currency and coin:
a. Cash itemsin process of collection and UNPOStEd AEDItS.........uiiiiiiiiiiiiiiiiii e eeeeaeeeaaee s 0020 NRJ1.a.
[T @ T g =Y q Vo2V A= Ta o oo 1 o PP SPPPSPPRPPRNY 0080 NRJ1.b.
2. Balances due from depository institutionsin the U.S ...t see e seebeenee e 0082 NR|2.
3. Balances due from banks in foreign countries and foreign central Danks..............cuveiiiiiiiiiiiiiiiiiiiiii e 0070 NR]3.
4. Balances due from Federal ReServe BanKS........cooo oottt e en e 0090 NR|4.
5. Total (sum of items 1 through 4) (must equal Schedule RC, sum of items 1.aand 1.b)......c.ocoiiiiiiiiiiii s 0010 NR]|5.
1 The $300 million asset size test is based on the total assets reported on the June 30, 2018, Report of Condition.
Schedule RC-B— Securities
Exclude assets held for trading.
Held-to-maturity Available-for-sale
(Column A) (Column B) (Column C) (Column D)
Amortized Cost Fair Value Amortized Cost Fair Value
Dollar Amounts in Thousands |RCON Amount RCON Amount RCON Amount RCON Amount
1. U.S. Treasury securities.........cccceevvuriicininciinecennnn. 0211 0213 1286 0 | 1287 0 |1
2. U.S. Government agency and sponsored
agency obligations (exclude mortgage-
backed securities) (1).....ccoceeeiiiriiiiiiiiiiineeeeeeiiin, HT50| HT51 | HT52| 0 HT53| 0|2
3. Securities issued by states and
political subdivisionsin the U.S............ccccvvvvvvvenes 8496I 8497| 8498I 0 8499| 0|3

1 Includes Small Business Administration “Guaranteed Loan Pool Certificates,” U.S. Maritime Administration obligations", Export —Import Bank

participation certificates", and obligations (other than mortgage-backed securities) issued by the Farm Credit System, the Federal Home Loan Bank

System, the Federal Home Loan Mortgage Corporation, the Federal National Mortgage Association, the Resolution Funding Corporation, the Student

Loan M arketing Association, and the Tennessee Valley Authority.

Reporting Period: December 31, 2019

January 22,2020 11:50 AM
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Schedule RC-B— Continued

Dollar Amountsin Thousands

FFIEC 041
Page 20 of 85
RC-4

Held-to-maturity

Available-for-sale

(Column A)

Amortized Cost

(Column B)
Fair Value

(Column C)
Amortized Cost

(Column D)
Fair Value

RCON|

Amount

RCONl Amount

ROONl Amount

RCON|

Amount

4. Mortgage-backed securities (M BS):
a. Residential mortgage
pass-through securities:
(1) Guaranteed by GNMA.........ooeeviviieiiieieeenens
(2) Issued by FNM A
and FHLM C.......ccvvveiiiiiiee .
(3) Other pass-through securities......................
b. Other residential mortgage-backed
securities (include CM Os, REM ICs,
and stripped MBS):
(1) Issued or guaranteed by
U.S. Government agencies
or sponsored agencies (2)......ccccceevveveeeeenennn.
(2) Collateralized by MBSissued or
guaranteed by U.S. Government
agencies or sponsored agencies (2).............
(3) All other residential MBS............cccceevvveeeenn.n.
c. Commercial MBS:
(1) Commercial mortgage pass-
through securities:
(a) Issued or guaranteed by
FNMA, FHLM C, or GNMA.........ociiieeeenee
(b) Other pass-through securities

G300

192

G301 191

G302

G303

0 |4.a.1.

G304

1,561

G305 1,652

G306

G307

0 |4.a.2.

G308

G309 0

G310

G311

0 |4.a.3.

G312

G313 0

G314

G315

G316

G317 0

G318

G319

0 |4.b.2.

G320

G321 0

G322

G323

0 |4.b.3.

K142

K143 0

K144

K145

0 |4.ci1.a.

K146

K147 0

K148

K149

0 |4.c1.b.

1 U.S. Government agencies include, but are not limited to, such agencies as the Government National M ortgage Association (GNM A), the

Federal Deposit Insurance Corporation (FDIC), and the National Credit Union Administration (NCUA). U.S. Government-sponsored agencies

include, but are not limited to, such agencies as the Federal Home Loan Mortgage Corporation (FHLM C) and the Federal National M ortgage

Association (FNM A).

Reporting Period: December 31, 2019
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Schedule RC-B— Continued g 21 of 85
RC-5
Held-to-maturity Available-for-sale
(Column A) (Column B) (Column C) (Column D)
Amortized Cost Fair Value Amortized Cost Fair Value
Dollar Amountsin Thousands RCONl Amount RCONl Amount ROON| Amount RCONl Amount
4. c.(2) Other commercial MBS:
(a) Issued or guaranteed by
U.S. Government agencies
or sponsored agencies(1)......ccccvvvvereennnne K150 0 | K151 0 | K152 K153 0 |4.c2.a.
(b) All other commercial MBS K154 0 | K155 0 | K156 K157 0 |4.c.2.b.
5. Asset-backed securities and
structured financial products:
a. Asset-backed
SECUTTtIES (ABS).veveeeeeeeeeeeeeee oo ee e 026 | 0 | coss | 0 | coss | o027 | 0|5.a
b. Structured financial
PEOTUCES. v e eeeeeeeeeee e eeeeeeeee s eeeseeeeeee e HTs8 | 0 | Hrso 0 [ Hreo] HT61 | 0 [s.6
6. Other debt securities:
a. Other domestic debt
SECUIIES. eeveeeee e eee et eee s 1737 | 0] 1738 0| 1739] 1741 | 0 |6.a
b. Other foreign
AEDE SECUTIIES...veoveeeeee e 1742 | 0| 17a3] 0 | 1744] 1746 | 0 [6.6
7. Investmentsin mutual funds
and other equity securities
with readily determinable
fair values (2, 3).....ocuerumemeririiinireieeneee e A510| A511 | 0|7
8. Total (sum of items 1
ENFOUGN 7) (4)-ereveeeereeeeeeeeeeeereeeeee e eeeeee e eseesees 1754 1,753 | 1771] 1,743 | 1772] 1773 | 0 |s

1 U.S. Government agencies include, but are not limited to, such agencies as the Government National M ortgage Association (GNM A), the Federal

Deposit Insurance Corporation (FDIC), and the National Credit Union Administration (NCUA). U.S. Government-sponsored agencies include, but are

not limited to, such agencies as the Federal Home Loan Mortgage Corporation (FHLM C) and the Federal National M ortgage Association (FNM A).

2 Report Federal Reserve stock, Federal Home Loan Bank stock, and bankers’ bank stock in Schedule RC-F, item 4.

3 Item 7 isto be completed only by institutions that have not adopted ASU 2016-01, which includes provisions governing the accounting for

investments in equity securities. See the instructions for further detail on ASU 2016-01.

4 For institutions that have adopted ASU 2016-13, the total reported in column A must equal Schedule RC, item 2.a, plus Schedule RI-B, Part Il, item 7,
column B. For institutions that have not adopted ASU 2016-13, the total reported in column A must equal Schedule RC, item 2.a. For all institutions,
the total reported in column D must equal Schedule RC, item 2.b.

Reporting Period: December 31, 2019

January 22,2020 11:50 AM
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Schedule RC-B— Continued Page 22 of 85
RC-6
Memoranda
Dollar Amounts in Thousands |RCON Amount
1. PlEAGEA SECUTITIES (1).rrttit ittt et ettt e ettt e e ettt e oo ettt e e e e e sttt e e e et e e e e £ e st et et e e e eas e e st e e e enneseeee e nennneeeeeesnenee s 0416 682 |M.1.
2. Maturity and repricing data for debt securities (1), (2) (excluding those in nonaccrual status):
a. Securities issued by the U.S. Treasury, U.S. Government agencies, and states and political
subdivisionsin the U.S.; other non-mortgage debt securities; and mortgage pass-through
securities other than those backed by closed-end first lien 1-4 family residential mortgages
with aremaining maturity or next repricing date of: (3), (4)
[ LT =T8T LT o3 T 1SSt A549 0 [M.2.a1.
(2) Over three months through 12 months. A550 0 [M.2.a.2.
(3) Over 0ne year throUGh tNTEE YEAIS. ... .uuiiiii ittt e et e e e bt e e e et ee e e e s reeee s A551 0 |[M.2.a.3.
(4) Over three years throUgh fiVE YEAIS... ..ottt et e e s e b e ee s A552 0 |[M.2.a.4.
(5) OVer five YEarS tNIOUGN 15 YEAIS.....iiiiii ittt e ekttt e e et e et e s e et e e et e s e e an et ee e e s nn e e eeeeannaes A553 0 |[M.2.a.5.
[(S) IO A = i T8 V- LSRR A554 0 [M.2.a.6.
b. Mortgage pass-through securities backed by closed-end first lien 1-4 family residential
mortgages with aremaining maturity or next repricing date of: (3), (5)
(1) TNEEE MONTNS OF IESS. ettt et oo e ettt e et et et s e e e e ettt s o e e et et et e e e eeeaee e eeeeebeenn s aeeeeees A555 192 |[M.2.b.1.
(2) Over three months through 12 MONTNS.......eiiii e et e et ree e e A556 0 |M.2b.2.
(3) Over one year through three years..... ... | As57 0 |M.2.b.3.
(4) Over three years through five years A558 229 IM.2.b.4.
(5) OVer five YEarsS tNIOUGN 15 YEAIS.....iiiiii ittt e ettt e e et bttt e s e aa b e e et e s e e an et ee e e nann e e ee e e e naes A559 1,332 |M.2.b.5.
(S O L ES R L L T TP PO UPPPPPPPN A560 0 |[M.2.b.6.
c. Other mortgage-backed securities (include CM Os, REM ICs, and stripped M BS; exclude
mortgage pass-through securities) with an expected average life of: (6)
(G LR T LT o L 1= TP PP PP PP PP PP PP PPPPRPPPPPRRE A561 0 |M.2.c1.
(2) OVEI thTEE YOS, ..ttt ettt ettt e e ookttt e e e ea bttt e e e ea ke bttt e £ ea ke et e e e 2ahe ket ee e e ea san b bt ee e e en nhn bt e e e e e annaneeeas A562 0 |[M.2.c2.
d. Debt securities with a REM AINING M ATURITY of one year or less (included
in Memorandum items 2.athrough 2. aboVe).........ccccoiiiiiiiii A248 0 [M.2.d.
Memorandum item 3 is to be completed semiannually in the June and December reports only.
3. Amortized cost of held-to-maturity securities sold or transferred to available-for-sale or trading
securities during the calendar year-to-date (report the amortized cost at date of sale or transfer)........ccccccevvvveeviiieennnnns 1778 0 |m.3.
4. Structured notes (included in the held-to-maturity and available-for-sale accountsin
Schedule RC-B, items 2, 3, 5, and 6):
. AMOTTIZEA COSE ... ittt ettt ettt ettt ettt e et e e et e te et eete et e e te e e e et e e e e e te e e e e e e aeaaeaaeaaeanenn 8782 0 |M.4.a.
D FIT VAIUEG ...ttt ettt ettt ettt ettt ettt et e ettt e e et e e e e et e e te e et e e e et e te et e e teetaeteeaaeteeaees 8783 0 [M.4b.

1 Includes held-to-maturity securities at amortized cost and available-for-sale securities at fair value.

2 Exclude investmentsin mutual funds and other equity securities with readily determinable fair values.

3 Report fixed rate debt securities by remaining maturity and floating rate debt securities by next repricing date.

4 Sum of Memorandum items 2.a.(1) through 2.a.(6) plus any nonaccrual debt securities in the categories of debt securities reported in Memorandum
item 2.athat are included in Schedule RC-N, item 10, column C, must equal Schedule RC-B, sum of items 1, 2, 3, 4.c.(1), 5, and 6, columns A and D,
plusresidential mortgage pass-through securities other than those backed by closed-end first lien 1 —4 family residential mortgages included in
Schedule RC-B, item 4.a, columns A and D.

5 Sum of Memorandum items 2.b.(1) through 2.b.(6) plus any nonaccrual mortgage pass-through securities backed by closed-end first lien 1 —4 family
residential mortgages included in Schedule RC-N, item 10, column C, must equal Schedule RC-B, item 4.a, sum of columns A and D, less the amount
of residential mortgage pass-through securities other than those backed by closed-end first lien 1 —4 family residential mortgages included in
Schedule RC-B, item 4.a, columns A and D.

6 Sum of Memorandum items 2.c.(1) and 2.c.(2) plus any nonaccrual "Other mortgage-backed securities" included in Schedule RC-N, item 10, column
C, must equal Schedule RC-B, sum of items 4.b and 4.c.(2), columns A and D.

Reporting Period: December 31, 2019 January 22,2020 11:50 AM
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Schedule RC-B— Continued g 25 of 85
RC-7
Memoranda— Continued
Held-to-maturity Available-for-sale
(Column A) (Column B) (Column C) (Column D)
Amortized Cost Fair Value Amortized Cost Fair Value
Dollar Amountsin Thousands RCONl Amount RCONl Amount ROON| Amount RCONl Amount
Memorandum items 5.a through 5.f are to
be completed by banks with $10 billion or
more in total assets. (1)
5. Asset-backed securities (ABS)
(for each column, sum of
Memorandum items 5.a
through 5.f must equal
Schedule RC-B, item 5.a):
a. Credit card
receivables.........cccccviiiiiiiiiii B838 NR| B839 NR| B840 NR]| B841 NR|M .5.a.
b. Home equity lineS.........ccoovvviiiniinieiiinnnnnn, Bg42 NR]| B843 NR| B844 NR| B845 NR|M.5.b.
c. Automobile 0ans...........c.ovvvveeiiiiiiiiiiinennns B846 NR| B847 NR| B848 NR]| B849 NR|M .5.c.
d. Other consumer
J0@NS. ...t B850 NR| B851 NR| B852 NR| B853 NR|M.5.d.
e. Commercial and
industrial loans B854 NR] B855 NR| B856 NR| B857 NR|M .5.e.
foOther e B858 NR| B859 NR| B860 NR| B861 NR[M .5.f.

1 The $10 billion asset size test is based on the total assets reported on the June 30, 2018, Report of Condition.

Reporting Period: December 31, 2019
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M emoranda— Continued

Dollar Amountsin Thousands

FFIEC 041
Page 24 of 85
RC-8

Held-to-maturity

Available-for-sale

(Column A)

Amortized Cost

(Column B)
Fair Value

(Column C)

Amortized Cost

(Column D)
Fair Value

RCON|

Amount

RCON|

Amount

RCON|

Amount

RCON|

Amount

Memorandum items 6.a through 6.g are to
be completed by banks with $10 billion or
more in total assets. (1)

6. Structured financial products by
underlying collateral or reference
assets (for each column, sum of
Memorandum items 6.a through 6.9
must equal Schedule RC-B, items 5.b):

a

. Trust preferred

securities issued by
financial institutions...........coooovviiiiiniiis

. Trust preferred

securities issued by
real estate investment

. 1-4 family residential

MBSissued or

guaranteed by U.S.

government-sponsored

enterprises (GSES)........ccvvveeieieiee e,

. 1-4 family residential

MBS not issued or
guaranteed by GSES..........cccciiiiiiiiiie

. Diversified (mixed)

pools of structured
financial products.........ccoovviiiiineinieiiiiiie e

. Other collateral or

reference assets........cooeevvvviiiiiiiiie i

G348

NR

G349

NR

G350

NR]

G351

NR

G352 |

NR]

a353 |

NR

G354

NR]

G55 |

NR

aa56 |

NR]

Gas7 |

NR

a3ss |

NR]

a359 |

NR

a36o |

NR

G361 |

NR

G362

NR]

a363 |

NR

G364 |

NR

a36s |

NR

366 |

NR]

G367 |

NR

aaes |

NR

G369 |

NR

30|

NR]

Gari |

NR

=

a7z |

NR

ca73 |

NR

G374

NR]

G375 |

NR

1 The $10 billion asset size test is based on the total assets reported on the June 30, 2018, Report of Condition.

Reporting Period: December 31, 2019

January 22,2020 11:50 AM
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Schedule RC-C—Loans and Lease Financing Receivables EZ;E;O;; 85
RC-9
Part |. Loans and Leases
Do not deduct the allowance for loan and lease losses or the allocated
transfer risk reserve from amounts reported in this schedule.! Report (Column A) (Column B)
(1) loans and leases held for sale at the lower of cost or fair value, (2) loans To Be Completed To Be Completed
and leases held for investment, net of unearned income, and (3) loans and by Banks with by All Banks
leases accounted for at fair value under a fair value option. Exclude $300 Million or More
assets held for trading and commercial paper. in Total Assets (2)
Dollar Amountsin Thousands ROONI Amount RCONl Amount
1. Loans secured by real estate:
a. Construction, land development, and other land loans:
(1) 1-4 family residential cONStrUCtiON 10@NS.......c.ooiiii i e F158 | 5,377 |1.a.1.
(2) Other construction loans and all land development and other
land loans F159 | 23,861 [1.a.2.
b. Secured by farmland (including farm residential and other
[Lael 1o XY=t =T 01 - TSR 1420| 0]1.b
c. Secured by 1-4 family residential properties:
(1) Revolving, open-end loans secured by 1-4 family residential
properties and extended under lines of credit..........ccccceiiiiiiiiiiieiei e 1797| 0 |1.c1
(2) Closed-end loans secured by 1-4 family residential properties:
(2) Secured bY first lIBNS.....ccuii e 5367 14,919 |1.c.2.a.
(D) SecUred DY JUNIOT TIBNS....ci it 5368 379 |1.c.2.b.
d. Secured by multifamily (5 or more) residential properties.........ccoocuueieeeeiiiiiiiiiie e 1460 28,647 [1.d.
e. Secured by nonfarm nonresidential properties:
(1) Loans secured by owner-occupied nonfarm nonresidential
[T ge] o X=T AT PRSP UPP TP STPRP F160 51,601 [1.e.1.
(2) Loans secured by other nonfarm nonresidential properties.........cccccvvveiiiiiiiiiiiiiiiiiiiiiiieeens F161 55,004 |1.e.2.
2. Loansto depository institutions and acceptances of other banks............cccccviiiiiiiiiiiiiieieiiieienne 1288 0 Ja.
a. To commercial banks in the U.S.i .. e B531 NR| 2.a.
b. To other depository institutionsin the U.S.........ooooiiiiiiiiii e B534 NR) 2.b.
c. To banks in foreign countries..........ccocvviiiiiiiiiii i B535 NR] 2.c.
3. Loansto finance agricultural production and other loansto farmers............ccccciiiiiiiin, 1590 0 |3.
4, Commercial and iINAUSEIIAl [OANS..........iiiiiiiiiiii e e e e e e e e e e ee e e e e e e aaa e eaees 1766 57,008 |4.
a. To U.S. addressees (OMICIIE).....ccoii ittt ene e 1763 NR) 4.a.
b. To NoN-U.S. addressees (OMICIHE).......uuutiiiiii it ettt e e et e e e e e eeeaen s 1764 NR| 4.b.
5. Not applicable
6. Loansto individuals for household, family, and other personal expenditures
(i.e., consumer loans) (includes purchased paper):
IO =T L QO T F PP PP U PP PPPUPT SRR B538 0 |6.a
b. Other revolving credit Plans..........ccciiiiiiii e B539 0 |6.b.
c. Automobile loans K137 0 |6.c.
d. Other consumer loans (includes single payment and installment loans
other than automobile loans and all student [0@NS)........cccoociiiiiii e K207| 0 |6.d
7. Not applicable
8. Obligations (other than securities and leases) of states and political
SUDAIVISIONS IN The U S .. et 2107| 0|8

1 Institutions that have adopted ASU 2016-13 should not deduct the allowance for credit losses on loans and leases or the allocated transfer

risk reserve from amountsreported on this schedule.

2 The $300 million asset size test is based on the total assetsreported on the June 30, 2018, Report of Condition.
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RC-10
Part I. Continued
(Column A) (Column B)
To Be Completed To Be Completed
by Banks with by All Banks
$300 Million or More
in Total Assets (1)
Dollar Amountsin Thousands ROONI Amount RCON Amount
9. Loansto nondepository financial institutions and other loans:
a. Loansto nondepository financial iNStitUTIONS. .......coiviiiiiiiiiii e JA54 0 |9.a
D OENEI TO@NS. ..ottt ettt e e e e e e e e e J64 11 Jo.b
(1) Loans for purchasing or carrying securities (secured and
UNSECUTEA)..evuiiiiieeiiiiiiii et e 1545 NR| 9.b.1.
(2) All other loans (exclude CONSUMET OANS)......cuuuuuiiiieiiiiii ettt JA51 NR| 9.b.2.
10. Lease financing receivables (net of unearned iINCOME)..........coovviiiiiiiiiiiiii 2165 0 |10.
a. Leases to individuals for household, family, and other personal
expenditures (i.€., CONSUMET I@ASES) ....uuuuu it iiiiiiais ettt e et e e e e e et e e e e e e eeeaaes F162 NR| 10.a.
D Al OTNEE TRASES. ... F163 NR) 10.b.
11. LESS: Any unearned income on loans reflected in items 1-9 @bove........ccccceeeeiiiiiiiiiiiiiiee . 2123| 300 |11.
12. Total loans and leases held for investment and held for sale (sum of items 1 through
10 minusitem 11) (must equal Schedule RC, sum of items4.aand 4.b).......cccccceeviiiiiiiiiiinininns 2122| 236,507 |12.
Memoranda
Dollar Amounts in Thousands |RCON Amount
1. Loansrestructured in troubled debt restructurings that are in compliance with their modified
terms (included in Schedule RC-C, Part |, and not reported as past due or nonaccrual in
Schedule RC-N, Memorandum item 1):
a. Construction, land development, and other land loans:
(1) 1-4 family residential CONStIUCLION [0@NS........cuiiiiiiiiiiii e K158 0 [M.1.a.1.
(2) Other construction loans and all land development and other land l0@ns...........ccccoociiiiiiiiiii K159 0 [M.1.a.2.
b. Loans secured by 1-4 family residential properties........ccccccvvvviiiiiiiiieciininennn. F576 0 [M.1.b.
c. Secured by multifamily (5 or more) residential ProPerties.. ..o uieiiiiiiii e K160 0 [M.1.c
d. Secured by nonfarm nonresidential properties:
(1) Loans secured by owner-occupied nonfarm nonresidential properties. K161 0 [M.1.d.1.
(2) Loans secured by other nonfarm nonresidential PropPerties. ... . ... i iieiiiiiiiiiiie e K162 0 |M.1.d.2.
e. Commercial @and INAUSEFIAI TOANS. ... ..ueiiiiiii ettt e e e bbb e e et e e e eab e e ee e e e et bt e e e e e sanbberee e e sannee K256 0[M.1.e
Memorandum items 1.e.1 and 2 are to be completed by banks with $300 millon or more in
total assets. (1) (sum of Memorandum items 1.e.1 and 2 must equal Memorandum item 1.e.):
(1) To U.S. addresSees (AOMICIHE)......uuuuiuiiiiiiiiiiiiieiie ettt ettt ettt e e e e K163 NR) M.1.e.1.
(2) To non-U.S. addressees (domicile) K164 NR| M.1.e.2.
f. All other loans (include loans to individuals for household, family, and other personal
(o2 o T=T Lo L AU T =T TSP PP PP PP TSP UPP PP K165 0 [M.1.f
Itemize loan categories included in Memorandum item 1.f, above that exceed 10% of total
loans restructured in troubled debt restructurings that are in compliance with their modified
terms (sum of Memorandum items 1.a through 1.e plus 1.f):
(1) Loans secured by farmland..........coooiiiiiii i | K166| 0 M.1.f.1

(2)-(3) Not applicable

1 The $300 million asset size test is based on the total assets reported on the June 30, 2018, Report of Condition.
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RC-11
Part |— Continued
Memoranda— Continued
Dollar Amounts in Thousands |RCON Amount
1.f. (4) Loansto individuals for household, family, and other personal expenditures:
(2) Credit CAIAS. . euieiii ittt ettt et e e e na et e e e et e e e et e e K098 0 M.1.f.4.a.
(D) AUTOMODIIE 0@NS. ...ttt e e e e K203 0 M.1.f.4.b.
(c) Other (includes revolving credit plans other than credit cards
and other CONSUMET [0@NS).....iiiiii i e e K204 0 M.1.f.4.c.
Memorandum item 1.f.(5) isto be completed by: (1)
- Banks with $300 millon or more in total @sets
« Banks with less than $300 millon in totalassets that have loans to finance agricultural
production and other loans to farmers (Schedule RC-C, Part I, item 3) exceeding 5
percent of total loans
(5) Loans to finance agricultural production and other loansto farmersincluded in
Schedule RC-C, Part I, Memorandum item 1.f, @DOVE.......cccceeeiiiiiiiiiieeiiieiii e K168 NR] M.1.f.5.
g. Total loansrestructured in troubled debt restructurings that are in compliance with their
modified terms (sum of Memorandum items 1.a.(1) through 1. plus 1.) ..o HK25 0 [M.1.g.
2. Maturity and repricing data for loans and leases (excluding those in nonaccrual status):
a. Closed-end loans secured by first liens on 1-4 family residential properties
(reported in Schedule RC-C, Part |, item 1.c.(2)(a), column B, above) with a remaining maturity
or next repricing date of: (2), (3)
(1) TNEEE MONTNS OF IE5S. ettt eit ittt ettt e e ettt e e e e et et e e ee e e e eee et ae e e e eeebas s e e e eeetee s s eeeeebeennneaeaaeees A564 1,079 [M.2.a.1.
(2) Over three months through 12 MONTNS.......eiii e et e e b e e et ee e e A565 967 |[M.2.a.2.
(3) OVer 0ne year throUGh thTEE YEAIS. ... .uuii ittt e e et e e e e b e e e e et b e e e e e nanbeeee s A566 2,861 |[M.2.a.3.
(4) Over three years throUgh fiVE YEAIS.......ou i e st e e ettt e e s et beeee s A567 8,487 |M.2.a.4.
(5) OVEr five YEarS tNIOUGN 15 YBAIS.....iiii ittt ittt e ekttt e e ek e et e e s e e be e e ee s e e as b e e ee e e s nnbreeeeeannaes A568 1,140 |M.2.a.5.
(6) Over 15 years A569 0 |[M.2.a.6.
b. All loans and leases (reported in Schedule RC-C, Part |, items 1 through 10, column B, above)
EXCLUDING closed-end loans secured by first liens on 1-4 family residential properties
(reported in Schedule RC-C, Part |, item 1.c.(2)(a), column B, above) with a remaining maturity
or next repricing date of: (2), (4)
(1) TREEE MONTIS OF 1885 .ttt ettt e e e e ettt e e s e e e et ba e e s e e e eeetba e e e e e e bt abn e e s e e e teeaan e e s eeeeeebbnn s A570 50,849 IM.2.b.1.
(2) Over three months throUugh 12 MONTNS.....ceiiii e e e a e ee s e e eee e e ennes A571 2,092 IM.2.b.2.
(3) Over 0ne year tRroUGN thI@E YEAIS. .. ..uuii ittt e e et e e e e e bbbt e e e e ettt ee e e st areee s A572 34,388 (M.2.b.3.
(4) Over three years throUgh fIVE YEAIS. .. ..o et e et e e e e ee e e s e e eeee s A573 74,523 [M.2.b.4.
(5) Over five years throUgh 15 YE@IS. ... ..uiiiiiii ittt et e eb e e A574 54,431 [M.2.b.5.
(6) Over 15 years A575 1,968 |M.2.b.6.
c. Loans and leases (reported in Schedule RC-C, Part |, items 1 through 10, column B, above)
with a REMAINING MATURITY of one year or less (excluding those in nonaccrual status).............ccoocciiiiiiiiiiiinne A247 11 [M.2.c.

1 The $300 million asset size test and the 5 percent of total loanstest are based on the total assets and total loans reported on the
June 30, 2018, Report of Condition.

2 Report fixed rate loans and leases by remaining maturity and floating rate loans by next repricing date.

3 Sum of Memorandum items 2.a.(1) through 2.a.(6) plus total nonaccrual closed-end loans secured by first lienson 1 —4 family residential
propertiesincluded in Schedule RC-N, 1.c.(2)(a), column C, must equal total closed-end loans secured by first lienson 1 —4 family
residential properties from Schedule RC-C, part |, item 1.c.(2)(a), column B.

4 Sum of Memorandum items 2.b.(1) through 2.b.(6), plus total nonaccrual loans and leases from Schedule RC-N, item 9,
column C, minus nonaccrual closed-end loans secured by first lienson 1 —4 family residential propertiesincluded in Schedule RC-N,
item 1.c.(2)(a), column C, must equal total loans and leases from Schedule RC-C, Part I, sum of items 1 through 10, column B, minustotal
closed-end loans secured by first liens on 1 —4 family residential properties from Schedule RC-C, Part |, item 1.c.(2)(a), column B.

Reporting Period: December 31, 2019 January 22,2020 11:50 AM
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Schedule RC-C— Continued
Part |- Continued

M emoranda— Continued
Dollar Amounts in Thousands

3. Loansto finance commercial real estate, construction, and land development activities

(not secured by real estate) included in Schedule RC-C, Part |, items 4 and 9, column B (1)...cccceeiiviiiiiiiiiiiieciee e
4. Adjustable rate closed-end loans secured by first liens on 1-4 family residential properties

(included in Schedule RC-C, Part I, item 1.€.(2)(2), COIUMN B)..ccoiiiiieieiieee e e e e

5. To be completed by banks with $300 million or more in total assets: (2)
Loans secured by real estate to non-U.S. addressees (domicile)
(included in Schedule RC-C, Part |, items 1.athrough 1.€, COIUMN B).......uiiiiiiiiiiiiiii e

Memorandum item 6 is to be completed by banks that (1) together with affiliated institutions, have
outstanding credit card receivables (as defined in the instructions) that exceed $500 million as of the
report date or (2) are credit card specialty banks as defined for Uniform Bank Performance Report
purposes.

6. Outstanding credit card fees and finance charges included in Schedule RC-C,
[T O IR =T 44 T TR VPRSP

Memorandum items 7.a, 7.b, and 8.a are to be completed by all banks semiannually in the
June and December reports only. (3)

7. Purchased credit-impaired loans held for investment accounted for in accordance with
FASB ASC 310-30 (former AICPA Statement of Position 03-3) (exclude loans held for sale):
Q. OULSEANAING DAIANCE.....cooii ettt e e oot e e e e s et e e e s n e e e e e e e n e e e e e e en e eee e e nnanes
b. Amount included in Schedule RC-C, Part |, items 1 through O.........u i i eee e
8. Closed-end loans with negative amortization features secured by 1-4 family residential properties:
a. Total amount of closed-end loans with negative amortization features secured by
1-4 family residential properties (included in Schedule RC-C, Part |, items 1.c.(2)(a) and (D))....ccccveveeeiiiiiinieiiiieeee

Memorandum items 8.b and 8.c are to be completed semiannually in the June and December reports only
by banks that had closed-end loans with negative amortization features secured by 1—4 family residential
properties (as reported in Schedule RC-C, Part I, Memorandum item 8.a.) as of December 31, 2018, that
exceeded the lesser of $100 million or 5 percent of total loans and leases held for investment and held

for sale (as reported in Schedule RC-C, Part I, item 12, column B).

b. Total maximum remaining amount of negative amortization contractually permitted on
closed-end loans secured by 1-4 family residential Properties. ... .o
c. Total amount of negative amortization on closed-end loans secured by 1-4 family residential
propertiesincluded in the amount reported in Memorandum item 8.2 @abDOVe.........ccoviviiiiiiiiiiiiiiiiie s
9. Loans secured by 1-4 family residential propertiesin process of foreclosure (included in
Schedule RC-C, Part |, items 1.¢.(1), 1.€.(2)(Q), @Nd 1.C.(2)())-.ruururuuururruititiiitittiieite ettt eee e eee e e eeereeanen
10. and 11. Not applicable

1 Exclude loans secured by real estate that are included in Schedule RC-C, part |, items 1.a through 1.e, column B.

2 The $300 million asset size test is based on the total assetsreported on the June 30, 2018, Report of Condition.
3 Memorandum item 7 is to be completed only by institutions that have not yet adopted ASU 2016-13.

Reporting Period: December 31, 2019
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RC-12
RCONl Amount
2746 | 0|M.3
5370 | 13,952 |M 4.
B837 NR|m 5.
C391 NR|m 6.
C779 0 [M.7a.
C780 0 |M.7.b.
F230 0 |m.8.a
= NR|m.8.6.
F232 | NR|m .8.c.
F577 | 0 M9
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RC-13
Part |— Continued
Memoranda— Continued
(Column A) (Column B) (Column C)
Fair Value of Acquired Gross Contractual Best Estimate at
Loans and Leases at Amounts Receivable Acquisition Date of
Acquisition Date at Acquisition Date Contractual Cash
Flows Not Expected
to be Collected
Dollar Amounts in Thousands |RCON Amount RCON Amount RCON Amount
Memorandum items 12.a, 12.b, 12.c, and 12.d are to be completed
semiannually in the June and December reports only.
12. Loans (not subject to the requirements of FASB
ASC 310-30 (former AICPA Statement of
Position 03-3)) and leases held for investment
that were acquired in business combinations with
acquisition dates in the current calendar year: (1)
a. Loans secured by real estate.........ccooeeuiiiiiiiiiiiiiii e, G091 0 | Go92 0 | Go9s 0 [M.12.a
b. Commercial and industrial 10aNns...........cooiiiiiiiiiiiii e G094 0 | Go9s 0 | Goge 0 [M.12.b.
c. Loansto individuals for household, family,
and other personal expenditures. . | coa7 0 | Gogs 0 | Go99 0 [m.12.c.
d. All other loans and all 1€@SesS...........uuuueiriiiiiiiiiiiiiiieieeiie e G100 0 | G1o1 0 | G102 0 |M.12.d.
Dollar Amounts in Thousands|RCON Amount
Memoranda item 13 isto be completed by banks that had construction, land development, and
other land loans (as reported in Schedule RC-C, Part |, item 1.a, column B) that exceeded 100
percent of total capital (as reported in Schedule RC-R, Part I,item 35.a)
asof December 31, 2018.
13. Construction, land development, and other land loans with interest reserves:
a. Amount of loans that provide for the use of interest reserves (included in
Schedule RC-C, Part I, item 1.a, column B) G376 0 [M.13.a.
b. Amount of interest capitalized from interest reserves on construction, land
development, and other land loans that isincluded in interest and fee income on loans RIAD
during the quarter (included in Schedule RI, item 1.8.(1)(D)).cccuiiiiiiiiii e G377 0 [M.13.b.
Memorandum item 14 isto be completed by all banks. RCON
T4, Pledged 10@NS @NA [EASES. ... .uuuiiiiiieiiiiie ettt ettt ettt ettt e e et e et et e et e et e e e e et e e e e e et e e e e e e e e e e e e e n e ae e e e e ae e e e G378 0 |M.14.
Memorandum item 15 isto be completed for the December report only.
15. Reverse mortgages:
a. Reverse mortgages outstanding that are held for investment (included in
Schedule RC-C, Part |, item 1.c, above):
(1) Home Equity Conversion Mortgage (HECM ) reverse mortgages.........oocoviiiiiiiiiiiiiiii i J466 0 [M.15.a.1.
(2) Proprietary reverse MOITGagES. .. ... ittt s e ee s s be b e s ee s e e bas e e e e sare e J67 0 |[M.15.a.2.
b. Estimated number of reverse mortgage loan referrals to other lenders during the year
from whom compensation has been received for services performed in connection with
the origination of the reverse mortgages: Number
(1) Home Equity Conversion Mortgage (HECM) reverse mortgages J468 0 [M.15.b.1.
(2) Proprietary reverse MOITGagES. .. .. i it bbb e ee s s ba b e s ee s e e e s e e e e sabae e J69 0 [M.15.b.2.
c. Principal amount of reverse mortgage originations that have been sold during the year: RCON Amount
(1) Home Equity Conversion Mortgage (HECM ) reverse mortgages..........ocoueeiiiiiiiiiiiiic e J70 0 [M.15.c.1.
(2) Proprietary reverse MOITGagES. .. . i ittt bbb b e ee s s s e b e s ee s e e bas e e e sabas e H71 0 |[M.15.c.2.

1 Institutions that have adopted ASU 2016-13 should report only loans held for investment not considered purchased credit-deteriorated
in Memorandum item 12.
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RC-14

Part Il. Loans to Small Businesses and Small Farms

Report the number and amount currently outstanding as of the report date of business loans with "original amounts" of $1,000,000 or less and
farm loans with "original amounts" of $500,000 or less. The following guidelines should be used to determine the "original amount" of a loan:
(1) For loans drawn down under lines of credit or loan commitments, the "original amount" of the loan is the size of the line of credit
or loan commitment when the line of credit or loan commitment was most recently approved, extended, or renewed prior to the report
date. However, if the amount currently outstanding as of the report date exceeds this size, the "original amount" isthe amount currently
outstanding on the report date.
(2) For loan participations and syndications, the "original amount" of the loan participation or syndication is the entire amount of the
credit originated by the lead lender.
(3) For all other loans, the "original amount" is the total amount of the loan at origination or the amount currently outstanding as of the
report date, whichever is larger.

Loans to Small Businesses

1. Indicate in the appropriate box at the right whether all or substantially all of the dollar volume of
your bank’s “Loans secured by nonfarm nonresidential properties” reported in Schedule RC-C,
Part I, items 1.e.(1) and 1.e.(2), and all or substantially all of the dollar volume of your bank’s
“Commercial and industrial loans” reported in Schedule RC-C, Part |, item 4, (1) have original
amounts of $100,000 or less (If your bank has no loans outstanding in both of these two loan RCON YES/ NO
categories, place an “X’ in the boX Marked “NO.") ...ttt e et e s e et ree e e e eenes 6999 NO 1.

If YES, complete items 2.a and 2.b below, skip items 3 and 4, and go to item 5.

If NO and your bank has loans outstanding in either loan category, skip items 2.a and 2.b, complete items 3 and 4 below, and
go to item 5.

If NO and your bank has no loans outstanding in both loan categories, skip items 2 through 4, and go to item 5.

2. Report the total number of loans currently outstanding for each of the following Schedule RC-C, Number of Loans
Part I, loan categories: RCON| Number
a. “Loans secured by nonfarm nonresidential properties” reported in Schedule RC-C, Part |,

items 1.e.(1) and 1.e.(2) (Note: Sum of items 1.e.(1) and 1.e.(2) divided by the number of loans

ShoUId NOT €XCEEA $T00,000. ). ..uuiiieiiitiiieieeeeietiee e e e ettt e ee e e e et areeee e e saareeeaessbaseseeeeaebaaeaeeseseasnbeseeaeseasnteseeseseennrsaeeeens 5562| NR|2.a.
b. “Commercial and industrial loans” reported in Schedule RC-C, Part I, item 4. (1) (Note:
Item 4, (1) divided by the number of loans should NOT exceed $100,000.)......cc..eeiiuiiiiiiiiiiieieniieees i esiiee e 5563 | NR|2.b.
(Column A) (Column B)
Number of Loans Amount
Currently
Dollar Amounts in Thousands| Outstanding
3. Number and amount currently outstanding of “Loans secured by RCON Number RCON Amount

nonfarm nonresidential properties” reported in Schedule RC-C, Part |,
items 1.e.(1) and 1.e.(2) (sum of items 3.athrough 3.c must be less than
or equal to Schedule RC-C, Part |, sum of items 1.e.(1) and 1.e.(2)):

a. With original amounts of $100,000 OF 1€SS.......uuiiiiiiiiiiiie et eiiee et ee s 5564 6 | 5565 518 [3.a.
b. With original amounts of more than $100,000 through $250,000..........ccccciiiiiiiiiiiiieeaiieeene 5566 30 | 5567 4,386 |3.b.
c. With original amounts of more than $250,000 through $1,000,000..........cccceeiiiiiiriiiiieaiiiieanns 5568 64 | 5569 31,375 |3.c.

4. Number and amount currently outstanding of “Commercial and
industrial loans” reported in Schedule RC-C, Part |, item 4 (1) (sum of items
4.athrough 4.c must be less than or equal to Schedule RC-C, Part |,

item 4 (1)):

a. With original amounts of $100,000 OF I€SS........ccutiiiiiii i 5570 39 | 5571 1,443 |4.a.
b. With original amounts of more than $100,000 through $250,000.... .. | 5572 46 | 5573 5,154 |4.b.
c. With original amounts of more than $250,000 through $1,000,000..........cccccveriiiiiriiiieaiiiieanns 5574 49 | 5575 17,365 |4.c.

1 Banks with $300 million or more in total assets should provide the requested information for “Commercial and industrial loans”
based on the loans reported in Schedule RC-C, Part I, item 4.a, column A, “Commercial and industrial loans to U.S. addressees."
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Schedule RC-C— Continued
Part Il— Continued
Agricultural Loans to Small Farms

5. Indicate in the appropriate box at the right whether all or substantially all of the dollar
volume of your bank’s “Loans secured by farmland (including farm residential and other
improvements)” reported in Schedule RC-C, Part |, item 1.b, and all or substantially all
of the dollar volume of your bank’s “Loans to finance agricultural production and other
loansto farmers” reported in Schedule RC-C, Part |, item 3, have original amounts
of $100,000 or less (If your bank has no loans outstanding in both of these two loan
categories, place an “X’ in the box marked “NO.”)

If YES, complete items6.a and 6.b below, and do not complete items 7 and 8.

FFIEC

041
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RC-15

RCON YES/ NO

NO

6860

If NO and your bank has loans outstanding in either loan category, skip items 6.a and 6.b and complete items 7 and 8 below.
If NO and your bank has no loans outstanding in both loan categories, do not complete items 6 through 8.

6. Report the total number of loans currently outstanding for each of the following
Schedule RC-C, Part |, loan categories:

a. “Loans secured by farmland (including farm residential and other improvements)” reported in

Schedule RC-C, Part |, item 1.b, (Note: Item 1.b divided by the number of loans should NOT

L3 or=Y=Yo I K0T 0 I 01 L0 TR SO UTTRUOPPPRPR

b. “Loansto finance agricultural production and other loansto farmers” reported in
Schedule RC-C, Part I, item 3 (Note: ltem 3 divided by the number of loans should NOT

L3 or=Y=Yo I L0 I 01 [0 TR OO PR TRUOPPPRPRN

Dollar Amountsin Thousands

Number of Loans

RCONl Number

5576 |

NR

5577 |

NR

(Column A)
Number of Loans

(Column B)
Amount
Currently

Qutstanding

. Number and amount currently outstanding of “Loans secured by
farmland (including farm residential and other improvements)” reported

in Schedule RC-C, Part |, item 1.b (sum of items 7.a through 7.c must be

less than or equal to Schedule RC-C, Part |, item 1.b):

a. With original amounts of $100,000 OF 1€SS.......uiuaiiuiiiiiiiie ettt et ee s eeeee e
b. With original amounts of more than $100,000 through $250,000
c. With original amounts of more than $250,000 through $500,000
. Number and amount currently outstanding of “Loans to finance
agricultural production and other loansto farmers” reported in
Schedule RC-C, Part |, item 3 (sum of items 8.a through 8.c must be

less than or equal to Schedule RC-C, Part |, item 3):

a. With original amounts of $100,000 OF 1€SS......c.uuueiiiiiiiiiie ettt et ee s
b. With original amounts of more than $100,000 through $250,000
c. With original amounts of more than $250,000 through $500,000

Reporting Period: December 31, 2019

RCON Number

RCON Amount

5578

NR]

5579

NR

7.a.

5580

NR]

5581

NR

7.b.

5582

NR]

5583

NR

7.c.

5584

NR]

5585

NR

5586

NR]

5587

NR

5588

NR]

5589

8.a.
8.b.

NR
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Schedule RC-E— Deposit Liabilities e 55 of 85
RC-17
Transaction Accounts Nontransaction
Accounts
(Column A) (Column B) (Column C)
Total Transaction Memo: Total Total
Accounts (Including Demand Deposits (1) Nontransaction
Total Demand (Included in Accounts
Deposits) Column A) (Including M M DASs)
Dollar Amounts in Thousands RCON| Amount ROONI Amount RCONl Amount
Deposits of:
1. Individuals, partnerships, and corporations...........cccoevvviiiinieiieiiiiiie e B549 89,382 B550 150,507
2. U.S. GOVEIMMENT .. .eiiiiieeiiitie ettt e e e 2202 0 2520 0
3. States and political subdivisionsinthe U.S............cccceiviiii 2203 0 2530 17,681
4. Commercial banks and other depository
institutionsin the U.S........ooiiii e B551 0 B552 9,955
5. Banks in foreign CoUuNtries. ..o e 2213 0 2236 0
6. Foreign governments and official institutions
(including foreign central banks).........c.cooeeiiiiiiiii e 2216| 0 2377| 0
7. Total (sum of items 1 through 6) (sum of
columns A and Cmust equal Schedule RC,
FEEIT 1381+t eeeeeeee e see e eeseee et eee e et ee s eee s eeeeeen 2215 | 89,382 | 2210 89,382 | 2385 | 178,143
Memoranda
Dollar Amounts in Thousands RCON| Amount
1. Selected components of total deposits (i.e., sum of item 7, columns A and C):
a. Total Individual Retirement Accounts (IRAs) and Keogh Plan acCcounts..........c.ooiiiiiiiiiiiiiii e 6835 2,867
o Fo] =Yl o1 do] (T g=Te o =T oo 1= = RSPV PPPPRPRRROPN 2365 31,308
c. Brokered deposits of $250,000 or less (fully insured brokered deposits) (2) HKO05 31,308
d. Maturity data for brokered deposits:
(1) Brokered deposits of $250,000 or less with a remaining maturity of one year or less
(included in Memorandum ite€M 1.0 @DO0OVE)........ooiiiiiiiiie e ee e e e e e HK06| 31,308
(2) Not applicable
(3) Brokered deposits of more than $250,000 with a remaining maturity
of one year or less (included in Memorandum item 1.b. @bOVe)........oooiiiiii i K220| 0
e. Preferred deposits (uninsured deposits of states and political subdivisionsin the U.S.
reported in item 3 above which are secured or collateralized as required under state law)
(to be completed for the December report ONIY) ... ... e e e 5590| 0
f. Estimated amount of deposits obtained through the use of deposit listing services
that are NOt DroKEred AEPOSITS. .. ccuuti it e e ettt e e ettt et et et e e et e e e e et e e e e e eee e e e e e K223 9,047
[o R Ko XtV B g=Tel oX doToz= e 1= oXo 111 - PR JH83 31,308

1 Includes interest-bearing and noninterest-bearing demand deposits.

2 The dollar amount used as the basis for reporting in Memorandum item 1.c reflects the deposit insurance limit in effect on the report date.

Reporting Period: December 31, 2019

January 22,2020 11:50 AM
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Schedule RC-E— Continued Fege asof 85
RC-18
Memoranda— Continued
Dollar Amounts in Thousands |RCON Amount
2. Components of total nontransaction accounts (sum of Memorandum items 2.a through 2.d
must equal item 7, column Cabove):
a. Savings deposits:
(1) Money market deposit aCCOUNTS (MM DAS)......uuuiiii ittt ettt e e e e e ae e s e e e e et e e e e e eeteenan e neeeeees 6810 63,115 [M.2.a.1.
(2) Other savings deposits (excludes MM DAs).. .. | 0352 13,661 |[M.2.a.2.
b. Total time deposits of 1SS than $100,000.........ccuuiiiiieiiiiiiiie e e e e e et ee e e e e s st e e e e esastareaeeaassatsreaeeaessnsnreseeseseanarnaees 6648 18,338 |M.2.b.
c. Total time deposits of $100,000 through $250,000.......c..ueuiiiiiiiiiiieeitiie ettt e bt ee s ste e e e e e abbeeeatbeeeanbeeessbeeessieeeaannne J73 66,302 |M.2.c.
d. Total time deposits of more than $250,000 (sum of Memoranda items 4.a.(1) through 4.a.(4) below).......c.ccccceeueeen. JA74 16,728 |M.2.d.
e. Individual Retirement Accounts (IRAs) and Keogh Plan accounts of $100,000 or more
included in Memorandum items 2.C aNd 2.0 @DOVE...... ...ttt eneaee F233 2,297 IM.2.e
3. Maturity and repricing data for time deposits of $250,000 or less:
a. Time deposits of $250,000 or less with a remaining maturity or next repricing date of: (1), (2)
(1) TNEEE MONTNS OF IE5S. .ttt e et et e et e e e e et tee e s ee e e ettt s o e e ettt bat s e e e eeetee s e e e eeebeennseeeeeees HK07 11,477 |IM.3.a.1.
(2) Over three months through 12 MONTNS.....c..eiiii e e et et ree e e HK08 39,342 (M .3.a.2.
(3) OVer 0ne year throUGh thrEE YEAIS. ... .uuiiiii ittt e et e e e e e e e st e e e e s eee s HKO09 32,136 [M.3.a.3.
(4) Over three years. HK10 1,685 |M.3.a.4.
b. Time deposits of $250,000 or less with a REM AINING M ATURITY of one year or less
(included in Memorandum items 3.a.(1) and 3.2.(2) @DOVE) (3)....uuuuuuuuruiiiitiiiri ettt HK11 50,819 [M.3.b.
4. Maturity and repricing data for time deposits of more than $250,000:
a. Time deposits of more than $250,000 with a remaining maturity or next repricing date of: (1), (4)
(1) TREEE MONTNS OF 1885 et e et ettt st ak ekttt e e s et s e s et s e e e e e nenne HK12 2,688 [M.4.a.1.
(2) Over three months through 12 MONTNS.......eiiii e e e e b ee e e e et ee e e HK13 7,099 [M.4.a.2.
(3) Over one year through thrE@ YEars.........coiuiiiiii e e HK14 6,676 |M.4.a.3.
(4) OVEI thTBE YAIS. ..ttt ettt ettt e e oot ae et e e e ea bttt e e e ea ke et £t e 42 ks et e e e 2ahe b et ee e e aanae b bt e e e e en nhnbneeee e e snbnneeeas HK15 265 |M.4.a.4.
b. Time deposits of more than $250,000 with a REM AINING M ATURITY of one year
or less (included in Memorandum items 4.a.1 and 4.2.2 @DOVE) (3)...eueiiiiriiiiiiiiiiiiiiiee e K222| 9,787 M .4.b.
5. Does your institution offer one or more consumer deposit account products,
i.e., transaction account or nontransaction savings account deposit products RCON YES/ NO
intended primarily for individuals for personal, household, or family USe 2., P752 YES M.5.
Memorandum items 6 and 7 are to be completed by institutions with $1 billion or
more in total assets (5) that answered "Yes" to Memorandum item 5 above.
Dollar Amounts in Thousands |RCON Amount
6. Components of total transaction account deposits of individuals, partnerships, and corporations
(sum of Memorandum items 6.a and 6.b must be lessthan or equal to item 1, column A, above):
a. Total depositsin those noninterest-bearing transaction account deposit products
intended primarily for individuals for personal, household, or family USe..........cc.oiiiiiiiiiiiiiiii P753 | NR|M .6.a.
b. Total depositsin those interest-bearing transaction account deposit products
intended primarily for individuals for personal, household, or family USe...........c.oiiiiiiiiiiiiii P754 | NR|M.6.b.

1 Report fixed rate time deposits by remaining maturity and floating rate time deposits by next repricing date.

2 Sum of Memorandum items 3.a.(1) through 3.a.(4) must equal Schedule RC-E, sum of Memorandum items 2.b and 2.c.

3 Report both fixed-and floating-rate time deposits by remaining maturity. Exclude floating-rate time deposits with a next
repricing date of one year or less that have a remaining maturity of over one year.

4 Sum of Memorandum items 4.a.(1) through 4.a.(4) must equal Schedule RC-E, Memorandum item 2.d.

5 The $1 billion asset size test is based on the total assetsreported on the June 30, 2018, Report of Condition.

Reporting Period: December 31, 2019 January 22,2020 11:50 AM
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FFIEC 041
Page 35 of 85
RC-19

RCON

Amount

7. Components of total nontransaction account deposits of individuals, partnerships, and
corporations (sum of Memorandum items 7.a.(1), 7.a.(2), 7.b.(1), and 7.b.(2) plus all time
deposits of individuals, partnerships, and corporations must equal item 1, column C, above):
a. Money market deposit accounts (M M DAs) of individuals, partnerships, and corporations
(sum of Memorandum items 7.a.(1) and 7.a.(2) must be less than or equal to
Memorandum item 2.a.(1) above):
(1) Total depositsin those MM DA deposit productsintended primarily for individuals
for personal, houSEhOId, OF FAMIIY USE.......ciii i e e et e et e et e et e e e e e e e eeeabb e
(2) Depositsin all other MM DAs of individuals, partnerships, and corporations...........coevvviiiiiiiiiniieiiiie et
b. Other savings deposit accounts of individuals, partnerships, and corporations (sum
of Memorandum items 7.b.(1) and 7.b.(2) must be less than or equal to Memorandum
item 2.a.(2) above):
(1) Total depositsin those other savings deposit account deposit productsintended
primarily for individuals for personal, household, Or family USE..........ccciiiiiiiiiiiiiiiiii e e
(2) Depositsin all other savings deposit accounts of individuals, partnerships, and
(1o T o To ] &= 14 o] 4 =T PP PTPPPPPP

Reporting Period: December 31, 2019

P756

NR|M.7.a.1.

P757

NR|M.7.a.2.

P758 |

NR|M.7.b.1.

P759 |

NR|M.7.b.2.

January 22,2020 11:50 AM
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Schedule RC-F— Other Assets' Page 36 of 85
RC-20
Dollar Amounts in Thousands |RCON Amount
BN o U= BTN =Y =Yy B =Tt AV = o 1= ) PSS B556 583 |1.
P Lo o Loy =T Yo I - D= T o () T PSPPSR 2148 774 |2.
3. Interest-only strips receivable (not in the form of a security) (4)... HT80 0 |3.
4. Equity investments without readily determinable fair VAIUES (5)......uuuiuiiiiiiiiiiiiiiiieiie ittt ea e aaeaeeaaa e 1752 87 |4.
5. Life insurance assets:
a. General aCCOUNt [if@ INSUTANCE @SSEES. ... .uuiiiiiii ittt ettt et e e e s e et e e e e s e st s e ee s e naan e e e e e na e nne e K201 0 |5.a.
b. Separate account life insurance assets.. K202 0 |5.b
c. Hybrid account life iNSUranCe asSets..........coiiuuiiuiiiiiiiriie it eee e eee e K270 0 |5.c.
6. All other assets (itemize and describe amounts greater than $100,000 that exceed 25% of thisitem)..........ccoccceeeiinen. 2168 1,096 |6.
Q. Prepaild @XPENSES. .. i ittt e e e et e et e et e e e e et e a e e e e e aeaaeaa e as 2166 173 6.a.
b. Repossessed personal property (including Vehicles)..........cooooiiiiiiiiieiiii e 1578 0 6.b.
c. Derivatives with a positive fair value held for purposes other than
L= o 11 o Yo O SRTTPROTN €010 0 6.c.
d. FDIC loss-sharing indemnification @SSEtS.........coiiiuuiiiiiiiiiiiiiie s JA48 0 6.d.
€. COMPUEET SOFEW AIE...eiiiiiiiiie ettt et et e e e e s et e e e e s e naee e eesennneee FT33 0 6.e.
f. Accountsreceivable..........oooooiiii e .. | FT34 130 6.f.
g. Receivables from foreclosed government-guaranteed mortgage loans............ccccceeeeeiiiiinnnnnn. FT35 0 6.9.
TEXT
h. | 3549 3549 | 0 6.h.
TEXT
i. |3550|deferred loan costs 3550| 699 6.i.
TEXT
i. |3551 3551 | 0 6.
7. Total (sum of items 1 through 6) ( must equal Schedule RC, it€mM 11)......cooiiiiiiiii e 2160 2,540 |7.
1 Institutions that have adopted ASU 2016-13 should report asset amountsin Schedule RC-F net of any applicable allowance for credit losses.
2 Includes accrued interest receivable on loans, leases, debt securities, and other interest-bearing assets.
Exclude accrued interest receivable on interest-bearing assets that is reported elsew here on the balance sheet.
3 See discussion of deferred income taxesin Glossary entry on “income taxes.”
4 Report interest-only strips receivable in the form of a security as available-for-sale securities
in Schedule RC, item 2.b, or as trading assets in Schedule RC, item 5, as appropriate.
5 Includes Federal Reserve stock, Federal Home Loan Bank stock, and bankers’ bank stock.
Schedule RC-G— Other Liabilities
Dollar Amounts in Thousands |RCON Amount
1. a. Interest accrued and UNPaid 0N AEPOSIES (1)...euriiiiiiiiiii i e ee e et e e s e e e e e e s an e ee e 3645 237 |1.a.
b. Other expenses accrued and unpaid (includes accrued income taxes payable)..........ccccoieiiiiiie e 3646 1,739 |1.b.
2. Net deferred tax liaDilITIES (2).......uuiiiii it e e e et et e e e s et e e e e s e e e et e e e e nn e ee e 3049 218 |2.
3. Allowance for credit losses on off-balance sheet credit @XPOSUIES (3).....ucuiiiciririeeeiiiieiie oo B557 0 ]3.
4. All other liabilities
(itemize and describe amounts greater than $100,000 that exceed 25% of thisitem)........cooviiiiiiniiiiiiiii e 2938 63 |4.
. ACCOUNTS PAYADIE. ..o 3066 63 4.a.
b. Deferred compensation abilities..........eeviiiiiiiiiie e C011 0 4.b.
c. Dividends declared but not yet payable..................... .| 2932 0 4.c.
d. Derivatives with a negative fair value held for purposes other than trading............c.cccceeeene 012 0 4.d.
TEXT
e.|3552 3552 | 0 de
TEXT
f. [3553 3553 | 0 4f.
TEXT
g.| 3554 3554 | 0 4g.
5. Total (sum of items 1 through 4) (must equal Schedule RC, ite€m 20)........c.uuiiiiiiiiiiiiiiee e 2930 2,257 |5.

1 For savings banks, include “dividends” accrued and unpaid on deposits.

2 See discussion of deferred income taxesin Glossary entry on “income taxes.”

3 Institutions that have adopted ASU 2016-13 should report in item 3 the allowance for credit losses on those off-balance sheet credit
exposures that fall within the scope of the standard.

Reporting Period: December 31, 2019 January 22,2020 11:50 AM
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Schedule RC-K— Quarterly Averages' Page 37 of 85
RC-21
Dollar Amountsin Thousands RCON| Amount
Assets
1. Interest-bearing balances due from depository iNStItUTIONS. ... e 3381 I 47,873 |1.
2. U.S. Treasury securities and U.S. Government agency obligations (2)
(excluding mortgage-bacCKed SECUIILIES). .............ccouii it B558 0 |2.
3. Mortgage-backed SECUTITIES (2).......cii it e s e b be e e e e e e bs e e ee s e s s e e ee s e s e aeeae e e e aes B559 1,803 |3.
4. All other debt securities (2) and equity securities with readily determinable fair values not held for
trading purposes (3) B560 0
5. Federal funds sold and securities purchased under agreementsto resell...........cccooiiiiiiiiii s 3365 0 |5.
6. Loans:
T Ko ) =1 H (o X= 1o 1T PP 3360 226,353 |6.a.
b. Loans secured by real estate:
(1) Loans secured by 1-4 family residential properties. ... 3465 13,946 |6.b.1.
(2) All other loans secured DY real @SEate.........cco i e e e 3466 171,304 |6.b.2.
Cc. Commercial @and INAUSEIIAI IOANS.......uuiii i e e e e ettt e e et e e aee e e e e e e e eeeattaae e e e eeeaesannaaeteeaeenssaaneeeseenstnnaas 3387 52,920 |6.c.
d. Loansto individuals for household, family, and other personal expenditures:
(1) Credit cards B561 | 0 [6.d.1.
(2) Other (includes revolving credit plans other than credit cards,
automobile loans, and other CONSUMEr [0@NS)...... ..ot Bssal 10 [6.d.2.
Item 7 isto be completed by (1) banks that reported total trading assets of $10 million or more in any of the
four preceding calendar quarters and (2) all banks meeting the FDIC's definition of a large or highly complex
institution for deposit insurance assessment purposes. (4)
7 TrAAING ASSEES. ..ttt e ettt ettt e oo et e e et e et e e e oo e e e e aeeee s e eaeeeeee e e aabeEeeee e e et e e eeee s e e e aneee s e e e eeeee e 3401 NR]|7.
8. Lease financing receivables (net of unearned income).. .... | 3484 0 |s.
9. TOLAI @SSEES (4) ...t iie ettt e oo et e e e h e e e e e e e e e e e e sere e e e e e ssae e e e e annereeee s e annereeaeeeannes 3368 276,877 |9.
Liabilities
10. Interest-bearing transaction accounts (interest-bearing demand deposits, NOW accounts,
ATS accounts, and telephone and preauthorized transfer aCCOUNTS)........c.uviiiiiiiiiiiiii e 3485 13,023 |10.
11. Nontransaction accounts:
a. Savings deposits (INCIUAES MM DAS).....c.oi oottt e e e s e et e e e e e s e e e e e e easaeaee e s e e snneeeeeen s B563 74,778 |11.a.
b. Time deposSitS Of $250,000 OF IESS. . uieiiiiiiiiieiaseeteiee e e s et tee e e s e e eeaeeeea e st neeeeeaaeananeseeeeeaan sasseeaeeeaansnseeeeeenasnseaeeeesensnnens HK16 82,617 |11.b.
c. Time deposits 0f MOre than $250,000.......cccciiiuiriie et iee et ee e e e et teeee e e st e aeeaesasnseaeeaeseasnaeaeeeeseasnneneeeesaannseneeeenan HK17 15,891 |11.c.
12. Federal funds purchased and securities sold under agreementsto repurchase..........cccccceeeeiiiiiiiie e 3353 0 |12.
13. To be completed by banks with $100 million or more in total assets: (5)
Other borrowed money (includes mortgage iNndebtedNESS).......ccooi i e 3355 0 |13.

1 For all items, banks have the option of reporting either (1) an average of DAILY figures for the quarter, or (2) an average of WEEKLY figures
(i.e., the Wednesday of each week of the quarter).

2 Quarterly averages for all debt securities should be based on amortized cost.

3 For institutions that have adopted ASU 2016-01, which includes provisions governing the accounting for investments in equity
securities, quarterly averages for equity securities with readily determinable fair values should be based on fair value. For
institutions that have not adopted ASU 2016-01, quarterly averages for equity securities with readily determinable fair values
should be based on historical cost.

4 The quarterly average for total assets should reflect securities not held for trading as follows:

a) Debt securities at amortized cost.

b) For institutions that have adopted ASU 2016-01, equity securities with readily determinable fair values at fair value. For institutions
that have not adopted ASU 2016-01, equity securities with readily determinable fair values at the lower of cost or fair value.

c¢) For institutions that have adopted ASU 2016-01, equity investments without readily determinable fair values, their balance sheet
carrying values (i.e., fair value or, if elected, cost minusimpairment, if any, plus or minus changes resulting from observable
price changes). For institutions that have not adopted ASU 2016-01, equity investments without readily determinable fair values
at historical cost.

5 The $100 million asset-size test is based on the total assets reported on the June 30, 2018, Report of Condition.

Reporting Period: December 31, 2019 January 22,2020 11:50 AM
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Schedule RC-K— Quarterly Averages'— Continued Page 38 of 85
RC-22
M emorandum
Dollar Amounts in Thousands RCONI Amount

Memorandum item 1 isto be completed by: (2)

banks with $300 million or more in total assets, and

banks with less than $300 million in total assets that have loansto finance agricultural

production and other loans to farmers (Schedule RC-C, Part |, item 3) exceeding 5 percent

of total loans.
1. Loansto finance agricultural production and other loansto farmers............ccooiii s 3386 NR|M .1.

1 For all items, banks have the option of reporting either (1) an average of DAILY figures for the quarter, or (2) an average of WEEKLY figures
(i.e., the Wednesday of each week of the quarter).

2 The $300 million asset-size test and the 5 percent of total loans test are based on the total assets and total loans reported
on the June 30, 2018, Report of Condition.

Reporting Period: December 31, 2019 January 22,2020 11:50 AM
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Schedule RC-L— Derivatives and Off-Balance Sheet Iltems Page 39 of 85
RC-23
Please read carefully the instructions for the preparation of Schedule RC-L. Some of the amounts
reported in Schedule RC-L are regarded as volume indicators and not necessarily as measures of risk.

Dollar Amounts in Thousands RCONl Amount
1. Unused commitments:
a. Revolving, open-end lines secured by 1-4 family residential properties, e.g., home equity lines.............coeeeeeiiieiinnne 3814| 0 |1.a
Item 1.a.(1) is to be completed for the December report only.
(1) Unused commitments for reverse mortgages outstanding that are held
for investment (included in it€mM 1.8. @DOVE).... ...t HT72 0 |1.a.1
b. Credit card lines 3815 0 |1.b.
Items 1.b.(1) and 1.b.(2) are to be completed semiannually in the June and December reports only by
banks with either $300 million or more in total assets or $300 million or more in credit card lines. (1)
(Sum of items 1.b.(1) and 1.b.(2) must equal item 1.b)
(1) Unused conSUMEr Credit Card lINES.......uuu ittt ettt e et e et e e e s e e ettt atb e e e et e e attn e e e eeeeeeabn e aens J55 NR|1.b.1.
(2) Other UNUSEd Credit CArd lINES. ... uuiiuiieiiiiiiiiiiiie ittt ettt e ee e et et et e e e e tee e e teeteeteeteeaaeaeeaaaaeaaaaaeaaaaaaaaaaaaseaaaaseaaaaneanaans JA56 NR|1.b.2.
c. Commitmentsto fund commercial real estate, construction, and land development loans:
(1) Secured by real estate:
(a) 1-4 family residential construction 10an COMMITMENTS... ..ottt e e e s F164 6,229 [1.c.1.a.
(b) Commercial real estate, other construction loan, and land development loan
[oToY 10N 0 N0 4 =T oK PP PP EPPP F165 14,217 |1.c.1.b.
(2) NOT SECUTEA DY FEAI ©SLALE .....eteeiii ittt ettt e ettt e e ettt e e e skttt e e e e bt et et e e b et e e e s eas e eee s 6550 0 |1.c2.

d. Securities underwriting 3817 0 |1.d.

e. Other unused commitments:

(1) Commercial and INAUSEIIAI IOBNS......ccciiieiei i e e e e e e s et e e e at s st annsnnnennnas JA57 24,509 [1.e.1.

(2) Loans to fiNanCial INSHIEUTIONS. ....iiuit et e et e et e e e e ettt e e e e e eeeabe e s eeeesaetn s eeeeeeeennnans J458 0 |1.e.2.

(3) All Other UNUSEA COMMITIM ENTS. ittt ittt ettt e e et e ettt e e e e ettt bt s e e e eeteestb e e et eesttan aeeaeeeeeabnnaneeeeeens JA59 353 |1.e.3.
2. Financial standby [€11ErS OF CreQit........uuuuiiiiiiiiiiii ettt ettt ettt ettt e e et e e te e et e teeteeteeaneteeaaenes 3819 0 |2.
Item 2.a is to be completed by banks with $1 billion or more in total assets. (1)

a. Amount of financial standby letters of credit conveyed to others.........cc.ccoeeiiiii . | 3820 I NR) 2.a.
3. Performance standby letters Of Credit..... ..ottt ettt e e n e e anen 3821 0 |3.
Item 3.a is to be completed by banks with $1 billion or more in total assets. (1)

a. Amount of performance standby letters of credit conveyed to others........ccccccevvvveviiiiiciiiiin. | 3822 I NR| 3.a.
4. Commercial and SiMilar [811E1S OF Credit.......ouiii i e et e e b e e et e e e e e e s 3411 0 |4.

5. Not applicable
6. Securities lent and borrowed:

a. Securitieslent (including customers' securities lent where the customer is

indemnified against loss by the reporting bank)...........cccoiiii 3433 0 |6.a.
(oS oI L ] =Tl o Yo T g o L A =Te [T PPOPP PP PUPPPPPPPPPPPPP 3432 0 |6.b.
(Column A) (Column B)
Sold Protection Purchased Protection

7. Credit derivatives: RCON| Amount RCONI Amount

a. Notional amounts:

(1) Credit default SWapS.....c.uiiiiiiiiiiii e C968 0 | C969 0 7.a1.
(2) TOtal rEtUIN SWaPS. . euuririiititiiieitiiie ettt eenereeaee C970 0 | Co71 0 7.a.2.
(3) Credit options........... .| co72 0 | Co73 0 7.a.3.
(4) Other credit derivatives..........cccceiiiiiiii e C974 0 | C975 0 7.a.4.

1 The asset size tests and the $300 million credit card lines test are based on the total assets and credit card linesreported in the
June 30, 2018, Report of Condition.
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Schedule RC-L— Continued Fege 4001 85
RC-24
(Column A) (Column B)
Sold Protection Purchased Protection
Dollar Amounts in Thousands RCONl Amount ROON| Amount
7. b. Gross fair values:
(1) Gross positive fair Value............uueueieiiiiiiiiiiiiiiiieiieiieiie e ee e ee e C219 0 | ce21 0 7.b.1.
(2) Gross negative fair Value............occueiiiiiiiiiiiie e C220 0 | ce22 0 7.b.2
7. c. Notional amounts by regulatory capital treatment: (1) RCON Amount
(1) Positions covered under the Market Risk Rule:
(YIS o e I o T ge 1 £=T e 4o o T PSSR G401 0]7.cl.a
[(o) MRt Lo = ET=To I o] €0 €T o1 1o o IR PP PPRPUPPTPIN G402 0 |7.c1.b.
(2) All other positions:
(G IS o e I o T g 1 £=Y e 4o o TSRS PSRRI G403| 0|7.c2.a.
(b) Purchased protection that is recognized as a guarantee for regulatory capital
purposes G404| 0 |7.c2.b.
(c) Purchased protection that is not recognized as a guarantee for regulatory capital
o LU g oo 1= TP P PP PP PRPPI G405| 0 |7.c2.c.
Remaining M aturity of:
(Column A) (Column B) (Column C)
One Year or Less Over One Year Over Five Years

Through Five Years

Dollar Amounts in Thousands RCON| Amount RCONI Amount RCON| Amount

7. d. Notional amounts by remaining maturity:
(1) Sold credit protection: (2)

(a) Investment grade........cc.oueiiiiiiiie e G406 0 | G407 0 | G408 0 [7.d.1.a.

(b) Subinvestment grade .........cccooiiiiiiii i G409 0 | G410 0 | G411 0 17.d.1.b.
(2) Purchased credit protection: (3)

(a) Investment grade........cceeeiiiiiiiiee e G412 0 | G413 0 | G414 0 |7.d.2.a.

(b) Subinvestment grade G415 0 | G416 0 | G417 0 7.d.2.b.

RCONl Amount

8. Not applicable
9. All other off-balance sheet liabilities (exclude derivatives) (itemize and describe each component

of thisitem over 25% of Schedule RC, item 27.a, "Total bank equity capital") .......cccoeeiiiiiiiie e 3430| 0 |o.
a. Not applicable
b. Commitmentsto purchase wWhen-issued SECUTtIES ...........uuuuuieuiiiiiiiiiiiiiiiieiieire e aaeaees 3434| 0 9.b.
c. Standby letters of credit issued by another party (e.g., a Federal

Home Loan Bank) on the bank'sbehalf ... 0978| 0 9.c.
d.| TEXT

3555 3555 | 0 9.d.
e.| TEXT

3556 3556 | 0 9e.
f. | TEXT

3557 3557 | 0 o,

10. All other off-balance sheet assets (exclude derivatives) (itemize and
describe each component of thisitem over 25% of Schedule RC,

item 27.a, "Total bank equity Capital™) .....cocoooi i 5591 0 |10.

a. Commitmentsto sell When-issued SECUTItIeS ........couviiiiiiiiiiiiiii 3435| 0 10.a.
TEXT

b.| 5592 5592 | 0 10.b.
TEXT

c. | 5593 5593 | 0 10.c.
TEXT

d.| 5594 5594 | 0 10.d.
TEXT

e.| 5595 5595 | 0 10.e.

1 Sum of items 7.c.(1)(a) and 7.c.(2)(a) must equal sum of items 7.a.(1) through (4), column A. Sum of items
7.c.(1)(b), 7.c.(2)(b), and 7.c.(2)(c) must equal sum of items 7.a.(1) through (4), column B.

2 Sum of items 7.d.(1)(a) and (b), columns A through C, must equal sum of items 7.a.(1) through (4), column A.

3 Sum of items 7.d.(2)(a) and (b), columns A through C, must equal sum of items 7.a.(1) through (4), column B.
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11.a.
11.b.

12.b.

12.c.1.

12.c.2.

12.d.1.

12.d.2.

14.a.

15.a.1.

15.a.2

15.b.1.

Schedule RC-L— Continued Fege 41 85
RC-25
Items 11.a and 11.b are to be completed semiannually in the June and December reports only.
11. Year-to-date merchant credit card sales volume: RCON Amount
a. Sales for which the reporting bank isthe acquiring bank ...
b. Sales for which the reporting bank is the agent bank with risk .
(Column A) (Column B) (Column C) (Column D)
Dollar Amountsin Thousands Interest Rate Foreign Exchange Equity Derivative Commodity and
L " . Contracts Contracts Contracts Other Contracts
Derivatives Position Indicators
Amount Amount Amount Amount
12. Gross amounts (e.g., notional
amounts) (for each column,
sum of items 12.a through 12.e
must equal sum of items
13 and 14): RCON 8693 RCON 8694 RCON 8695 RCON 8696
a. Futures contractS........cuevvviiiiiiiiiiiiiiiiiic e 0 0
RCON 8697 RCON 8698 RCON 8699 RCON 8700
b. Forward contractS........cccveviiiiiiiiiiiiii 0 0
c. Exchange-traded option
contracts: RCON 8701 RCON 8702 RCON 8703 RCON 8704
(1) Written optionS........cccviiiieiiiie e 0 0
RCON 8705 RCON 8706 RCON 8707 RCON 8708
(2) Purchased options........ccccoeiiiiiiiieien e 0 0
d. Over-the-counter option
contracts: RCON 8709 RCON 8710 RCON 8711 RCON 8712
(1) Written optionS......ccoviieiiiii e 0 0
RCON 8713 RCON 8714 RCON 8715 RCON 8716
(2) Purchased Options........cccoeiiiiiiiiii e 0 0
RCON 3450 RCON 3826 RCON 8719 RCON 8720
€. O AP S. it 0 0
13. Total gross notional amount of
derivative contracts held for RCON A126 RCON A127 RCON 8723 RCON 8724
ErAAING . e 0 0
14. Total gross notional amount of
derivative contracts held for RCON 8725 RCON 8726 RCON 8727 RCON 8728
purposes other than trading.........ccccoceciieiiiiie e, 0 0
a. Interest rate swaps where
the bank has agreed to pay RCON A589
AFIXEA rate. . e
15. Gross fair values of derivative
contracts:
a. Contracts held for trading: RCON 8733 RCON 8734 RCON 8735 RCON 8736
(1) Gross positive fair value...........cccoecueiiieiiniiieiee e 0 0
RCON 8737 RCON 8738 RCON 8739 RCON 8740
(2) Gross negative fair value..........ccoceveveiiiniiiiieien e, 0 0
b. Contracts held for purposes
other than trading: RCON 8741 RCON 8742 RCON 8743 RCON 8744
(1) Gross positive fair value...........cccoecueiiieiiiiiiiiee s 0 0
RCON 8745 RCON 8746 RCON 8747 RCON 8748
(2) Gross negative fair value..........ccoceveveiiiniiiiieen e, 0 0

Reporting Period: December 31, 2019

January 22,2020 11:50 AM
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Schedule RC-M — M emoranda :;Eff;lf 85
RC-27
Dollar Amounts in Thousands |RCON Amount
1. Extensions of credit by the reporting bank to its executive officers, directors, principal
shareholders, and their related interests as of the report date:
a. Aggregate amount of all extensions of credit to all executive officers, directors, principal
shareholders, and their related INTEIE SIS .. ... e et et e e et e e e e e e e e e e e e eanaeen 6164 21,502 |1.a.
b. Number of executive officers, directors, and principal shareholdersto whom the amount of all
extensions of credit by the reporting bank (including extensions of credit to
related interests) equals or exceeds the lesser of $500,000 or 5 percent Number
of total capital as defined for this purpose in agency regulations............c.ccoooviiiiiiiiicincicinnne | 6165 I 6 1.b.
2. Intangible assets:
. M Ortgage SEIVICING @SSEES. .. i ittt iei i i eei it e st sttt bttt e ettt ettt ettt ettt er ettt rrererrre ittt rrerees 3164 0 |2.a
(1) Estimated fair value of mortgage Servicing assets........ccccccvvviiiiiiiiii | A590| 0 2.a.1.
DL GOOAWI L.ttt h e e e e s e 3163 0 |2.b
C. Al Other iNTangIDIE @SSEES.....covi i JF76 0 |2.c.
d. Total (sum of items 2.a, 2.b, and 2.c) (must equal Schedule RC, item 10)........cuuiiiiiiiiiiii e 2143 0 |2.d.
3. Other real estate owned:
a. Construction, land development, and Other [aNd..........coviiiiiiiiiii i 5508 0 |3.a.
o = 1 1 01 F= g o PP PPPU PP 5509 0 |3.b.
c. 1-4 family residential properties.................. 5510 0 |3.c.
d. Multifamily (5 0r more) residential PrOPErTiES. ..o i i e et e et e s e e et e et e e e e eeaaan s 5511 0 |3.d.
€. Nonfarm NONTeSIAENTial PrOPEITIES. .. i i it e e e et e s e e ettt e e et e e tbe e e s e e e baeaba e nees 5512 0 |3.e.
f. Total (sum of items 3.athrough 3.e) (must equal Schedule RC, it€mM 7)........ooiiiiiiiiiiiiii e 2150 0 |3.f.
4. Cost of equity securities with readily determinable fair values not held for trading
(the fair value of which isreported in Schedule RC, ifE€M 2.C) (1)..uuuuiuiiuiieiiiiiiiiiiiiie ittt eee e e e e e e e e e aeeeeeaaeeaeaas JA29 0 |4
5. Other borrowed money:
a. Federal Home Loan Bank advances:
(1) Advances with aremaining maturity or next repricing date of: (2)
[ LTI T oY T=T TP PP PP UPPRPPN F055 0 |5.a.1.a.
(b) Over one year through three years.. . | Fo56 0 |5.a.1.b.
() Over three years throUGh fIVE YEAIS.......ui i ettt b e s et eee e e F057 0 |5.a.1.c.
() OVEE fIVE YBAIS. ..ttt ettt ettt e et et oo ettt e oo ekttt e 4o eh bttt e e 2 ea bbbttt a4 ea eak bt e e e e en eab bt et e e e en et e e e e b nens F058 0 |5.a.1.d.
(2) Advances with a REM AINING M ATURITY of one year or less (included in item 5.a.(1)(a)
F= oo XY= I € 3 PP PUPPPTRTR 2651 0 |5.a.2.
(3) Structured advances (included in items 5.a.(1)(a) = (d) @DOVE)......uuuiiiiiiiiiiiiiii e F059 0 |5.a.3.
b. Other borrowings:
(1) Other borrowings with a remaining maturity or next repricing date of: (4)
[ O LTI T Ul oY L=t PP PP UPPRPRN F060 0 |5.b.1.a.
(b) Over one year through thre@ YEarsS..........cciiiiiiiiiiii e e FO61 0 |5.b.1.b.
() Over three years throUGh fIVE YEAIS.......ui ittt ee e s et n e e e e F062 0 |5.b.1.c.
(A) OVEE IV YBAIS. ..ttt ettt ettt ettt ettt ettt e e e et et e et et e e e e e e te e e et e e e e e e e e e e ee e e e e ae e e et ae e e e e e ean e a ae e s F063 0 |5.b.1.d.
(2) Other borrowings with a REM AINING M ATURITY of one year or less (included in item
B (1)() BDOVE) (5)-reereeeeeeeeeeseeeeeseseeeeeeeeeeeeeeeeeeseeesee e e eee et oot eeeeee e e e s et e ee et eeteee et et et e et et et et ere et er e B571 | 0 |5.0.2
c. Total (sum of items 5.a.(1)(a)—(d) and items 5.b.(1)(a)—(d)) (must equal Schedule RC,
02T 00 T 1< ) T PP PPUPPPTRT 3190| 0 |5.c.

1 Item 4 isto be completed only by insured state banks that have adopted ASU 2016-01, which includes provisions governing the accounting

for investmentsin equity securities, and have been approved by the FDICto hold grandfathered equity investments. See instructions for
further detail on ASU 2016-01.
2 Report fixed rate advances by remaining maturity and floating-rate advances by next repricing date.

3 Report both fixed and floating-rate advances by remaining maturity. Exclude floating-rate advances

with a next repricing date of one year or lessthat have a remaining maturity of over one year.

4 Report fixed rate other borrowings by remaining maturity and floating-rate other borrowings by next repricing date.

5 Report both fixed and floating-rate other borrowings by remaining maturity. Exclude floating-rate other borrowings

with a next repricing date of one year or lessthat have a remaining maturity of over one year.

Reporting Period: December 31, 2019
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FFIEC 041
Schedule RC-M — Continued Page 44 of 85
RC-28
Dollar Amountsin ThousandisCON YES/ NO
6. Doesthe reporting bank sell private label or third-party mutual fundsand annuities?............cccccociiiiiieiieeeiieieeeeeee | B569 NO 6.
RCON Amount
7. Assetsunder the reporting bank's management in proprietary mutual funds and annuities...........ccccceevvvviiieiiiiieciinieenns B570 0|7
8. Internet Website addresses and physical office trade names:
a. Uniform Resource Locator (URL) of the reporting institution’s primary Internet Web site (home page), if any
(Example: www.examplebank.com):
TEXT
4087 |http:// www.primarybanknh.com 8.a
b. URLs of all other public-facing Internet websites that the reporting institution uses to accept or solicit
deposits from the public, if any (Example: www.examplebank.biz): (1)
TEO1
(1) IN528]http:// 8.b.1.
TEO2
(2) [IN528]|http:// 8.b.2.
TEO3
(3) [IN528]http:// 8.b.3.
TEO4
(4) [IN528]|http:// 8.b.4.
TEO5
(5) [IN528]|http:// 8.b.5.
TEO6
(6) [N528|http:// 8.b.6.
TEO7
(7) [IN528|http:// 8.b.7.
TEO8
(8) [N528|http:// 8.b.8.
TEO9
(9) [IN528|http:// 8.b.9.
TE10
(10)|N528|http:// 8.b.10.
c. Trade namesother than the reporting institution’s legal title used to identify one or more of the
institution’s physical offices at which deposits are accepted or solicited from the public, if any:
TEO1
(1) IN529 8.c.1
TEO2
(2) IN529 8.c.2
TEO3
(3) IN529 8.c.3
TEO4
(4) IN529 8.c.4
TEO5
(5) |IN529 8.c.5
TEO6
(6) |IN529 8.c.6
Item 9 isto be completed annually in the December report only.
9. Do any of the bank's Internet websites have transactional capability, i.e., allow the bank's RCON YES/ NO
customers to execute transactions on their accounts through the website?.............cccoiii 4088 YES 9.
10. Secured liabilities: RCON Amount
a. Amount of "Federal funds purchased" that are secured (included in Schedule RC, item 14.2)..........couvviiriiiiiiienninnnnns F064 0 |10.a
b. Amount of "Other borrowings" that are secured (included in
Schedule RC-M, it€@M S 5.0.(1)(8) = (A))-rrtrermrumerieiiiiiiiit ittt ettt e e et e e e e e e e e e e e e e e e e e e e n e ae e e e e ae e e s F065| 0 |10.b
11. Doesthe bank act as trustee or custodian for Individual Retirement Accounts, Health RCON YES/ NO
G463 YES 11.
12. Does the bank provide custody, safekeeping, or other services involving the acceptance of
orders for the sale or purchase 0f SECUTTIES?..........oiiiiiiii s G464| NO 12.

1 Report only highest level URLs (for example, report www .examplebank.biz, but do not also report www.examplebank.biz/checking).
Report each top level domain name used (for example, report both www.examplebank.bizand www.examplebank.net).

Reporting Period: December 31, 2019
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Schedule RC-M — Continued Fege abof 85
RC-29
Dollar Amounts in Thousands |RCON Amount
13. Assets covered by loss-sharing agreements with the FDIC:
a. Loans and leases (included in Schedule RC, items 4.a and 4.b):
(1) Loans secured by real estate:
(a) Construction, land development, and other land loans:
(1) 1-4 family residential CONSEIUCLION 10@NS. ... cciii i e see e seebeeseeseenes K169 0 |13.a.1a1
(2) Other construction loans and all land development and other land loans K170 0 |13.a1a2
[(e ) IS =TV TE=Te I o)V =T 4 11 =T Yo o, K171 0 [13.a.1b
(c) Secured by 1-4 family residential properties:
(1) Revolving, open-end loans secured by 1-4 family residential properties and
extended UNder INES OF Cradil...... ... i i K172 0 |13.a.1ct
(2) Closed-end loans secured by 1-4 family residential properties:
(2) SECUTEA DY fIrSt NS, oo iieiee e K173 0 |13.a.1.c2a
(D) SECUTEA DY JUNTIOT TIBINS it ee e ettt ettt e sttt et e e e e e e seeeeeeeeeneeeneneenneneen K174 0 |13.a.1.c2b
(d) Secured by multifamily (5 or more) residential Properties.......cooeei i iei i iee e K175 0 |13.a.1d
(e) Secured by nonfarm nonresidential properties:
(1) Loans secured by owner-occupied nonfarm nonresidential properties... K176 0 |13.a.1e1
(2) Loans secured by other nonfarm nonresidential Properties. ... K177 0 |13.a.1e2
(2) - (4) Not applicable
(5) Al Other 10@NS AN @Il IEASES. ... ettt ettt e s e e et e e e e e et et tba e e s e eeaeebba e e s e e e eeetban e e e eeeseeannaanaes K183 0 |13.a5
b. Other real estate owned (included in Schedule RC, item 7):
(1) Construction, land development, and Other [aNd..........couiiiiiiiiiii i K187 0 |13.b.1.
(23 I = U 01 F= g o PP OO PP P PO PP PPPPPPOPPPPPPPPPRPPPRY K188 0 |13.b.2.
(B) 1-4 family residential PrOPErtiES. oottt r et re e e e e reearereaeaereen K189 0 |13.b.3.
(4) Multifamily (5 or more) residential ProPerties. ... K190 0 |13.b.4.
(5) Nonfarm NONTEeSidENtial PrOPEITIES. . ... i e et ettt e et e e eee e s e e e e e eee bt e e e eeeaatnn e eeaaees K191 0 |13.b.5.
(6) Not applicable
(7) Portion of covered other real estate owned included in items 13.b.1 through 5
above that is protected by FDIC 10SS-Sharing agre@m entS......c.couueiiiiiiiiiiiiiee ettt e K192 0 |13.b.7.
c. Debt securities (included in Schdule RC, items 2.2 and 2.D).....ccooiiiiiiiiiiiie e J61 0 |13.c.
d. Other assets (exclude FDICloss-sharing indemnification assets) J62 0 |13.d.
Items 14.a and 14.b are to be completed annually in the December report only.
14. Captive insurance and reinsurance subsidiaries:
a. Total assets of captive iNSUranCe SUDSIAIAIIES (1) .. ..ui iiiiiiiiiii it K193 0 |14.a.
b. Total assets of captive reinsurance SUDSIAIArIES (1)....oooooe i iiii it K194 0 |14.b.
Item 15 isto be completed by institutions that are required or have elected to be
treated as a Qualified Thrift Lender.
15. Qualified Thrift Lender (QTL) test:
a. Doesthe institution use the Home Owners' Loan Act (HOLA) QTL test or the
Internal Revenue Service Domestic Building and Loan Association (IRS DBLA)
test to determine its QTL compliance? Number
(for the HOLA QTL test, enter 1; for the IRSDBLA test, ENtEI 2)...uuuuui i ee e L133 NR|15.a.
b. Has the institution been in compliance with the HOLA QTL test as of each month end YES/ NO
during the quarter or the IRSDBLA test for its most recent taxable year, as applicable?.........cccccccoiviiiii . L135 NRJ15.b.

1 Report total assets before eliminating intercompany transactions between the consolidated insurance or reinsurance subsidiary and other offices or

consolidated subsidiaries of the reporting bank.

Reporting Period: December 31, 2019 January 22,2020 11:50 AM
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Schedule RC-M — Continued Page 46 of 85
RC-30
Item 16.a and, if appropriate, items 16.c and 16.d are to be completed semiannually in the June
and December reportsonly. Item 16.b isto be completed annually in the June report only.
16. International remittance transfers offered to consumers: (1) RCON YES/ NO
a. Asof the report date, did your institution offer to consumersin any state any of
the following mechanisms for sending international remittance transfers?
(1) INTerNatioNal Wil TraNSIEIS ... e e et ettt e e e e e ettt s e e e e teeaet e eeaeeaeannneeeae e N517 NO 16.a.1.
(2) International ACH tranSACHIONS ...eiiii i et ee oo e et et sttt et et ss e ssssbesnesbe e e saebeesnebeene N518 NO 16.a.2.
(3) Other proprietary services operated by your iNSLIEULION .....ooooioiii oo neeees N519 NO 16.a.3.
(4) Other proprietary services operated by another party .. N520 NO 16.a.4.
b. Did your institution provide more than 100 international remittance transfersin the
previous calendar year or does your institution estimate that it will provide more
than 100 international remittance transfersin the current calendar Year?.........cooovviuiiiii it N521 NR 16.b.

Items 16.c and 16.d are to be completed by institutions that answered "Yes" to item 16.b in
the current report or, if item 16.b is not required to be completed in the current report, in the
most recent prior report in which item 16.b was required to be completed.

c. Indicate which of the mechanisms described in items 16.a.(1), (2), and (3)
above isthe mechanism that your institution estimates accounted for the largest
number of international remittance transfers your institution provided during the
two calendar quarters ending on the report date.
(For international wire transfers, enter 1; for international ACH transactions, enter 2;
for other proprietary services operated by your institution, enter 3. If your institution
did not provide any international remittance transfers using the mechanisms

described in items 16.a.(1), (2), and (3) above during the two calendar RCON Number
quarters ending on the report date, enter 0.)... N522 NRJ16.c.
d. Estimated number and dollar value of international remittance transfers provided by
your institution during the two calendar quarters ending on the report date: RCON Number
(1) Estimated number of international remittance tranSfers.......oooiiii i N523 NR|16.d.1.
RCON Amount
(2) Estimated dollar value of international remittance transfers..........coooiiiiiiiiiii N524 NR|16.d.2.
(3) Estimated number of international remittance transfers for which your RCON Number
institution applied the temMpPOrary EXCEPTION......coo it e e N527 NRJ16.d.3.

1 Report information about international electronic transfers of funds offered to consumersin the United States that:
(a) are "remittance transfers" as defined by subpart B of Regulation E (12 CFR § 1005.30(e)), or
(b) would qualify as "remittance transfers" under subpart B of Regulation E (12 CFR § 1005.30(e)) but are excluded from that
definition only because the provider is not providing those transfersin the normal course of its business. See 12 CFR § 1005.30(f).
For purposes of thisitem 16, such transfers are referred to asinternational remittance transfers.
Exclude transfers sent by your institution as a correspondent bank for other providers. With the exception of item 16.a.(4),
report information only about transfers for which the reporting institution is the provider. For item 16.a.(4), report information
about transfers for which another party isthe provider, and the reporting institution is an agent or a similar type of business
partner interacting with the consumers sending the international remittance transfers.

Reporting Period: December 31, 2019 January 22,2020 11:50 AM
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Schedule RC-N— Past Due and Nonaccrual Loans, Leases, and Other Assets EZ;E:4074;f85
RC-31
(Column A) (Column B) (Column C)
Past due Past due 90 Nonaccrual
30 through 89 days or more
days and still and still
accruing accruing
Dollar Amounts in Thousands |RCON Amount RCON| Amount RCON Amount
1. Loans secured by real estate:
a. Construction, land development, and other
land loans:
(1) 1-4 family residential construction loans.............coceeeiiiiieiii e F172 F174 F176 1,239 |1.a.1.
(2) Other construction loans and all land
development and other land [0@NS...........c.ovvviiiiiiiiiiiiiiiiiiiciiees F173 F175 F177 595 |1.a.2.
b. Secured by farmland.........cccceeiviiieiiiee 3493 3494 3495 0]1.b
c. Secured by 1-4 family residential properties:
(1) Revolving, open-end loans secured by
1-4 family residential properties and
extended under lines of credit..........ccuevviiiiiiiiiiiiiiiiice 5398 5399 5400 0 |1.c1
(2) Closed-end loans secured by 1-4 family
residential properties:
(a)Secured by first lIENS.......uvveiiiiiiiiiiiee e C236 C237 C229 385 |1.c.2.a.
(b) Secured by junior liens... C238 C239 C230 0 |1.c2.b.
d. Secured by multifamily (5 or more) residential
DEOPEITIES.cvr v veeeeeeeeeeeeeeeeeee e eeese st eeeeeeeeeseeeeeeee e e s et eeee et et eeeereer s, 3499 | 3500 | 3501 | 158 |1.d.
e. Secured by nonfarm nonresidential properties:
(1) Loans secured by owner-occupied
nonfarm nonresidential properties........ceveviiiiiiiiiiiiiiiiiiii e F178 | F180 I F182 | 0 |1.e1.
(2) Loans secured by other nonfarm
nonresidential Properties.......ccccceiiiiiiiii F179 | F181 I F183 | 675 |1.e.2.
2. Loansto depository institutions and
acceptances of other banks........c.ouuiiiiiiiiiiiiiiii e Bas4| Bsssl 8836| 0|2
3. Not applicable
4. Commercial and industrial l0ans............ccooiiiiiiniii e 1606| 1607| 1608| 971 |4.
5. Loansto individuals for household, family, and
other personal expenditures:
Q. Credit CardS. .o i et B575 B576 B577 0 |5.a
b. AULOMODIIE [0@NS.....ciiiiiiiiiiii e K213 K214 K215 0 |5.b
c. Other (includes revolving credit plans other
than credit cards and other consumer 10ans)..............euuvvveeeiiveeeiinenennns K216 K217 K218 0 |5.c.
6. Not applicable
7. AlLOther 10@NS (1)t e eee e ees 5459 5460 5461 0
8. Lease financing receivables..............cccoiiiiiiiiiiii 1226 1227 1228 0|8
9. Total loans and leases (sum of items 1 through 8)............coooeiiiiiiiiininn. 1406 1407 1403 4,023 |9
10. Debt securities and other assets (exclude other
real estate owned and other repossessed assets)............uvveevvireeeeireennnn. 3505 3506 I 3507 0 |10.

and leases) of states and political subdivisionsin the U.S.,” and “Loans to nondepository financial institutions and other loans.”

Reporting Period: December 31, 2019

1 Includes past due and nonaccrual “Loans to finance agricultural production and other loans to farmers,” “Obligations (other than securities

January 22,2020 11:50 AM
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Amountsreported by loan and lease category in Schedule RC-N, items 1 through 8, include guaranteed and unguaranteed
portions of past due and nonaccrual loans and leases. Report in items 11 and 12 below certain guaranteed loans and leases that

have already been included in the amountsreported in items 1 through 8.

Dollar Amounts in Thousands

RC-32

(Column A)
Past due
30 through 89
days and still
accruing

(Column B)

Past due 90

days or more
and still
accruing

(Column C)
Nonaccrual

RCON Amount

RCON Amount

RCON

Amount

11. Loans and leases reported in items 1 through
8 above that are wholly or partially guaranteed
by the U.S. Government, excluding loans and
leases covered by loss-sharing agreements
With the FDIC.......ooiiiiii et
a. Guaranteed portion of loans and leases
included in item 11 above, excluding
rebooked "GNM A 10aNS" .....c.coiiiiiiiiiii e
b. Rebooked "GNM A loans" that have been
repurchased or are eligible for repurchase
included in item 11 @bOVe.......cooviiiiiiiiiiiii
12. Loans and leases reported in items 1 through
8 above that are covered by loss-sharing
agreements with the FDIC:
a. Loans secured by real estate:
(1) Construction, land development, and
other land loans:
(a) 1-4 family residential construction

(b) Other construction loans and all
land development and other land

(2) Secured by farmland.........cccccoveiiiiiii
(3) Secured by 1-4 family residential
properties:
(a) Revolving, open-end loans secured
by 1-4 family residential properties
and extended under lines of credit.........cccuvvviiiiiiiiiiiiiiiieinenn.
(b) Closed-end loans secured by 1-4
family residential properties:
(1) Secured by first liens.....
(2) Secured by junior liens
(4) Secured by multifamily (5 or more)
residential properties.........cccooieiiiiiiiiii
(5) Secured by nonfarm nonresidential
properties:
(a) Loans secured by owner-occupied
nonfarm nonresidential properties............cccccooiiiiniiiin,
(b) Loans secured by other nonfarm
nonresidential properties.........cccccooiiiiiii
b. - d. Not applicable
e. All other loans and all 1€aSes..........ccovvviiiiiiiiiiiiiii e
f. Portion of covered loans and leases included
in items 12.athrough 12.e above that is
protected by FDIC loss-sharing agreements............ccccceiiiiiiiiiene

Reporting Period: December 31, 2019

Ko36 |

Ko7 |

Koas |

971

Ko3g |

Ko4o |

Koa1 |

709

Koa2 |

Ko43 |

K044 |

K045

K046

K047

K048

K049

K050

K051

K052

K053

K054

K055

K056

K057

K058

K059

K060

K061

K062

K063

K064

K065

Koes |

Koe7 |

koes |

Kos9 |

ko70 |

ko1 |

Kos? |

Koss |

Kosg |

k102 |

k103 |

K104 |

January 22,2020 11:50 AM

12.a.1.a.

12.a.1.b.

12.a.2.

12.a.3.a.

12.a.3.b1.

12.a.3.b2.

12.a.4.

12.a.5.a.

12.a.5.b.

12.1.
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RC-33

(Column A)
Past due

30 through 89

days and still
accruing

(Column B)

Past due 90

days or more
and still
accruing

(Column C)
Nonaccrual

RCON|

Amount

RCON|

Amount

RCON

Amount

1. Loansrestructured in troubled debt

restructurings included in Schedule RC-N,

items 1 through 7, above (and not reported in

Schedule RC-C, Part I, Memorandum item 1):

a. Construction, land development, and other

land loans:

(1) 1-4 family residential construction loans.........ccccccveeveiiiiiiiiiiiinceeeeens

(2) Other construction loans and all land

development and other land loans.........c.oocovviiiiiiniiiiici e,

. Loans secured by 1-4 family residential

o] oY o 1T o 41T TP PPPTTT
. Secured by multifamily (5 or more)

residential PropPerties. . ...ii i
. Secured by nonfarm nonresidential

properties:

(1) Loans secured by owner-occupied

nonfarm nonresidential properties.......ccccccviiiiiiiiiiiiiii e

(2) Loans secured by other nonfarm
nonresidential properties......
e. Commercial and industrial loans

Memorandum items 1.e.(1) and (2) are to be
completed by banks with $300 millon or more

in total assets (sum of Memorandum items

1.e.(1) and (2) must equal Memorandum item 1.e):?

(1) To U.S. addressees (dOMICIE).......cuuuiiiieeiiiiiiiiiee et

(2) To non-U.S. addressees (dOMICile)........uuuvveeriiiiiiiiiiniee e

f. All other loans (include loans to individuals
for household, family, and other personal
EXPENAITUIES) ... iiiiiiiiii it et et e e e et e e e aee e
Itemize loan categories included in Memo-
randum item 1.f, above that exceed 10% of
total loans restructured in troubled debt
restructurings that are past due 30 days or
more or in nonaccural status (sum of Memo-
randum items 1.a through 1.e plus 1.f, columns
A through C):
(1) Loans secured by farmland
(2 - 3) Not applicable

K105 |

K106 |

K107 |

K108 |

K109 |

Ki1o |

Fe61 |

Fe62 |

F663 |

K111|

Ki12 |

Ki13 |

K114

K115

K116

K118

K119

K120

NR

K121

NR]

K122

NR

K123

NR

K124

NR]

K125

NR

K126

K127

K128

K130

K131

K132

1 The $300 million asset size test is based on the total assets reported on the June 30, 2018, Report of Condition.

Reporting Period: December 31, 2019

January 22,2020 11:50 AM

.al.

.a.2.

.d.1.

=
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RC-34

(Column A)
Past due
30 through 89
days and still
accruing

(Column B)

Past due 90

days or more
and still
accruing

(Column C)
Nonaccrual

RCON Amount

RCON Amount

RCON Amount

1.f. (4) Loansto individuals for household, family,

and other personal expenditures:
(2) Credit CArdS. . .uuuuuuuuiuieiieiieiieiieiie e iee e eee e eeeaeeeeeeeeeeeeeeaaeeeeaaeeeaeaees
() AULOMODIIE I0@NS. ...t e
(c) Other (includes revolving credit plans

other than credit cards and other

CONSUMET JOANS).iiiiiiiiiii ettt

Memorandum item 1.f.5. isto be completed by: (1)

(

Banks with $300 million or more in totalassets
Banks with less than $300 milion in total
assets that have loans to finance
agricultural production and other loans to
farmers (Schedule RC-C, Part |, item 3)
exceeding 5 percent of total loans

5) Loans to finance agricultural

production and other loansto farmersincluded in
Schedule RC-N, Memorandum item 1.f, above.........ccc.coevviiennennnn.

1.g. Total loansrestructured in troubled debt

1

restructurings included in Schedule RC-N
items 1 through 7, above (sum of Memorandum

items 1.a.(1) through 1. plus 1.f) (2)...eveiiiiiiiiiiiiii
2. Loansto finance commercial real estate,

construction, and land development activities

(not secured by real estate) included in

Schedule RC-N, items 4 and 7, abOVe.........oooevviiiieiiiieeeeeeeeeee e

. Memorandum items 3.a through 3.d are to be

completed by banks with $300 million or more
in total assets: (1)

a.

Loans secured by real estate to non-U.S.

addressees (domicile) (included in
Schedule RC-N, item 1, @D0OVE)........uuuuiriiiriiiiiiiiiiiiiiieiee e ee e

. Loansto and acceptances of foreign banks

(included in Schedule RC-N, item 2, aboVe).......ccccoceeeeiviiiiiiieniieiiins
c. Commercial and industrial loansto non-U.S.

addressees (domicile) (included in
Schedule RC-N, item 4, @abOVe)......cccevuuiiiiiiiiiiiiiiiee e

K280

K281

K282

K138

NR

K139

NR]

K140

NR

HK26

HK27

HK28

6558

6559

6560

1248 |

NR

1249 |

NR]

1250 |

NR

5380 |

NR

5381 |

NR]

5382 |

NR

1254 |

NR

1255 |

NR]

1256 |

NR

The $300 million asset size test and the five percent of total loans test are based on the total assets and total loans
reported on the June 30, 2018, Report of Condition.
2 Exclude amountsreported in Memorandum items 1.e.(1), 1.e.(2), and 1.f.(1) through 1.f.(5) when calculating the total in Memorandum item 1.g.

Reporting Period: December 31, 2019

January 22,2020 11:50 AM

M.1.f4.a.
M.1.f.4.b.

M.1.f.4.c.

M.1.f5.

M.3.a.

M.3.b.

M.3.c.



Primary Bank - FDIC Certificate Number: 59086

1 The $300 million asset-size test and the 5 percent of total loanstest are based on the total assets and total loans

reported on the June 30, 2018, Report of Condition.

2 Memorandum items 9.a and 9.b should be completed only by institutions that have not yet adopted ASU 2016-13.

Reporting Period: December 31, 2019

January 22,2020 11:50 AM

M.3.d.

M .4.

M.7.
M.8.

Schedule RC-N— Continued Fege 51 f 85
RC-35
M emoranda— Continued (Column A) (Column B) (Column C)
Past due Past due 90 Nonaccrual
30 through 89 days or more
days and still and still
accruing accruing
Dollar Amounts in Thousands RCON| Amount ROON| Amount RCONl Amount
3 d. Leases to individuals for household, family,
and other personal expenditures (included
in Schedule RC-N, Item 8, @DOVE). ... . rveeeeereeeeeeeeeeeseeseeeeseeeseessesnens F166 | NR| Fi67 | NR| Fies | NR
Memorandum item 4 isto be completed by: (1)
- banks with $300 million or more in total asset
- banks with less than $300 million in total
assets that have loans to finance agricultural
production and other loans to farmers
(Schedule RC-C, Part |, item 3) exceeding
5 percent of total loans:
4. Loansto finance agricultural production
and other loansto farmers (included in
Schedule RC-N, iteM 7, BDOVE).....vcvvreereeeee oo eeeeeeeeee e eeeeseees e 1594 | NR| 1597 NR] 1583 | NR
5. Loans and leases held for sale (included in
RC-N, items 1 through 8, @abOVe).......cccuiiiiiiiiiiiie e C240| 0 | ce41 I 0 0226| 0
6. Not applicable
Memorandum items 7, 8, 9.a, and 9.b are to be completed semiannually in the June and December reports only.
RCON Amount
7. Additionsto nonaccrual assets during the previous six months C410 0
8. Nonaccrual assets sold during the previous SIX MONTNS. ... 411 0
(Column A) (Column B) (Column C)
Past due Past due 90 Nonaccrual
30 through 89 days or more
days and still and still
accruing accruing
Dollar Amounts in Thousands RCONl Amount RCONI Amount RCON Amount
9. Purchased credit-impaired loans accounted
for in accordance with FASB ASC 310-30
(former AICPA Statement of Position 03-3): (2)
a. Outstanding balanCe..........coooiiiiiiiiiiiii e L183 | 0| L184 I 0| Li85 | 0
b. Amount included in Schedule
RC-N, items 1 throUGh 7, BD0VE.......cveeeeeeeeeeeeeeeeeeseee s seeeee e L186 | 0| us7] 0| Liss| 0
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RC-36

Schedule RC-O— Other Data for Deposit Insurance Assessments

All FDIC-insured depository institutions must complete items 1 and 2, 4 through 9, 10, and 11, Memorandum item 1, and, if
applicable, item 9.a, Memorandum items 2, 3, and 6 through 18 each quarter. Unless otherwise indicated, complete items 1
through 11 and Memorandum items 1 through 3 on an "unconsolidated single FDIC certificate number basis" (see instructions)
and complete Memorandum items 6 through 18 on a fully consolidated basis.

Dollar Amounts in Thousands RCONl Amount
1. Total deposit liabilities before exclusions (gross) as defined in Section 3(l) of the Federal
Deposit Insurance Act and FDIC reQUIALIONS. .....ccoiiiuuiiiii ittt ettt e e e et e e e e et e e e e san e e e e e annenenas F236 267,762 |1.
2. Total allowable exclusions, including interest accrued and unpaid on allowable excluSiONS..............uvueviririeieirieieiiieieenees F237 0 |2.
3. Not applicable
4. Average consolidated total assets for the calendar QUAarter..........ooooiiiiiiiiii e K652 276,877 |4.
a. Averaging method used Number
(for daily averaging, enter 1, for weekly averaging, enter 2).........cc.ccccooviiiiiiiiiiiiiiniienes K653 1 4.a
Amount
5. Average tangible equity for the calendar QUArTEr (1).. ..o eene e eneneeaee K654 29,188 |5.
6. Holdings of long-term unsecured debt issued by other FDIC-insured depository institutions. K655 0|6
7. Unsecured "Other borrowings" with a remaining maturity of (sum of items 7.a through 7.d
must be less than or equal to Schedule RC-M, items 5.b.(1)(a)-(d) minusitem 10.b):
RO LT Lol L=t G465 0]7.a
b. OVer 0ne year throUGh TNIEE YEAIS... .. .uiiiiii i ettt et e et e st e e e s e nee s G466 0 |7.b.
C. Over three yearsS throUGh fiVE YEAIS. ... ...u i ettt ettt e e s et e e e s b aneee s G467 0 |7.c.
(o O Y i LA oYY T PO P PO PPUPPRPPN G468 0 |7.d.
8. Subordinated notes and debentures with aremaining maturity of (sum of items 8.a. through
8.d. must equal Schedule RC, item 19):
IO oL [ o ] g [=T PSP PRUPPPR PPN G469 0 |8.a.
b. OVer 0ne year throUGh ThrEE YEAIS........uiiiiii ittt et e e et et e e e s et e e e e s e e sanbeeeeas G470 0 |8.b.
c. Over three years through five years... G471 0 |8.c.
(o O Y i Ao Y T PP P PP PP PN G472 0 |8.d.
9. Brokered reciprocal deposits (included in Schedule RC-E, Memorandum item 1.b).....ccccoiuiiiiiiiiiiiiiiniinr e G803 31,308 |o.
Item 9.a isto be completed on a fully consolidated basis by all institutions
that own another insured depository institution.
a. Fully consolidated brokered reciprocal deposits...........cciiiimiiiiiiiiiii i L190 | NR|9.a
10. Banker's bank certification:
Doesthe reporting institution meet both the statutory definition of a banker’s bank and the YES/ NO
business conduct test set forth in FDIC regulations?..........oooiiiiiiii e e K656 NO 10.
If the answer to item 10 is "YES", complete items 10.a and 10.b. Amount
a. BanKer's DanK deAUCTION .....c.oiiiiiiiii K657 NR|10.a
b. Banker's bank dedUCHION TIMit..... ... ettt ettt ettt e e et e e te e et e teeteeteeaeeteeaaeaenens K658 NR|10.b
11. Custodial bank certification:
Doesthe reporting institution meet the definition of a custodial bank set forth in YES/ NO
[ D1 (O T[] F= L AT ] K= ST K659 NO 11.
If the answer to item 11 is "YES", complete items 11.a and 11.b. (2) Amount
OIS (oLe LTl oF-1a 1 Qe [=Te [V 4 o) o DO RO PP K660 NR|11.a
b. Custodial bank dedUCHION TIMIit......ooiiiiiii e K661 NR|11.b

See instructions for averaging methods. Tangible equity is defined as Tier 1 capital as set forth in the banking agencies' regulatory capital
standards and reported in Schedule RC-R, Part |, for deposit insurance assessment purposes, item 26, except as described in the instructions.
2 If the amount reported in item 11.b is zero, item 11.a may be left blank.

Reporting Period: December 31, 2019 January 22,2020 11:50 AM
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RC-37
Memoranda
Dollar Amounts in Thousands |RCON Amount
1. Total deposit liabilities of the bank, including related interest accrued and unpaid, less
allowable exclusions, including related interest accrued and unpaid (sum of Memorandum
items 1.a.(1), 1.b.(1), 1.c.(1), and 1.d.(1) must equal Schedule RC-O, item 1 lessitem 2):
a. Deposit accounts (excluding retirement accounts) of $250,000 or less: (1)
(1) Amount of deposit accounts (excluding retirement accounts) of $250,000 OF 1€SS........cceiuuiriiirieiiiiieniiiasiiieaanens F049 130,835 |M.1.a.1.
(2) Number of deposit accounts (excluding retirement accounts) Number
OF $250,000 OF IESS...u i eieiiiiet ettt e e e ettt e e e e e ettt e e e e e e s aae e e eeeee et e e e eeseesaaaneeeeeseeennes F050 2,602 M.1.a.2.
b. Deposit accounts (excluding retirement accounts) of more than $250,000: (1)
(1) Amount of deposit accounts (excluding retirement accounts) of more than $250,000..........c.ceiiiiiiiiiiiiiiiiiaienee. FO51 134,060 |M.1.b.1.
(2) Number of deposit accounts (excluding retirement accounts) Number
Of MOTE than $250,000 ... .. cciiieeeeet e iee e ettt et e e e e e et e e e e e tee et e eesseseeattseeeesseenrtineees F052 181 M.1.b.2.
c. Retirement deposit accounts of $250,000 or less: (1)
(1) Amount of retirement deposit accounts of $250,000 OF 1€SS......ccciiiuuririeieeeiiiiieeeeeee e e s e s e e e e e e eeseeneeeeeas F045 2,867 [M.1.c.1.
Number
(2) Number of retirement deposit accounts of $250,000 OF [€SS........cuvveeeeiiiiririieeeesiiiieieeeennn F046 59 M.1.c.2.
1. d. Retirement deposit accounts of more than $250,000: (1)
(1) Amount of retirement deposit accounts of more than $250,000............ccceiuriiieeeiiiiiiieeee e e ee e F047 0 [M.1.d.1.
Number
(2) Number of retirement deposit accounts of more than $250,000..........cccccceeevivirreeeeennnes | F048 0 M.1.d.2.
Memorandum item 2 isto be completed by banks with $1 billion or more in total assets. (2)
2. Estimated amount of uninsured assessable deposits, including related interest accrued and
(S aY o= e I €= oI L Ko A A Lo A TeY g B I € ) PP PRPPPPOTN 5597 NR[M .2.
3. Has the reporting institution been consolidated with a parent bank or savings association in
that parent bank's or parent savings association's Call Report?
If so, report the legal title and FDIC Certificate Number of the parent bank or parent savings association:
TEXT RCON| FDIC Cert. No.
A545 A545 00000|M™m .3.

4. and 5. Not applicable

1 The dollar amounts used as the basis for reporting in Memorandum items 1.a through 1.d reflect the deposit insurance
limitsin effect on the report date.

2 The $1 billion asset size test is based on the total assets reported on the June 30, 2018, Report of Condition.

3 Uninsured deposits should be estimated based on the deposit insurance limits set forth in Memorandum items 1.a through 1.d.

Reporting Period: December 31, 2019 January 22,2020 11:50 AM
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RC-38
Amounts reported in Memorandum items 6 through 9, 14, and 15 will not be made available to the public on an individual
institution basis.
M emoranda— Continued
Dollar Amounts in Thousands |RCON Amount
Memorandum items 6 through 12 are to be completed by "large institutions" and "highly
complex institutions” as defined in FDIC regulations.
6. Criticized and classified items:
IS o1 =TI 4 = 01 4o o RSP P PP O PP PP RPPTPPRPPN K663 NR|M .6.a.
DL SUDSEANTAIT ... e e K664 NR|M .6.b.
K665 NR[M .6.c.
K666 NR|M .6.d.
7. "Nontraditional 1-4 family residential mortgage loans" as defined for assessment
purposesonly in FDICregulations:
a. Nontraditional 1-4 family residential mortgage I0@NS .......coooiiii i e N025 NR|M.7.a.
b. Securitizations of nontraditional 1-4 family residential mortgage l0ans ..........c.uviiiiiiiiiiiice e N026 NR|M.7.b.
8. "Higher-risk consumer loans" as defined for assessment purposes only in FDIC regulations:
A. HIgher-risk CONSUMET TOANS ..cooiiiiiiiiii i N027 NR|M .8.a.
b. Securitizations of higher-risk CONSUMET IOANS .......cciiiiiiiiii et s e e e N028 NR|M .8.b.
9. "Higher-risk commercial and industrial loans and securities" as defined for assessment
purposes only in FDIC regulations:
a. Higher-risk commercial and industrial 10ans and SECUTITIES ..........uuuuiuuiuiriiiiiiiiiie e e e e e e aeens N029 NR|M.9.a.
b. Securitizations of higher-risk commercial and industrial loans and securities ............cccoccceiiiiiiiie i, N030 NR|M .9.b.
10. Commitments to fund construction, land development, and other land loans secured by
real estate:
a. Total unfunded CoOMMITM ENES ..o et ettt ettt ettt e et e e e e nnenee K676| NR|M.10.a.
b. Portion of unfunded commitments guaranteed or insured by
the U.S. government (inCluding the FDIC) .........ueiiiiiiiiiiiiie ettt et e bt e e e bbbt e e e s eabereeeen s K677| NR|M.10.b.
11. Amount of other real estate owned recoverable from the U.S. government under guarantee
or insurance provisions (excluding FDIC 10Ss-Sharing agre@ments) ..........ueieiiiiiiiiiie ettt et e e K669 | NR[M.11.
12. Nonbrokered time deposits of more than $250,000 (included in
Schedule RC-E, Memorandum HEM 2.0) ....ooouiiiiiiii ittt ettt ettt e e e s et b e e e e e s e b be e e e e s eabnbebeeeesesnnneee K678| NR[M.12.
Memorandum item 13.a is to be completed by “large institutions” and “highly complex
institutions” as defined in FDIC regulations. Memorandum items 13.b through 13.h are to be
completed by “large institutions” only.
13. Portion of funded loans and securities guaranteed or insured by the U.S. government
(including FDIC loss-sharing agreements):
a. Construction, land development, and other land loans secured by real estate .........ccocveieeiiiiiiiiiien i N177 NR|M.13.a.
b. Loans secured by multifamily residential and nonfarm nonresidential properties .........cccooiei i N178 NR|M.13.b.
c. Closed-end loans secured by first liens on 1-4 family residential properties N179 NR|M.13.c.
d. Closed-end loans secured by junior liens on 1-4 family residential properties and
revolving, open-end loans secured by 1-4 family residential properties and extended
(UT Yo =T g T Y=t e =T | U PPPUPPRT N180 NR|M.13.d.
e. Commercial and iINAUSEFIAl OANS ........ooiiiiiiii e e N181 NR|M.13.e.
f. Credit card loans to individuals for household, family, and other personal expenditures .............ccccceeiiiiiiiiiiiiiiines N182 NR|M.13.1.
g. All other loans to individuals for household, family, and other personal expenditures .............cccccoeiiiiiiiiineiiiins N183 NR|M.13.g.
h. Non-agency residential mortgage-backed SECUNItIESs ..........cooiiiiiiiiiiiiiiii M963 NR|M.13.h.
Memorandum items 14 and 15 are to be completed by "highly complex institutions"
as defined in FDIC regulations.
14. Amount of the institution's largest COUNtErparty @XPOSUIE .......ccooiiiiiiiii i e e K673 NR[M.14.
15. Total amount of the institution's 20 largest couNterparty EXPOSUIES .....c.ccoiiriiiieeiiiieiiriee e e e ee e e enee K674 NR[M.15.
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1 Institutions that have adopted ASU 2016-13 and have elected to apply the CECL transition provision should include the applicable portion of the CECL

transitional amount in thisitem.

2 Institutions that entered "1" for Yesin item 3.a and have adopted ASU 2016-01, which includes provisions governing the accounting for investments in

equity securities, should report net unrealized gains (losses) on available-for-sale debt securitiesin item 9.a. Institutions that entered '1' for Yesin item

3.aand have not adopted ASU 2016-01 should report net unrealized gains (losses) on available-for-sale debt and equity securities in item 9.a.

3 ltem 9.b isto be completed only by institutions that entered "1" for Yesin item 3.a and have not adopted ASU 2016-01. See instructions for further

detail on ASU 2016-01.

Reporting Period: December 31, 2019

January 22, 2020

Schedule RC-R— Regulatory Capital E’;L;E:6024(1)f 85
Part I. Regulatory Capital Components and Ratios rose
Part | is to be completed on a consolidated basis.
Dollar Amounts in Thousands |RCOA Amount
Common Equity Tier 1 Capital
1. Common stock plusrelated surplus, net of treasury stock and unearned employee
StOCK OWNErship Plan (ESOP) SNAreS.......coiuuiiiieiii ittt ettt e ettt e e e e bt e e e e s et bt e e e e e st re et e e e s snnreres P742 30,766 [1.
2. REtAINEA BAINMINGS (1).ruuetiiiii ittt ettt e sttt e e st e ettt e s ek bttt 4o s 2 s be e e e e s e ah b s e et e e ahbebe e £ e e e ek bebe et e e e asnebreeen e e tnnnen KW00 (1,362)|2.
a. To be completed only by institutions that have adopted ASU 2016-13:
Does your institution have a CECL transition election in effect as of the quarter-end report date? 0=No|RCOA
(enter “17 for Yes; enter “07 fOr NO.) .. e rrra e s e s s s saa sr e s s sra s rn s s san s rn s anssan 1=Yes| 49 NR 2.a
RCOA| Amount
3. Accumulated other comprehensive iNCOME (AOCI)......c.ui ittt et et e st e e s et beeee s e ennnee B530 0|3
a. AOCI opt-out election (enter “1” for Yes; enter “0” for No.) (Advanced 0=No|RCOA
approaches institutions MUSE @NTET 0" FOr NO.) ..ot i et e et e et e e e eeara e e e e eeeeeees 1=Yes| ps3g 0 3.a
RCOA Amount
4. Common equity tier 1 minority interest includable in common equity tier 1 capital.........ccccccoeeeiiiiii e, P839 0 |4.
5. Common equity tier 1 capital before adjustments and deductions (sum of items 1 through 4) P840 29,404 |5.
Common Equity Tier 1 Capital: Adjustments and Deductions
6. LESS: Goodwill net of associated deferred tax liabilitieS (DTLS)......uiuiiiiiiiiiieiii et e e e P841 | 0|6
7. LESS: Intangible assets (other than goodwill and mortgage servicing assets
ST ANS D I L= Ao Y = Eor o Lot - (=T I IS P842| 0|7
8. LESS: Deferred tax assets (DTAs) that arise from net operating loss and tax credit
carryforwards, net of any related valuation allowances and Net Of DTLS........couiiiiiiiiiiiiiiiiii e P843| 0|8
9. AOCI-related adjustments (if entered "1" for Yesin item 3.a, complete only items 9.a through 9.e;
if entered "0" for No in item 3.a, complete only item 9.f):
a. LESS: Net unrealized gains (losses) on available-for-sale securities (if a gain, report as a
positive value; if aloss, report asanegative Value) (2)........ooouiiiiiiiiiiii e P844 | NRJ9.a.
b. LESS: Net unrealized loss on available-for-sale preferred stock classified as an equity security
under GAAP and available-for-sale equity exposures (report loss as a positive value) (3)........ccccuvrvremeriremeriririeiiineenns P845 | NRJ9.b.
c. LESS: Accumulated net gains (losses) on cash flow hedges (if a gain, report as a positive
value; if aloss, report @s @NegatiVe VAIUE).......ooi oo ettt ettt ne e e e P846 | NRJ9.c.
d. LESS: Amountsrecorded in AOCI attributed to defined benefit postretirement plans
resulting from the initial and subsequent application of the relevant GAAP standards that
pertain to such plans (if a gain, report as a positive value; if aloss, report as a negative value)..............c.ccccceeeeen. P847 | NRJ9.d.
e. LESS: Net unrealized gains (losses) on held-to-maturity securities that are included in
AOCI (if a gain, report as a positive value; if aloss, report asanegative value)..........ccccoeieiiiiiiiiii P848 | NRJ9.e.
f. To be completed only by institutions that entered “0” for No in item 3.a:
LESS: Accumulated net gain (loss) on cash flow hedgesincluded in AOCI, net of applicable
income taxes, that relates to the hedging of itemsthat are not recognized at fair value on the
balance sheet (if a gain, report as a positive value; if aloss, report as a negative value)...........ccccccoeeeiiiiiiinininnnn. Pg49 0 |9.f.
10. Other deductions from (additions to) common equity tier 1 capital before
threshold-based deductions:
a. LESS: Unrealized net gain (loss) related to changes in the fair value of liabilities that are
due to changes in own credit risk (if a gain, report as a positive value; if aloss, report as
@ NEGALIVE VAIUG) ...ttt ettt ettt ettt ettt ettt et e e ettt et te et e e e et e et e et e et e et e et e e e e et e e e e et e e e e e e e a e e e e e e e e e aeaeaaaans 0258| 0 |10.a.
b. LESS: All other deductions from (additions to) common equity tier 1 capital before
threshold-Dased AEAUCTIONS. .......iuiiiiiiieii e P850| 0 |10.b.

11:50 AM
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Schedule RC-R— Continued Fege G501 85
RC-47
Part | - Continued
Dollar Amounts in Thousands |RCOA Amount
11. LESS: Non-significant investments in the capital of unconsolidated financial institutionsin the form of
common stock that exceed the 10 percent threshold for non-significant investments. . 0 |11
12. Subtotal (item 5 minusSIteMS B throUGh T1). ... e e e et e e s e st e e e s enenes 29,404 [12.
13. LESS: Significant investments in the capital of unconsolidated financial institutionsin the form of common
stock, net of associated DTLs, that exceed the 10 percent common equity tier 1 capital deduction threshold............. P853 0 |13.
14. LESS: M SAs, net of associated DTLs, that exceed the 10% common equity tier 1 capital deduction threshold............. P854 0 |14.
15. LESS: DTAs arising from temporary differences that could not be realized through net operating loss
carrybacks, net of related valuation allowances and net of DTLs, that exceed the 10 percent common
equity tier 1 capital deduction threshold P855 0 |15.
16. LESS: Amount of significant investmentsin the capital of unconsolidated financial institutionsin the
form of common stock, net of associated DTLs; M SAs, net of associated DTLs; and DTAs arising from
temporary differences that could not be realized through net operating loss carrybacks, net of related
valuation allowances and net of DTLs; that exceeds the 15 percent common equity tier 1 capital
(o LT [0 Lo ATeY o 4T =TT 1T ][ TP PP PP RP PP P856 0 |16.
17. LESS: Deductions applied to common equity tier 1 capital due to insufficient amounts of
additional tier 1 capital and tier 2 capital t0 COVEr d@UCTIONS........iiuiii e e e P857 0 |17.
18. Total adjustments and deductions for common equity tier 1 capital (sum of items 13 through 17).........ccccccciiiininnnn. P858 0 |18.
19. Common equity tier 1 capital (item 12 MINUSITEM 18) .. e P859 29,404 [19.
Additional Tier 1 Capital
20. Additional tier 1 capital instruments plusrelated SUIPIUS..........iiiiii it e ee bt e eees P860 0 |20.
21. Non-qualifying capital instruments subject to phase-out from additional tier 1 capital..........ccccccevviiiiiiiiiiiiiiiiiiiiiieeee P861 0 |21.
22. Tier 1 minority interest not included in common equity tier 1 capital.............eeuiiiiiiiiiiiiiiii e P862 0 |22.
23. Additional tier 1 capital before deductions (sum of items 20, 21, and 22) .| P863 0 |23.
24. LESS: Additional tier 1 capital deAUCHIONS.......ciiii i P864 0 |24.
25. Additional tier 1 capital (greater of item 23 MINUSItEM 24, OF ZEr0).....ccoiiiiiiiiiiii e P865 0 |25.
Tier 1 Capital
26. Tier 1 capital (SUM Of ItE€MS T @NA 25)....cii i e e ettt e e e et aa e e e e e ee ettt aeeaetee bt aan e e e eeesnt i eeaes 8274 29,404 |26.
Tier 2 Capital
27. Tier 2 capital inStruments PlUS relat@d SUTPIUS.....ceuutiiii i e et e e e ettt e e e e e e et bt ae e e e eee bt e e e eeeaes P866 0 |27.
28. Non-qualifying capital instruments subject to phase-out from tier 2 capital...........ccccceiiiiiiiii P867 0 |28.
29. Total capital minority interest that isnot included in tier 1 capital..........cocooiiiiiiiiii e P868 0 |29.
30. a. Allowance for loan and lease losses includable in tier 2 capital (1,2)....cccoiiiiieiiiiiiii e 5310 2,868 [30.a.
b. (Advanced approaches institutions that exit parallel run only): Higible credit reserves RCOW
(LYl I e E- oY (oI T T A=Y a2 o= o | - | BSOS PUPPPRTPR 5310 NR|30.b.
31. Unrealized gains on available-for-sale preferred stock classified as an equity security under RCOA|
GAAP and available-for-sale equity exposures includable in tier 2 capital (3)........ccccevuumemiriiiiiiiieiiie e Q257 0 |31.
32. a. Tier 2 capital before deductions (sum of items 27 through 30.a, plusitem 371)......cccooiiiiiiiiiiiii e P870 2,868 |32.a.
b. (Advanced approaches institutions that exit parallel run only): Tier 2 capital before deductions RCOW
(sum of items 27 through 29, plusitems 30.b @nd 31)........ccoiiiiiiiiiii P870 NR|32.b.
RCOA|
33. LESS: Tier 2 capital dedUCTIONS. .........uiiiiiii e e e e Pg72 0 |33.
34. a. Tier 2 capital (greater of item 32.a miNuUS itemM 33, OF ZEBr0O)......ccoiiiiiiiiiiiiii e 5311 2,868 |34.a.
b. (Advanced approaches institutions that exit parallel run only): Tier 2 capital (greater of item RCOW
P o N T I L L= 0 T 1 T o Y =Y o ) ISR PRPPPPN 5311 NR|34.b.
Total Capital RCOA
35. a. Total capital (SUmM Of ItE€MS 26 AN B4.8)...ccciiiiiiiiiiiii e 3792 32,272 |35.a.
b. (Advanced approaches institutions that exit parallel run only): Total capital (sum RCOW
OF IEEMS 26 AN B4 D) ..o e ettt ettt e et a e e et e ee e e ane et anenee 3792 NR|35.b.

1 Institutions that have adopted ASU 2016-13 should report the amount of adjusted allowances for credit losses (AACL), as defined
in the regulatory capital rule, includable in tier 2 capital in item 30.a.

2 Institutions that have adopted ASU 2016-13 and have elected to apply the CECL transition provision should subtract the applicable
portion of the AACL transitional amount from the AACL, as defined in the regulatory capital rule, before determining the amount
of AACLincludable in tier 2 capital. See instructions for further detail on the CECL transition provision.

3 ltem 31 isto be completed only by institutions that have not adopted ASU 2016-01, which includes provisions governing the
accounting for investments in equity securities. See instructions for further detail on ASU 2016-01.

Reporting Period: December 31, 2019 January 22,2020 11:50 AM
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Schedule RC-R— Continued Fege a4of 85
RC-48
Part | - Continued
Dollar Amountsin Thousands RCOAl Amount
Total Assets for the Leverage Ratio
36. Average total CONSONAAEEA @SSEES (). uutierii ettt eeiaitiee et e ettt e e et et e s e rabe et e s e as e nreee s e e nnnnnes KW03| 276,877 |36.
37. LESS: Deductions from common equity tier 1 capital and additional tier 1 capital (sum of
items 6, 7, 8, 10.b, 11, 13 through 17, and certain elements of item 24 - see instructions)... . 0 |37.
38. LESS: Other deductions from (additions to) assets for leverage ratio pUrPOSES.........cuvvieiiiieiiiieriiiiiiie e 0 |38.
39. Total assets for the leverage ratio (item 36 minusitemMs 37 and 38).......ccuuiiiiiiiiiiiiiie e A224 276,877 |39.
Total Risk-W eighted Assets
40. a. Total risk-weighted assets (from Schedule RC-R, Part Il, item 31).......ueiiiiiiiiiiiiii e A223 253,535 |40.a.
b. (Advanced approaches institutions that exit parallel run only): Total risk-weighted RCOW
assets using advanced approachesrule (from FFIEC 101 Schedule A, item 60).........c.evvereiiiiiiiiineeisiieeeee e A223 NRJ40.b.
Risk-Based Capital Ratios *
41. Common equity tier 1 capital ratio (Column A:item 19 divided by item 40.a) Column A Column B
(Advanced approaches institutions that exit parallel run only: Column B: item 19 RCOA| Percentage |RCOW| Percentage
AIVIAEA DY THEM 40.D) . ettt e e et et eeeeeeeeeeeeeeaeeeetaeaeeaaeaeaaaaaeaaaaaeaes P793 11.5976%]| P793 NR|41.

42. Tier 1 capital ratio (Column A: item 26 divided by item 40.a)
(Advanced approaches institutions that exit parallel run only: Column B: item 26
AIVIAEA DY HEM 40.0)...oeeeeeeeeee et ee et ee et ee s eee s eeeene 7206 | 11.5976%) 7206 | NR|42.
43. Total capital ratio (Column A: item 35.a divided by item 40.a)
(Advanced approaches institutions that exit parallel run only: Column B: item 35.b

GIVIAEA DY HEM 40.0)..voeeeeeeee et eee e e eee et ee e eee s s e eeeene e 7205 | 12.7288%) 7205 | NR|43.
Leverage Capital Ratios * RCOA| Percentage
44. Tier 1 leverage ratio (item 26 divided DY it@M 39) ...ttt ettt e e e aneaaes 7204 10.6199%]44.
45. Advanced approaches institutions only: Supplementary leverage ratio information: Amount
Q. TOTAl [EVEIaGgE ©XPOSUIE ().t et et sttt ettt ettt e e ettt e et et e ettt e e e st e e eeeeeeeereeenenenene e HO15 NR]45.a.
Percentage
b. Supplementary l@VEerage ratio..........coiuiii i e e e Ho36 NR]45.b.

Capital Buffer *
46. Institution-specific capital buffer necessary to avoid limitations on distributions

and discretionary bonus payments: RCOA| Percentage
. Capital CONSEIVALION DU ...t ittt e e s e et e e e e e e e seeseeeeeseeeaeaeeeeesaeaaeaaeseeaeees H311 4.7288%]|46.a.
b. (Advanced approaches institutions that exit parallel run only): Total

T oY oY ITer= oY LN o= o X1 &= I < TV L i £ O PP UPUPTPTTPIN RCOW H312| NR|46.b.

Dollar Amountsin Thousands RCOAl Amount

Institutions must complete items 47 and 48 if the amount in item 46.ais less
than or equal to the applicable minimum capital conservation buffer:

A7 . EligiD1€ reTAINEA INCOME ...uiiiiiiie ittt ettt ettt et ettt e et ettt ettt e te et eete et ee e e ee et e e e e e teeeeeeeeeeeeeneaaeaneaaeaneaas H313 NR]47.
48. Distributions and discretionary bonus payments during the quarter ............cccciiii H314 NR]48.

Report each ratio and buffer as a percentage, rounded to four decimal places, e.g., 12.3456.
1 Institutions that have adopted ASU 2016-13 and have elected to apply the CECL transition provision should include the applicable portion of the CECL
transitional amount in item 36 and item 45.a.

Reporting Period: December 31, 2019 January 22,2020 11:50 AM
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WOLF

& COMPANY, P.C.

Independent Auditors’ Report

To the Audit Committee of Primary Bank:

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Primary Bank and
subsidiary, which comprise the consolidated balance sheets as of December 31,2018 and 2017, and
the related consolidated statements of operations, changes in stockholders’ equity and cash flows for
the years then ended, and the related notes to the consolidated financial statements.

Management’s Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the consolidated financial statements. The procedures selected depend on the auditors’ judgment,
including the assessment of the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error. In making those risk assessments, the auditors consider
internal control relevant to the entity’s preparation and fair presentation of the consolidated financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

MEMBER OF ALLINIAL GLOBAL, 99 HIGH STREET BOSTON, MA 02110-2320 P 617-439-9700
AN ASSOCIATION OF LEGALLY INDEPENDENT FIRMS WOLFANDCO.COM



Opinion

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of Primary Bank and subsidiary as of December 31, 2018 and 2017,
and the results of their operations and their cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

\QQQR_, \‘( C@Mﬁb\- Q

Boston, Massachusetts
February 27, 2019



Primary Bank

Consolidated Balance Sheets

December 31,2018 and 2017

Assets

Cash and due from banks
Interest-bearing deposits
Total cash and cash equivalents

Securities held to maturity, at amortized cost
Federal Home Loan Bank stock, at cost
Loans, net

Premises and equipment, net

Accrued interest receivable

Deferred tax asset

Other assets

Liabilities and Stockholders' Equity

Deposits
Accrued expenses and other liabilities
Total liabilities

Commitments and contingencies (Notes 5 and 10)

Stockholders' equity:
Common stock, $0.01 par value; 10,000,000 shares authorized;
3,046,536 shares issued and outstanding
Additional paid-in capital
Retained deficit
Total stockholders' equity

2018 2017
$ 1008628 $ 1937853
25252 875 27,500,000
26,261,503 29,437 853
2,323,944 2,997,296
87,300 42 400
175,150,135 114,734,101
142,094 192,688
437,051 239,474
195,643 -
268,969 196,833
$204,866,639  $ 147,840,645
$177,335,268 $ 122,141,845
623,986 373,751
177,959,254 122,515,596
30 465 30,465
30,582,416 30,419,350
(3,705,496) (5,124,766)
26,907 385 25,325,049
$204,866,639  $ 147,840,645

The accompanying notes are an integral part of these consolidated financial statements.



Primary Bank

Consolidated Statements of Operations

Years Ended December 31,2018 and 2017

Interest and dividend income:
Interest and fees on loans
Interest on securities
Interest on short-term investments
Total interest income

Interest expense:
Interest on deposits
Total interest expense

Net interest income
Provision for loan losses
Net interest income, after provision for loan losses

Other income

Operating expenses:
Salaries and employee benefits
Occupancy and equipment
Data processing
Marketing
Professional
FDIC insurance
Other general and administrative
Total operating expenses

Income (loss) before income taxes
Income tax benefit

Net income (loss)
Net income (loss) per share

Weighted-average shares outstanding

The accompanying notes are an integral part of these consolidated financial statements.

2018 2017
$ 7,123,830 3,755,712
48,945 55,549
606,325 329,986
7,779,100 4,141 247
1,872,973 899,482
1872973 899,482
5,906,127 3,241,765
643,576 623,572
5,262,551 2,618,193
88,278 57,769
2,652.458 2,047,237
242,679 276,074
468 433 410,429
94,160 114,364
281,953 197,868
114,392 66,579
268,127 229,102
4122202 3,341,653
1,228,627 (665,691)
(190,643) -
1,419,270 (665,691)
$0.47 (50.22)
3,046,536 3,046,536



Primary Bank

Consolidated Statements of Changes in Stockholders’ Equity

Balance at December 31, 2016
Net loss

Stock-based compensation
Balance at December 31, 2017
Net income

Stock-based compensation

Balance at December 31,2018

Years Ended December 31,2018 and 2017

Shares of Common Additional Retained
Common Stock Stock Paid-In Capital Deficit Total
3,046,536 $ 30465 $ 30,382,108 $ (4459075) $ 25953498
- - - (665,691) (665,691)
- - 37,242 - 37,242
3,046,536 30,465 30,419,350 (5,124,766) 25,325,049
- - - 1,419,270 1,419,270
- - 163,066 - 163,066
3,046,536 $ 30465 $ 30,582,416 $ (3,705496) $ 26,907,385

The accompanying notes are an integral part of these consolidated financial statements.



Primary Bank

Consolidated Statements of Cash Flows

Years Ended December 31,2018 and 2017

Cash flows from operating activities:
Net income (loss)

Adjustments to reconcile net loss to net cash provided

(used) by operating activities:

Provision for loan losses
Amortization of net deferred loan costs
Share-based compensation expense
Net amortization of premiums on securities
Depreciation and amortization
Deferred income tax benefit
Net change in:

Accrued interest receivable

Other, net

Net cash provided by operating activities

Cash flows from investing activities:
Paydowns of securities held to maturity
Purchase of Federal Home Loan Bank stock
Loan originations, net of principal repayments
Additions to premises and equipment
Net cash used by investing activities

Cash flows from financing activities:
Net increase in deposits
Net cash provided by financing activities

Net change in cash and cash equivalents

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period
Supplementary information:

Interest paid on deposit accounts
Income taxes paid

2018 2017
$ 1419270 $  (665,691)
643,576 623,572
67,809 52322
163,066 37242
15,448 20,575
52,020 59,139
(195.,643) ;
(197,577) (108 ,844)
178,099 191,352
2,146,068 209,667
657,904 851,187
(44.900) (24,100)
(61,127 419) (49,689.,402)
(1,426) (2,252)

(60,515,841)

(48,864,567)

55,193,423 57,755,766
55,193 423 57,755,766
(3,176,350) 9,100,866
29,437,853 20,336,987
$ 26,261,503 $ 29,437,853
$ 1,783,385 $ 846,481
5,000 -

The accompanying notes are an integral part of these consolidated financial statements.



Primary Bank

Notes to Consolidated Financial Statements

Years Ended December 31, 2018 and 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and basis of presentation

Primary Bank (the “Bank”) is organized under the laws of the State of New Hampshire and
commenced operations on July 28, 2015. Through a subscription offering, the Bank issued
3,046,536 shares of common stock at a price of $10 per share.

Principles of consolidation

The consolidated financial statements include the accounts of the Bank and its wholly-
owned subsidiary, Primary Holdings, LLC. All significant intercompany balances and
transactions have been eliminated in consolidation.

Business

The Bank provides a variety of financial services to small and medium-sized businesses,
professionals, municipalities and not-for-profit organizations through its offices in Bedford
and Manchester, New Hampshire. The Manchester office opened for business in January
2019. Its primary deposit products are savings, checking, money market and term
certificate accounts, and its primary lending products are commercial business and
commercial mortgage loans.

Significant group concentrations of credit risk

Most of the Bank’s lending activities are with customers located within New
Hampshire. The Bank does not have any significant concentrations to any one industry or
customer.

Earnings per share

Basic net income or net loss per share is computed by dividing the net income or loss for
the period by the weighted-average number of shares outstanding during the period. Basic
and diluted net income or net loss per share are considered to be the same for periods in
which a net loss is reported, as the inclusion of potential common shares such as warrants
and options would be antidilutive. The dilutive impact of potential common shares in 2018
is considered immaterial.

Use of estimates

In preparing consolidated financial statements in conformity with accounting principles
generally accepted in the United States of America, management is required to make
estimates and assumptions that affect the reported amounts of assets and liabilities as of the
date of the balance sheet and reported amounts of revenues and expenses during the



Primary Bank

Notes to Consolidated Financial Statements (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Use of estimates (concluded)

reporting period. Actual results could differ from those estimates. Material estimates that
are particularly susceptible to significant change in the near term relate to the
determination of the allowance for loan losses and the valuation of deferred tax assets.

Cash and cash equivalents

Cash and cash equivalents include cash, balances due from banks and interest-bearing
deposits on an overnight basis. The Bank may from time to time have deposits in financial
institutions which exceed the federally insured limits. The Bank has not experienced any
losses in said amounts and does not believe it is exposed to any significant credit risk on
this cash.

Securities held to maturity

Debt securities that management has the positive intent and ability to hold to maturity are
classified as “held to maturity” and recorded at amortized cost.

Purchase premiums and discounts are recognized in interest income using the interest
method over the terms of the securities.

The Bank evaluates securities for other-than-temporary impairment (“OTTI”), at least
quarterly. If the fair value of a security is less than its amortized cost basis, OTTI is
required to be recognized if: (1) the Bank intends to sell the security; (2) it is “more likely
than not” that the Bank will be required to sell the security before recovery of its amortized
cost basis; or (3) the present value of expected cash flows is not sufficient to recover the
entire amortized cost basis. No OTTTI has been recognized to date.

Federal Home Loan Bank Stock

The Bank, as a member of the Federal Home Loan Bank (“FHLB”) system, is required to
maintain an investment in capital stock of the FHLB. Based on redemption provisions, the
stock has no quoted market value and is carried at cost. At its discretion, the FHLB may
declare dividends on the stock. The Bank reviews for impairment based on the ultimate
recoverability of the cost basis in the stock. As of December 31,2018 and 2017, no
impairment has been recognized.

Loans

The Bank’s loan portfolio includes segments related to 1-4 and multi-family real estate,
commercial owner and non-owner occupied real estate, construction, and commercial
business loans.



Primary Bank

Notes to Consolidated Financial Statements (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Loans (concluded)

Loans that management has the intent and ability to hold for the foreseeable future or until
maturity or pay-off generally are reported at their outstanding unpaid principal balances
adjusted for charge-offs, the allowance for loan losses, and any deferred fees or costs on
originated loans. Interest income is accrued on the unpaid principal balance. Loan
origination costs, net of certain direct origination fees, are deferred and recognized as an
adjustment of the related loan yield using the interest method.

The accrual of interest on loans is discontinued at the time the loan is 90 days past due
unless the credit is well-secured and in process of collection. Past due status is based on
the contractual terms of the loan. In all cases, loans are placed on non-accrual or charged
off at an earlier date if collection of principal or interest is considered doubtful. At
December 31,2018 and 2017, no loans were maintained on a non-accrual basis.

All interest accrued but not collected for loans that are placed on non-accrual or charged
off is reversed against interest income. The interest on these loans is accounted for on the
cash-basis or cost-recovery method, until qualifying for return to accrual. Loans are
returned to accrual status when all the principal and interest amounts contractually due are
brought current and future payments are reasonably assured.

Allowance for loan losses

The allowance for loan losses is an estimate of uncollectible amounts of the loan portfolio
that is established through a provision for loan losses charged to earnings. Loan losses are
charged against the allowance when management believes the uncollectibility of a loan
balance is confirmed. Subsequent recoveries, if any, are credited to the allowance.

The allowance for loan losses is evaluated on a regular basis by management. This
evaluation is inherently subjective as it requires estimates that are susceptible to significant
revision as more information becomes available. The allowance consists of a general
component, as further described below.

General component

The general component of an allowance for loan losses is typically based on historical loss
experience adjusted for qualitative factors stratified by the various loan segments. The
Bank has no historical loss experience and has considered the allowance coverage ratios of
national and local peer groups when assessing allowance adequacy. Prospectively, the
Bank will consider relevant peer group statistics, as well as its own historical loss
experience. Consideration is also given to the following qualitative factors: volume and
severity of past due, non-accrual and adversely classified loans; nature, volume and terms



Primary Bank

Notes to Consolidated Financial Statements (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
Allowance for loan losses (concluded)
General component (concluded)

of loans; quality of the loan review system; effects of any concentrations of credit; lending
policies and procedures; experience/ability/depth of lending management and staff;
international, national, regional and local economic and business conditions and other
external factors. During 2018, the allowance for loan loss methodology was revised to
weight the qualitative factors assigned to each loan segment based on the Bank’s risk
rating system. The effect on the December 31, 2018 allowance for loan losses was not
material. There were no other changes to the Bank’s policies or methodology pertaining to
the general component of the allowance for loan losses during 2018.

The qualitative factors are determined based on the various risk characteristics of each loan
segment. Risk characteristics relevant to each portfolio segment are as follows:

1-4 and multi-family real estate — The Bank generally does not originate loans with a loan-
to-value ratio greater than 80 percent and does not generally grant loans that would be
classified as subprime upon origination. Loans in this segment are generally collateralized
by non-owner occupied real estate. The overall health of the economy, including
unemployment rates and housing prices, will have an effect on the credit quality in this
segment.

Commercial owner and non-owner occupied real estate — Loans in this segment are
primarily income-producing properties. The underlying cash flows generated by the
properties can be adversely impacted by a downturn in the economy as evidenced by
increased vacancy rates, which in turn, could have an effect on the credit quality in this
segment. Management obtains rent rolls for non-owner occupied properties or financial
information for owner-occupied properties annually to monitor the cash flows of these
loans.

Construction loans — Loans in this segment primarily relate to speculative real estate
development loans for which payment will be derived from sale of the properties. In
addition, the Bank also grants construction loans for commercial properties that will be
leased to related and/or unrelated commercial tenants. Credit risk is affected by cost
overruns, time to sell at an adequate price, and market conditions.

Commercial business loans — Loans in this segment are made to businesses and are
generally secured by assets of the business. Repayment is expected from the cash flows of
the business. A weakened economy, and resultant decreased consumer spending, could
have an effect on the credit quality in this segment.

10



Primary Bank

Notes to Consolidated Financial Statements (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Premises and equipment

Leasehold improvements and equipment are carried at cost, less accumulated depreciation
and amortization computed on the straight-line method over the estimated useful lives of
the assets, or the original term of the lease, if shorter. The estimated useful lives of the
assets are as follows:

Years
Furniture, fixtures and equipment 3-10
Leasehold improvements Term of lease

Transfers of financial assets

Transfers of an entire financial asset, a group of entire financial assets, or a participating
interest in an entire financial asset are accounted for as sales when control over the assets
has been surrendered. Control over transferred assets is deemed to be surrendered when
(1) the assets have been isolated from the Bank, (2) the transferee obtains the right to
pledge or exchange the transferred assets, and (3) the Bank does not maintain effective
control over the transferred assets.

During the normal course of business, the Bank may transfer a portion of a financial asset,
for example, a participation loan. In order to be eligible for sales treatment, the transfer of
the portion of the loan must meet the criteria of a participating interest. If it does not meet
the criteria of a participating interest, the transfer must be accounted for as a secured
borrowing. In order to meet the criteria for a participating interest, all cash flows from the
loan must be divided proportionately, the rights of each loan holder must have the same
priority, the loan holders must have no recourse to the transferor other than standard
representations and warranties and no loan holder has the right to pledge or exchange the
entire loan.

Marketing
Marketing expenses are charged to earnings when incurred.
Stock-based compensation plan

The Bank measures and recognizes compensation cost relating to share-based payment
transactions based on the grant-date fair value of the equity instruments issued. Stock-based
compensation is recognized over the period the employee is required to provide services for
the award. Reductions in compensation expense associated with forfeited options are
accounted for by recognizing forfeitures of awards as they occur. The Bank uses the Black-
Scholes option-pricing model to determine the fair value of stock options granted.

11



Primary Bank

Notes to Consolidated Financial Statements (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Income taxes

Deferred tax assets and liabilities are reflected at currently enacted income tax rates
applicable to the period in which the deferred tax assets or liabilities are expected to be
realized or settled. As changes in tax laws or rates are enacted, deferred tax assets and
liabilities are adjusted accordingly through the provision for income taxes. Accordingly,
changes resulting from the Tax Cuts and Jobs Act enacted on December 22, 2017 have been
recognized in the consolidated financial statements as of and for the year ended December
31,2017. A valuation allowance is established against deferred tax assets when, based upon
the available evidence, it is more likely than not that some or all of the deferred tax assets
will not be realized. See Note 8.

Recent accounting pronouncements

Effective January 1, 2018, the Bank adopted Financial Accounting Standards Board
(“FASB”) Accounting Standards Update (“ASU”) 2014-09, Revenue from Contracts with
Customers. This Update provides a revenue recognition framework for any entity that
either enters into contracts with customers to transfer goods or services or enters into
contracts for the transfer of non-financial assets unless those contracts are within the scope
of other accounting standards. The Bank's revenue relates principally to financial
instruments, which are explicitly excluded from the scope of the new guidance. The Bank
adopted this Update on January 1,2018 and the impact to the consolidated financial
statements upon adopting was not material.

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842). The amendments
in this ASU require that lessees recognize the following for all leases (with the exception
of short-term leases) at the commencement date: (a) a lease liability, which is a lessee‘s
obligation to make lease payments arising from a lease, measured on a discounted basis;
and (b) a right-of-use asset, which is an asset that represents the lessee’s right to use, or
control the use of, a specified asset for the lease term. For public business entities, the
amendments are effective for fiscal years beginning after December 15, 2018, including
interim periods within those fiscal years. Early application is permitted. Management
does not believe there will be a material impact to the consolidated financial statements as
a result of adopting this ASU. As of December 31, 2018, the Bank had $1,506,917 of
future lease payments outstanding on operating leases pertaining to banking premises.

12



Primary Bank

Notes to Consolidated Financial Statements (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (concluded)
Recent accounting pronouncements (concluded)

In June 2016, the FASB issued ASU 2016-13, Financial Instruments —Credit Losses
(Topic 326): Measurement of Credit Losses on Financial Instruments. Among other
things, these amendments require the measurement of all expected credit losses for
financial assets held at the reporting date based on historical experience, current
conditions, and reasonable and supportable forecasts. Entities will now use forward-
looking information to better form their credit loss estimates. For public business entities
that are not SEC filers, the ASU is effective for fiscal years beginning after December 15,
2020, and interim periods within those fiscal years. Early application will be permitted for
all organizations for fiscal years, and interim periods within those fiscal years, beginning
after December 15,2018. The Bank is currently evaluating the impact this ASU will have
on its consolidated financial statements.

RESTRICTIONS ON CASH AND DUE FROM BANKS

The Bank is required to maintain average balances with the Federal Reserve Bank. At
December 31, 2018, this reserve balance amounted to $457,000. There was no such
requirement at December 31, 2017.

SECURITIES HELD TO MATURITY

The amortized cost and fair value of securities held to maturity, with gross unrealized
losses, follows:

Gross
Amortized Unrealized Fair
Cost Losses Value
December 31, 2018:
Debt securities:
Government-sponsored residential
mortgage-backed securities $ 2,323944 $ (88,104) $ 2,235,840
December 31, 2017:
Debt securities:
Government-sponsored residential
mortgage-backed securities $ 2,997,296 $ (63078 $ 2934218

At December 31, 2018, residential mortgage-backed securities with carrying values of
$900,815 were pledged as collateral to the FHLBB against borrowing capacity.
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Primary Bank
Notes to Consolidated Financial Statements (Continued)

SECURITIES HELD TO MATURITY (concluded)

Contractual maturities of mortgage-backed securities, which amortize monthly, at
December 31, 2018 follow:

Amortized Fair
Final Maturity Cost Value
2023 $ 358,660 $ 342,075
2025 - 2030 1,659,071 1,591,759
2045 306,213 302,006

$ 2323944 $ 2235840

At December 31,2018, all of the Bank’s securities have been in a continuous loss position
for over twelve months. All of these securities are guaranteed by the U.S. Government or
an agency thereof. Accordingly, it is expected that the securities would not be settled at a
price less than the par value of the investment. The decline in market value is attributable
to changes in interest rates and not to credit quality. The Bank does not intend to sell the
securities and it is more likely than not that the Bank will not be required to sell the
securities before recovery of their amortized cost bases, which may be maturity.
Accordingly, the Bank does not consider these securities to be other-than-temporarily
impaired at December 31, 2018.

LOANS

A summary of the balances of loans follows:

December 31,

2018 2017

1-4 & multi-family real estate $ 33,322,109 $ 21,936,092
Commercial non-owner occupied 49,873,189 34,715,528
Commercial owner occupied 30,855,262 15,302,819
Construction 21,047,162 19,306,576
Commercial business 41,791,172 24,892,605
Consumer 182,337 4913

Total loans 177,071,231 116,158,533
Allowance for loan losses (2,120,018) (1,476,442)
Deferred loan costs, net 198,922 52,010

Loans, net $175,150,135 $114,734,101
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Notes to Consolidated Financial Statements (Continued)

LOANS (continued)

The Bank has transferred portions of originated commercial real estate and construction
loans to participating lenders. The amounts transferred have been accounted for as sales
and are therefore not included on the Bank’s accompanying consolidated balance sheets.

The Bank and participating lenders share ratably in cash flows and any gains or losses that

may result from a borrower’s lack of compliance with contractual terms of the loans. The
Bank continues to service the loans on behalf of the participating lenders and, as such,
collects cash payments from the borrowers, remits payments (net of servicing fees) to the
participating lenders and disburses required escrow funds to relevant parties. At
December 31, 2018 and 2017, the Bank was servicing loans for participants aggregating
$19,343,189 and $10,447,119, respectively.

Activity in the allowance for loan losses, by loan segment, for the years ended
December 31,2018 and 2017, follows:

Commercial Commercial
1-4 & Multi Non-Owner Owner Commercial
Family Occupied Occupied Construction Business Consumer Total
Balance at December 31,2016 $ 82,273 $ 392,637 $ 122,580 $ 108,068 $ 147312 $ $ 852870
Provision for loan losses 137,088 41,307 68,705 181,531 194,941 623,572
Balance at December 31,2017 219,361 433,944 191,285 289,599 342,253 1,476,442
Provision for loan losses 115,557 161,038 181,815 22,647 162,519 643,576
Balance at December 31,2018 $ 334918 $ 594982 $ 373,100 $ 312,246 $ 504,772 $ $ 2,120,018

There are no past due, impaired or non-accrual loans at December 31,2018 and 2017.
Credit quality information

The Bank’s risk rating system is designed to provide concise and accurate assessments of
the quality of the commercial loan portfolio. The risk rating system provides a means of
identifying those credits that warrant special handling and/or a greater degree of
monitoring for deteriorating situations. The risk rating system is designed in a way that is
consistent with the size and complexity of the Bank.

Loans rated 1-5 are considered “pass” rated with low to average risk.

Loans rated 6 are considered “other assets especially mentioned”. Borrowers have higher
risk profiles but not to the point of justifying a classification of substandard. Although the
asset is currently protected, there are potential weaknesses which may, if not checked or
corrected, weaken the asset, deteriorate the repayment prospects for the asset, or
inadequately protect the Bank’s credit position at some future date.
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Notes to Consolidated Financial Statements (Continued)

LOANS (concluded)
Credit quality information (concluded)

Loans rated 7 are considered “substandard”. Although there may be the distinct possibility
that the Bank will sustain some loss if the deficiencies are not corrected, a substandard
rating does not necessarily imply a future loss. The bank need not be in an exit mode with
the relationship in order for the substandard rating to apply.

Loans rated 8 are considered “doubtful”. Weaknesses are so significant that the possibility
of a principal loss is extremely high. The loan must be on non-accrual.

Loans rated 9 are considered a “loss”. Weaknesses are so significant that the asset is
considered uncollectible and of such little value that their continuance as bankable assets is
not warranted. Its balance should be written off in the period in which they surface as
uncollectable.

The following tables present the Bank’s 1-4 and multi-family real estate and commercial
loans by risk rating at December 31, 2018 and 2017.

December 31,2018

1-4 & multi- Commercial non- Commercial Commercial
family real estate ~ owner occupied owner occupied Construction business

Loans rated 1-5 $ 31900395 $ 49070595 $ 30855262 $ 21,047,162 $ 41,791,172
Loans rated 6 174,949 - - - -
Loans rated 7 1,246,765 802,594 - - -

$ 33322,109 §$§ 49873,189 § 30855262 $§ 21047,162 $§ 41,791,172

December 31, 2017

1-4 & multi- Commercial non- Commercial Commercial
family real estate  owner occupied owner occupied Construction business

Loans rated 1-5 $ 21936092 $ 34,715,528 $ 15,302,819  $ 19,306,576  $ 24,892,605
Loans rated 6 - - - - -
Loans rated 7 - - - - -

$ 21936092 § 34715528 § 15302819 § 193065576 § 24,892,605
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Notes to Consolidated Financial Statements (Continued)

PREMISES AND EQUIPMENT

A summary of the cost and accumulated depreciation and amortization of premises and
equipment follows:

December 31,
2018 2017
Furniture, fixtures and equipment $ 277,051 $ 275,625
Leasehold improvements 56,733 56,733
333,784 332,358
Less accumulated depreciation
and amortization (191,690) (139,670)

$ 142,094 $ 192,688

Depreciation and amortization expense for the years ended December 31,2018 and 2017
amounted to $52,020 and $59,139, respectively.

Firm commitments relating to the construction of a new branch amount to $346,191 at
December 31, 2018.

DEPOSITS
A summary of deposit balances, by type, follows:

December 31,

2018 2017
NOW and demand $ 44,085,620 $ 26,518,193
Money market deposits 55,006,898 44 000,280
Regular savings and other 1,636,297 527,440
Total demand accounts 100,728,815 71,045,913
Term certificates less than $250,000 60,695,371 40,848,179
Term certificates of $250,000 or more 15,911,082 10,247,753
Total certificate accounts 76,606,453 51,095,932

Total deposits
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Notes to Consolidated Financial Statements (Continued)

DEPOSITS (concluded)

A summary of certificate accounts by maturity follows:

Weighted Average
December 31, Rate
2018 2017 2018 2017
Within 1 year $ 24,965,147 $ 11,447,240 2.07% 1.38%
Over 1 year to 2 years 34,989,784 6,546,422 2.31 1.72
Over 2 years to 3 years 15,186,095 26,033,478 2.58 1.91
Over 3 years to 4 years 1,275,403 5,811,382 2.29 2.04
Over 4 years 190,024 1,257,410 2.46 2.29
$ 76,606,453 $ 51,095,932 2.29% 1.79%

LINE OF CREDIT

The Bank has a $2,000,000 unsecured available line of credit with a correspondent bank at
an interest rate that adjusts daily. At December 31, 2018 and 2017, there were no amounts

outstanding.

INCOME TAXES

Allocation of federal and state income taxes between current and deferred portions is as

follows:

Current tax provision:
Federal
State

Deferred tax provision (benefit):
Federal
State

Change in valuation allowance

Federal rate change - deferred tax asset
Federal rate change - valuation allowance
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2018 2017

$ - ;

5,000 -

5,000 -
262,673 (187,383)
131,754 (49,229)
394,427 (236,612)

(590,070) 236,612

(195,643) -

- 603,768
- (603,768)

$  (190,643) -
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Notes to Consolidated Financial Statements (Continued)

INCOME TAXES (continued)

The reasons for the difference between the statutory federal income tax provision
(benefit) and the actual tax provision (benefit) is summarized as follows:

2018 2017

Statutory federal tax (21% in 2018 and 34% in2017) $ 258,012 $ (226335)
Increase (decrease) resulting from:

State taxes, net of federal tax benefit 108,036 (32,491)

Change in valuation reserve (590,070) 236,612

Other, net 33,379 22,214
Total income tax benefit $ (190,643) % -

The effects of each item that give rise to deferred taxes are as follows:

2018 2017
Organization and start-up costs $ 246,084 $ 267319
Net operating loss carryforward 376 458 879,026
Allowance for loan losses 561,575 387,404
Deferred rent expense 13,067 10,674
Depreciation and amortization (32,630) (40,030)
Other, net (24,901) (25,827)
Deferred loan costs (143,904) (94,072)
Charitable contribution carryover - 5,682

995,749 1,390,176
Valuation allowance (800,106) (1,390,176)
Net deferred tax asset $ 195,643 $ -

The Bank’s net operating loss carryforward at December 31, 2018 amounts to

$1,390,015, of which $1,284,277 expires on December 31, 2036 and $105,738 expires on
December 31, 2037.

At December 31, 2017, as there was insufficient evidence to conclude that the Bank
would have future taxable income in an amount sufficient to realize its deferred tax
assets, no deferred tax benefits had been recorded. For the year ended December 31,
2018, the valuation allowance decreased by $590,070 as a result of a decrease in the
deferred tax asset, as well as a change in assumption regarding the realizability of the
deferred tax asset.
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Notes to Consolidated Financial Statements (Continued)

INCOME TAXES (concluded)

At December 31, 2018 and 2017, the Bank had no uncertain tax positions. The Bank
accounts for interest and penalties related to uncertain tax positions as part of its provision

for federal and state income taxes. The Bank has no interest or penalties recorded for the
years ended December 31, 2018 and 2017.

The Bank’s income tax returns are subject to review and examination by federal and state
taxing authorities. The Bank is currently open to audit under the applicable statutes of
limitations by the Internal Revenue Service for the years ended December 31, 2018, 2017,
2016 and 2015. The years open to examination by state taxing authorities vary by
Jurisdiction; no years prior to 2015 are open.

On December 22,2017, the President signed into law the Tax Cuts and Jobs Act (the
“Act”). The Act includes a number of changes in existing tax law impacting businesses
including, among other things, a permanent reduction in the corporate income tax rate from
34% to 21%, effective on January 1,2018. As a result of this rate reduction, the Bank
revalued its net deferred tax asset as of December 22, 2017 resulting in a reduction in the
value of the net deferred tax asset of $603,768, which was recorded through a deferred
income tax provision and the valuation allowance was reduced accordingly.

MINIMUM REGULATORY CAPITAL REQUIREMENTS

The Bank is subject to various regulatory capital requirements administered by the
Federal Deposit Insurance Corporation (“FDIC”). Failure to meet minimum capital
requirements can initiate certain mandatory and possibly additional discretionary actions
by regulators that, if undertaken, could have a direct material effect on the Bank’s
consolidated financial statements. Under capital adequacy guidelines and the regulatory
framework for prompt corrective action, the Bank must meet specific capital guidelines
that involve quantitative measures of the Bank’s assets, liabilities and certain off-balance
sheet items as calculated under regulatory accounting practices. The Bank’s capital
amounts and classification are also subject to qualitative judgments by the regulators
about components, risk weightings, and other factors.

Federal banking regulations for community banking institutions include minimum capital
ratios as set forth in the following table. Additionally, community banking institutions
must maintain a capital conservation buffer of common equity Tier 1 capital in an
amount greater than 2.5% of total risk-weighted assets to avoid being subject to
limitations on capital distributions and discretionary bonuses. The capital conservation
buffer and certain deductions from and adjustments to regulatory capital and risk-
weighted assets are being phased in over several years. The required minimum
conservation buffer is 1.875% as of December 31, 2018 will be increased to 2.50% on
January 1,2019. Also, certain new deductions from and adjustments to regulatory
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Notes to Consolidated Financial Statements (Continued)

MINIMUM REGULATORY CAPITAL REQUIREMENTS (concluded)

capital and risk weighted assets will be phased in over several years. Management
believes that the Bank’s capital levels will remain characterized as “well-capitalized”
throughout the phase-in periods.

As of December 31, 2018, the most recent notification from the FDIC categorized the
Bank as well capitalized under the regulatory framework for prompt corrective action.

To be categorized as well capitalized, the Bank must maintain minimum total risk-based,
common equity Tier 1 risk-based, Tier 1 risk-based and Tier 1 leverage ratios as set forth
in the following table. The Bank’s actual capital amounts and ratios as of December 31,
2018 and 2017 are also presented in the table. There are no conditions or events since
that notification that management believes have changed the Bank’s category.
Management believes, as of December 31, 2018, that the Bank meets all capital adequacy
requirements to which it is subject.

Minimum
To Be Well
Minimum Capitalized Under
Capital Prompt Corrective
Actual Requirement Action Provisions
Amount Ratio Amount Ratio Amount Ratio

(Dollars in Thousands)
December 31, 2018:

Total capital
(to risk weighted assets) $ 29,027 15.5% $ 14,969 8.0% $ 18,711 10.0%
Common equity Tier 1 capital

(to risk weighted assets) 26,907 144 8,420 4.5 12,162 6.5
Tier 1 capital

(to risk weighted assets) 26,907 144 11,227 6.0 14,969 8.0
Tier 1 leverage ratio

(to average assets) 26,907 12.8 8,435 4.0 10,544 50

December 31, 2017:

Total capital
(to risk weighted assets) $ 26,801 203%  $ 10570 80%  $ 13212 10.0%
Common equity Tier 1 capital

(to risk weighted assets) 25,325 19.2 5,946 4.5 8,588 6.5
Tier 1 capital

(to risk weighted assets) 25,325 19.2 7927 6.0 10,570 8.0
Tier 1 leverage ratio

(to average assets) 25,325 17.0 11,923 8.0% 11,923 8.0*

* Although the minimum Tier 1 leverage ratio is generally 4%, pursuant to the Bank’s de
novo status in 2017, the Bank was subject to an 8% minimum Tier 1 leverage ratio.
This requirement was in effect for thirty-six months from the Bank’s commencement of
operations, which was on July 28, 2015.

21



10.

Primary Bank

Notes to Consolidated Financial Statements (Continued)

COMMITMENTS AND CONTINGENCIES

Loan commitments

The Bank is a party to credit related financial instruments with off-balance sheet risk in the
normal course of business to meet the financing needs of its customers. These financial
instruments include commitments to extend credit and advance funds on lines-of-credit and
construction loans. Such commitments involve, to varying degrees, elements of credit and
interest-rate risk in excess of the amount recognized in the consolidated balance sheets.

The Bank’s exposure to credit loss is represented by the contractual amount of these
commitments. The Bank uses the same credit policies in making commitments as it does
for on-balance sheet instruments.

At December 31,2018 and 2017, the following financial instruments were outstanding
whose contract amounts represent credit risk:

2018 2017
Commitments to grant loans $ 17,368,000 $11,185,000
Unadvanced funds on lines-of-credit 14,977,082 7,061,765
Unadvanced funds on construction loans 18,700,463 18,021,514
Unadvanced funds on real estate loans 1,908,813 550,000

Commitments to extend credit are agreements to lend to a customer as long as there is no
violation of any condition established in the contract. Commitments generally have fixed
expiration dates or other termination clauses and may require payment of a fee. The
commitments for lines-of-credit may expire without being drawn upon. Therefore, the
total commitment amounts do not necessarily represent future cash requirements. The
Bank evaluates each customer’s credit worthiness on a case-by-case basis and the
commitments are collateralized by real estate or other business assets.
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Notes to Consolidated Financial Statements (Continued)

COMMITMENTS AND CONTINGENCIES (concluded)
Operating lease commitments

Pursuant to the terms of all noncancelable lease agreements in effect at December 31,
2018, pertaining to premises, future minimum rent commitments are as follows:

Years Ending
December 31, Amount
2019 $ 229,643
2020 233,964
2021 238,415
2022 242999
2023 247,720
Thereafter 314,176

$ 1,506,917

Additional common area maintenance (“CAM”) expenses, insurance expenses, and tax
expenses that exceed the base amount are required to be paid out on an annual basis.
Leases contain options to extend. The costs of such extensions are not included above.

In September 2018, the Bank entered into a lease agreement commencing in January
2019 for a building located in Manchester, New Hampshire, for the purpose of branch
expansion. Future minimum rent commitments for this lease are included above as of
December 31, 2018.

Total rent expense for the years ended December 31,2018 and 2017 amounted to
$153,446 and $179,631, respectively. (See Note 12).

Executive employment agreements and change of control

The Bank has entered into employment agreements with certain executives that provide for
specified annual compensation and certain other benefits, as defined in the agreements, for
original terms of one to two years. Thereafter, the agreements automatically extend for an

additional one-year term unless the Board of Directors or the executive has given the other

party notice within a specified number of days prior to the anniversary of the agreement.

Such employment may be terminated for cause, as defined, without incurring any
continuing obligation. One agreement also provides for a specified lump sum cash
payment to the executive upon a change in control of the Bank (as defined in the
agreement). If a change of control occurs after the executive has retired in good standing,
the executive will be entitled to a reduced lump sum cash payment.
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Notes to Consolidated Financial Statements (Continued)

RESTRICTIONS ON DIVIDENDS

Federal and state banking regulations place certain restrictions on dividends paid by the
Bank. The Board of Directors of the Bank may declare dividends from the Bank’s net
earnings remaining after deducting all losses and expenses from the two most recent fiscal
years. The Board of Directors may also declare dividends from its cumulative retained
earnings from the previous fiscal years, provided that it remains well capitalized after the
declaration of the dividend under the regulations of the Federal Deposit Insurance
Corporation. No dividends have been declared as of December 31, 2018 and 2017.

RELATED PARTIES

In the ordinary course of business, the Bank has granted loans to directors and their
affiliates amounting to $16,261,937 and $16,316,313 at December 31,2018 and 2017,
respectively. Unadvanced funds on related party lines of credit amounted to $2,079,015
and $1,535,040 at December 31,2018 and 2017, respectively. Additionally, deposits
amounting to $26,904,206 and $18,722,058 at December 31, 2018 and 2017, respectively,
are held at the Bank by senior management, directors and their affiliates.

The Bank has entered into an operating lease pertaining to its office premises with a real
estate trust, in which four of the Bank’s directors have an aggregate ownership interest of
43%. The lease has an original term of ten years with options to renew. Rental expense
for the years ended December 31,2018 and 2017 related to this lease amounted to
$153,446 and $179,631, respectively. The Bank has also entered into an operating lease
pertaining to the new branch located in Manchester, New Hampshire that is owned by one
of the Bank’s directors. The lease has an original term of five years with options to renew.
Rent does not commence until January 2019, and will be $55,220 per year. (See Note 10).
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STOCK PLAN
Stock Incentive Plan

The Bank has adopted the 2015 Stock Incentive Plan (the “Stock Plan”), whereby 435,157
shares of the Bank’s common stock have been reserved for issuance. Under the Stock
Plan, the Bank may grant incentive stock options, non-qualified stock options and
restricted stock awards to its employees, officers, directors and consultants. The exercise
price for each option will be established at the discretion of the Bank’s Board of Directors
(the “Board”), but may not be less than the greater of $10.00 per share, or the fair market
value of the stock on the grant date. The term of each option will be fixed by the Board
and may not exceed ten years from the date of grant. Options and restricted stock awards
will generally vest over four years unless otherwise determined by the Board. Vesting may
be accelerated upon a change in control, as defined in the Stock Plan. The following table
shows the status of options available under the Stock Plan.

Options Options Options Available
Stock Incentive Plan Reserved Outstanding Committed Options
As of December 31,2017 435,157 49,000 92,850 293,307
As of December 31,2018 435,157 155,600 - 279,557
As of January 22,2019 435,157 188,650 - 246,507
Stock option activity is as follows:
2018
Weighted
Average
Exercise
Shares Price
Shares under option:
Outstanding at beginning of year 49,000 $10.00
Granted 111,100 10.00
Forfeited (4,500) 10.00
Outstanding at end of year 155,600 $ 10.00
Options exercisable at end of year 76,442 $ 10.00

The weighted average remaining contractual life as of December 31, 2018 on options
outstanding and options exercisable is 8.8 years and 8.6 years, respectively.
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STOCK PLAN (concluded)
Stock Incentive Plan (concluded)

The fair value of each option grant is estimated on the date of grant using the Black-
Scholes option-pricing model and the following weighted-average inputs. The expected
volatility (20.98%) is based on historical volatility of the ABA Community Bank Fund
Index. The risk-free interest rate (2.37%) for periods consistent with the expected term
(5.89 years) of the awards is based on the U.S. Treasury yield curve in effect at the time of
the grant. The average expected life was estimated using the simplified method to
determine the expected life based on the vesting period and contractual terms, since the
Bank does not have the necessary historical exercise data to determine an expected life for
stock options. The dividend yield assumption (0.00%) is based on the expectation of
dividend payouts.

The weighted-average grant-date fair value of options granted during the year ended
December 31,2018 and 2017 was $2.62 and $2.58, respectively. For the year ended
December 31, 2018 and 2017, share-based compensation expense applicable to the plan
amounted to $163,066 and $37,242, respectively. As of December 31,2018, unrecognized
share-based compensation expense related to non-vested options amounted to $209,362.
This amount is expected to be recognized over a weighted average period of 1.41 years.
Given the limited trading of the Bank’s common stock, the intrinsic value of options
outstanding is not readily determinable.

Common Stock Warrant Plan

The Bank adopted the Common Stock Warrant Plan (the “Warrant Plan”), whereby
warrants for 280,000 shares were granted to original investors in the Bank’s predecessor
entity while in the organization phase, and that purchased common stock in the Bank’s
initial stock offering. The warrants allow holders, for a period of ten years after the
effective date (November 12, 2015) of the warrants, to purchase Bank common stock for
$10 per share. Warrants do not entitle holders to voting rights or dividends. No warrants
have been exercised to date.

SUBSEQUENT EVENTS

Management has evaluated subsequent events through February 27,2019, which is the
date the consolidated financial statements were available to be issued. Except for stock
options granted on January 22, 2019 as noted in Note 13, there were no subsequent events
that require adjustment to or disclosure in the consolidated financial statements.
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Business ID: 721193
William M. Gardner
Secretary of State

ARTICLES OF AGREEMENT
OF
PRIMARY BANK

Pursuant to the authority granted under RSA Chapter 392, the undersigned incorporators
hereby organize a banking corporation as follows:

ARTICLE 1
Corporate Name

The name by which the banking corporation shall be known is Primary Bank (“*Bank”).

ARTICLE 2
Corporate Purposes

The Bank shall be a banking corporation and shall have and may exercise all the expre.ss
implied and incidental powers conferred upon such corporations under the laws of the State of
New Hampshire, as such laws now exist or may be hereafter amended. '

ARTICLE 3
Location of Banking Office

The principal place of business of the Bank shall be Bedford, County of Hillsborough,
State of New Hampshire, but the Bank may camry on any portion of its business at such other
places within or without the State of New Hampshire as may be from time to time permitted
under applicable laws, rules, and regulations. Any meetings of sharcholders of the Bank may be
held within or without the State of New Hampshire.

ARTICLE 4
Duration

The duration of the Bank shall be perpetual.

ARTICLE 5
Capital Stock

5.1  Capitalization. The total number of shares of capital stock which the Bank is
authorized to issue is 10,000,000 shares of Common Stock, $0.01 par value per share. The
shares may be issued by the Bank from time to time by a vote of its Board of Directors without
the approval of its shareholders.

5.2  No Preemptive Right to Acquire Shares, No shareholder shall have any

‘preemptive or preferential right to subscribe for or otherwise to acquire the Bank's unissued
shares of Common Stock, or any warrants or other rights to purchase such shares or securities
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convertible into such shares, whether now or hereafter authorized, except as specifically so
granted.

5.3 Yoting Rights; Quorum Reguirements. Each holder of shares of Common Stock

shall be entitled to one vote on all matters for each share held by such holder. A majority of the
outstanding shares of Common Stock, represented in person or by proxy, shall constitute a

quorum for the transaction of business at any meeting of the shareholders. Except as prowded by

law or in these Articles of Agreement, a vote of a majority of shares of Common Stock
represented in person or by proxy at a duly constituted meeting of the shareholders shall be
required to approve any matter presented for consideration. There shall be no cumulative voting
rights in the election of Directors,

54  Special Meetings Called By Shareholders. Special meetings of the shareholders

for any purpose or purposes may be calied at any time by the holders of at least 25 percent of all
the votes entitled to be cast on an issue proposed to be considered at the proposed special
mecting if the holders sign, date, and deliver to the Bank one or more written demands for the
meeting describing the purpose or purposes for which it is to be held. '

5.5  Dividends. Holders of common stock shall be entitled to receive such dividends
as may be declared by the Board of Directors.

5.6  Distribution of Assets. Upon liquidation, dissolution or winding up of the Bank,
the holders of shares of Common Stock are entitled to share ratably in the net assets of the Bank
available for distribution,

ARTICLE 6
Number of Directors

The number of Directors constituting the Board of Directors shall be fixed in the manner
provided in the Bylaws, but shall not be less than 9 Directors nor more than 20 Directors. If any
vacancy resulting from an increase in the number of Directors and any vacancy resuiting from the
death, resignation, retirement, disqualification or removal from office of a Director, or from any
other cause, shall be filled by the vote of two-thirds of those Directors then in office, whether or
not a quorum, and Directors so chosen shall hold office for a term of office expiring at the next
meeting of shareholders at which the term of the class to which they shall have been elected

expires.

ARTICLE 7
Classes of Directors

The Board of Directors of the Bank shall be divided into three classes, each class to be as
neatly equal in number as possible, the term of office of Directors of the first class to expite at
the first annual meeting of shareholders, that of the second class to expire at the second annual
meeting of the sharcholders and that of the third class to expire at the third annual meeting after
their election. At each annual meeting of shareholders after such classification, 2 number of
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Directors equal to the number of the class whose term expires at the time of such meeting shall
be elected to hold office until the third succeeding annual meeting,

ARTICLE 8
Limitation on Director Liability

No Director of the Bank shall be personally liable to the Bank or its shareholders for
monetary damages for breach of fiduciary duty as a Director notwithstanding any provision of
law imposing such liability; provided, however, that this Article shall not eliminate or limit any
liability of a Director: (i) for any breach of the Director's duty of loyalty to the Bank or its
shareholders; (ii) for acts or omissions not in good faith or which involve intentional misconduct
or a knowing violation of law; (iii} a violation of RSA 293-A.8.33; or (iv) with respect to any
transaction from which the Director derived an improper personal benefit,

No amendment or repeal of this Article shall adversely affect the rights and protection
afforded to a Director of the Bank under this Article for acts or omissions occurring prior to such
amendment or repeal. In construing the provisions of this Article, it is intended hereby to
provide the Directors of the Bank with the full protection available to directors of a business
corporation under the New Hampshire Business Corporation Act (RSA 293.A),

ARTICLE 9
Standards for Evaluation of Offers by Board of Directors

The Board of Directors of the Bank, when evaluating any offer to make a tender or
exchange offer for any equity security of the Bank, merge or consolidate the Bank with another
bank, or purchase or otherwise acquire all or substantially all of the properties and assets of the
Bank (“Combination™), shall, in connection with the exercise of its judgment in determining
what is in the best interests of the Bank and its shareholders, give due consideration to all
relevant factors including, without limitation, (i) the interests of the Bank’s employees, suppliers,
creditors and customers; (ii) the economy of the state, region and nation; community and social
considerations; and (iii) the long-term and short-term interests of the Bank and its shareholders,
including the possibility that these interests may be best served by the continued independence of

the Bank.

ARTICLE 10
Voting Requirement for Combinations

A majority of the entire Board of Directors of the Bank must approve any Combination
proposed by the Bank’s Board of Directors for consideration by the Bank’s shareholders. Any
Combination not proposed by the Bank’s Board of Directors may be approved only by a vote of
the holders of a two-thirds majority of the shares of common stock entitled to vote at a meeting
expressly called for that purpose.
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ARTICLE 11
Bylaws

The Bylaws of the Bank may be amended at any time by a majority of the full Board of
Directors, subject to repeal or change only by vote of the holders of a two-thirds majority of the
shares of common stock entitled to vote at a meeting expressly called for that purpose.

ARTICLE 12
Amendments

These Articles of Agreement may be amended by vote of the holders of a majority of the
shares entitled to vote at an annual or special meeting called for that purpose, except for Article
7, Article 8, Article 9, Article 10, Article 11, and this Article 12 which may be amended only by
vote of the holders of two-thirds of the shares of common stock entitled to vote at a meeting

expressly called for that purpose.

: ARTICLE 13
Registered Address and Agent

The initial registered address of the Bank shall be 12 Aspen Lane, Bedford, New
Hampshire 03110 and its initial registered agent shall be William Greiner.

ARTICLE 14
Incorporators

The names of the incorporators are Willia:ﬁ Greiner, 12 Aspen Lane, Bedford, New
Hampshire 03110, Daniel W. Sklar, 44 Brick Mill Drive, Bedford, NH 03110 and H. Andrew

Crews, 23 Rolling Woods Drive, Bedford, New Hampshire 03110.
Dated: ’ : |

William Greiner
Danie]%. %m‘

H. Andrew Crews
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PRIMARY BANK
BYLAWS

ARTICLE I
SHAREHOLDERS

Section 1.01. Annual Meetings. Annual meetings of the shareholders of Primary
Bank (the "Bank") shall be held on such date, at such time and at such place, either within or
without the State of New Hampshire, as shall be designated from time to time by the Board of
Directors. At each annual meeting of shareholders and in accordance with Section 2.01 of these
Bylaws the shareholders shall elect that class of directors to the Board of Directors whose terms
have expired and may transact such other business, without regard to whether the notice calling
such meeting shall contain a reference thereto, as may properly be brought before the meeting.

Only such business shall be conducted at an annual meeting as shall have been brought
before the meeting (i) by or at the direction of the Board of Directors or (ii) by any shareholder of
the Bank who complies with the notice procedures set forth in this Section 1.01. For business to
be properly brought before an annual meeting by a shareholder, the shareholder must have given
timely notice thereof in writing to the Secretary of the Bank. To be timely, a shareholder’s notice
must be personally delivered or mailed, by United States mail, postage prepaid, and received by
the Bank’s Secretary at the principal executive offices of the Bank not less than 120 days nor
more than 180 days prior to the anniversary date of the immediately preceding annual meeting.
A shareholder’s notice to the Secretary shall set forth as to each matter the shareholder proposes
to bring before the annual meeting (i) a brief description of the business desired to be brought
before the annual meeting and the reasons for conducting such business at the annual meeting,
(ii) the name and address, as they appear on the Bank’s books, of the shareholder proposing such
business and any other shareholder known by such shareholder to be supporting such proposal,
(iii) the class and number of shares of the Bank which are beneficially owned by the shareholder
and any other shareholder known by such shareholder to be supporting such proposal, and (iv)
any financial interest of the shareholder in such business. Notwithstanding anything in these
Bylaws to the contrary, no business shall be conducted at an annual meeting except in accordance
with the procedures set forth in this Section 1.01 or as provided in the Bylaws of the Bank. The
presiding officer at an annual meeting shall, if the facts warrant, determine and declare to the
meeting that business was not properly brought before the meeting in accordance with the
provisions of this Section 1.01, and if the presiding officer should so determine, such officer shall
so declare to the meeting, and any such business not properly brought before the meeting shall
not be transacted.

The foregoing provisions shall not prevent the consideration and approval or disapproval
at the annual meeting of reports of officers, Directors and committees of the Board of Directors,
but in connection with such reports, no new business shall be acted upon at such annual meeting
unless stated, filed and received as herein provided.



Section 1.02. Special Meetings. Special meetings of the shareholders for any
purpose or purposes may be called at any time only (i) by the Chairman of the Board or the
President or (i1) by the affirmative vote of a majority of the Directors then in office, or (iii) as
permitted by Section 5.4 of the Articles of Agreement. A written notice of the special meeting
complying with the provisions of these Bylaws shall be given to each shareholder entitled to vote
at such special meeting by the Secretary of the Bank or, in the event of his or her failure or
inability to act, by any other officer of the Bank or by the Directors calling the special meeting.
Special meetings shall be held at the principal office of the Bank at the time specified by the
Chairman of the Board, the President, or at such other time and place, either within or without
the State of New Hampshire, as may be directed by the affirmative vote of a majority of the
Directors then in office. Only those matters set forth in the call of the special meeting may be
considered or acted upon at such special meeting, unless otherwise provided by law.

Section 1.03. Notice of Annual and Special Meetings. Except as otherwise
expressly required by law, written notice of each meeting of shareholders, whether annual or
special, shall be given at least 10 and not more than 60 days prior to the date on which the
meeting is to be held to each shareholder entitled to vote at such meeting by delivering it to him
or her personally, by electronic means or by mailing it to his or her address appearing on the
records of the Bank. Each such notice shall specify the place, day and hour of the meeting and,
in the case of a special meeting, shall briefly state the purpose or purposes for which the meeting
is called. A written waiver of notice, signed by a shareholder entitled to such notice, whether
before or after the date and time fixed for the meeting, shall be deemed the equivalent of such
notice. Neither the business to be transacted at, nor the purpose of, the meeting need be specified
in any waiver of notice.

Section 1.04. Organization. The Chairman of the Board, if one has been elected and
is present, or, if not, the President, or in his or her absence, the Executive Vice President, shall
preside and the Secretary, or in his or her absence, such other person as shall be appointed by the
presiding officer, shall take the minutes at all meetings of the shareholders.

Section 1.05. Quorum. A shareholders' meeting duly called shall not be organized
for the transaction of business unless a quorum is present. A quorum at any meeting shall consist
of the holders of a majority of the shares issued and outstanding and entitled to notice of and to
vote at such meeting. The shareholders present at a duly organized meeting may continue to do
business until adjournment, notwithstanding the withdrawal of such number of shareholders as
would leave less than a quorum in attendance. If a meeting cannot be organized because a
quorum has not attended, those present may adjourn the meeting from time to time to such time
(not more than 30 days after the next previous adjourned meeting) and place as they may
determine, without notice other than by announcement at the meeting of the time and place of the
adjourned meeting.

Section 1.06. Voting. At every meeting of shareholders, each holder of record of
issued and outstanding shares entitled to notice of and to vote at such meeting shall be entitled to
vote in person or by proxy. Unless another date has been fixed as provided by Section 5.06 of
these Bylaws as the record date for the determination of shareholders entitled to notice of and to
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vote at such meeting, no person to whom shares of stock have been transferred on the books of
the Bank after the close of business on the day next preceding the date on which notice of such
meeting is given shall be entitled to notice of or to vote at such meeting in respect of such shares.
At any such meeting of the shareholders, resolutions of the shareholders shall be adopted, and
any actions taken by the shareholders upon any matter shall be valid, only if at least a majority of
the votes cast with respect to any such resolution or matter are cast in favor thereof, except as
otherwise expressly provided by law, by the Articles of Agreement, or by these Bylaws. The
votes cast by the shareholders at any meeting need not be cast by written ballot unless required by
a majority of the shareholders present in person or by proxy and entitled to vote at such meeting,
the Board of Directors or the presiding officer.

Section 1.07. Proxies. At all meetings of shareholders, a shareholder may vote by a
written or electronic proxy duly executed in writing by the shareholder or by his or her duly
authorized attorney-in-fact. Any proxy purporting on its face to have been executed by the
attorney-in-fact of a shareholder, unless contested prior to its being voted, shall be conclusively
presumed to have been duly authorized. Proxies solicited on behalf of the Board of Directors of
the Bank shall be voted as directed by the shareholder or, in the absence of such direction, as
determined by the Board of Directors. No proxy shall be valid after the final adjournment of the
meeting with respect to which it was granted, unless otherwise provided therein.

Section 1.08. No Action by Consent. Any action required or permitted to be taken
by the shareholders of the Bank must be effected at an annual or special meeting of the
shareholders called and held in accordance with the provisions of these Bylaws and may not be
effected by any consent in writing by the shareholders.

ARTICLE II
DIRECTORS

Section 2.01. Number, Election and Term of Office. Subject to Article 6 of the
Articles of Agreement, the number of Directors shall be fixed from time to time by the
affirmative vote of a majority of the Directors then in office, whether or not a quorum.

Directors shall be elected by the shareholders at each annual meeting in accordance with
the requirements of Article 7 of the Articles of Agreement; except that any vacancy resulting
from an increase in the number of Directors and any vacancy resulting from the death,
resignation, retirement, disqualification or removal from office of a Director, or from any other
cause, shall be filled by the vote of two-thirds of those Directors then in office, whether or not a
quorum, and Directors so chosen shall hold office for a term of office expiring at the next
meeting of shareholders at which the term of the class to which they shall have been elected
expires.

Notwithstanding the expiration of a Director's term of office, each Director shall hold
office until his or her or her successor shall be duly elected and qualified or until his or her earlier
death, resignation or removal. A Director may resign at any time upon written notice to the
Board of Directors. Each Director shall hold office from the time of his or her election but shall
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be responsible as a director from such time only if he or she consents to his or her election and
otherwise from the time he or she accepts office or first attends a meeting of the Board of
Directors. Each Director shall, when appointed or elected, take such oath as may be required by
the laws of the State of New Hampshire. The Board of Directors shall fix the compensation of
its members.

Notwithstanding anything in these Bylaws to the contrary, no person shall be elected as a
Director of the Bank unless nominated in accordance with the procedures set forth in this Section
2.01. Ballots bearing the names of all the persons who have been nominated for election as
Directors at an annual meeting in accordance with the procedures set forth in this Section 2.01
shall be provided for use at the annual meeting. Ballots may be presented in written or electronic
form.

Nominations of candidates for election as Directors at any annual meeting of shareholders
may be made (a) by, or at the direction of, a majority of the Board of Directors; or (b) by any
shareholder entitled to vote at such annual meeting who has complied with the provisions of this
Section 2.01 pertaining to the nomination of Directors by shareholders. Only persons nominated
in accordance with the procedures set forth in this Section 2.01 shall be eligible for election as
Directors at an annual meeting.

Nominations, other than those made by, or at the direction of, the Board of Directors shall
be made by shareholders pursuant to timely notice in writing to the Secretary of the Bank as set
forth in this Section 2.01. To be timely, a shareholder’s notice must be personally delivered to or
mailed, by United States mail, postage prepaid, and received by the Bank’s Secretary at the
principal executive offices of the Bank not less than 120 days nor more than 180 days prior to the
anniversary date of the immediately preceding annual meeting. Such shareholder’s notice shall
set forth (i) as to each person whom the shareholder proposes to nominate for election or re-
election as a Director and as to the shareholder giving the notice (1) the name, age, business
address and residence address of each such person, (2) the principal occupation or employment
of each such person, (3) the class and number of shares of the Bank’s capital stock which are
beneficially owned by each such person on the date of such shareholder notice, and (4) such other
information relating to each person proposed for nomination, or to the extent then applicable, the
person making the nomination, as is required to be disclosed in solicitations of proxies with
respect to nominees for election as Directors, pursuant to regulations promulgated by the
Securities and Exchange Commission, or any successor agency thereto, under the Securities
Exchange Act of 1934, as amended, including, but not limited to, such person’s written consent
to being named in the proxy statement as a nominee and to serving as a director if elected; and
(ii) as to the shareholder giving the notice (1) the name and address, as they appear on the
Bank’s books, of such shareholder and any other shareholder(s) known by such shareholder to be
supporting such nominee(s) and (2) the class and number of shares of the Bank’s capital stock
which are beneficially owned by such shareholder on the date of such shareholder notice and by
any other shareholder(s) known by such shareholder to be supporting such nominee(s) on the
date of such shareholder notice. At the request of the Board of Directors, any person nominated
by, or at the direction of, the Board of Directors for election as a Director at an annual meeting
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shall furnish to the Secretary of the Bank that information required to be set forth in the
shareholder’s notice of nomination which pertains to the nominee.

Notwithstanding the foregoing, the Board of Directors shall have the right to conduct a
due diligence investigation relating to the qualifications of any nominee proposed for election to
Board of Directors, the relationship of that nominee to the shareholder and any relationship such
person may have with any entity other than the Bank (i) in which such person holds an equity
interest of 2% or more; or (ii) from whom such person has any indemnification or other
agreement with respect to the actions such person will take as a Director of the Bank; or (iii) at
whose instance such person has agreed to be a nominee for election as a Director of the Bank (a
“Related Entity”), and to require an undertaking by such person that if elected as a Director of the
Bank, such person will abstain from voting on any matter in which such Related Entity has a
direct, material, pecuniary interest.

The Board of Directors may reject any nomination by a shareholder not timely made in
accordance with the requirements of this Section 2.01. If the Board of Directors, or a designated
committee thereof, determines that the information provided in a shareholder’s notice does not
satisfy the informational requirements of this Section 2.01 in any material respect, the Secretary
of the Bank shall promptly notify such shareholder of the deficiency in the notice. The
shareholder shall have an opportunity to cure the deficiency by providing additional information
to the Secretary within such period of time, not to exceed seven (7) days from the date such
deficiency notice is given to the shareholder, as the Board of Directors or such committee shall
reasonably determine. If the deficiency is not cured within such period, or if the Board of
Directors or such committee reasonably determines that the additional information provided by
the shareholder, together with information previously provided, does not satisfy the requirements
of this Section 2.01 in any material respect, then the Board of Directors may reject such
shareholder’s nomination.

The Secretary of the Bank shall notify a shareholder in writing whether the shareholder’s
nomination has been made in accordance with the time and informational requirements of this
Section 2.01. Notwithstanding the procedure set forth in this Section 2.01, if neither the Board of
Directors nor such committee makes a determination as to the validity of any nominations by a
shareholder, the presiding officer of the annual meeting shall determine and declare at the annual
meeting whether a nomination was made in accordance with the terms of this Section 2.01. If the
presiding officer determines that a nomination was made in accordance with the terms of this
Section 2.01, such presiding officer shall so declare at the annual meeting and ballots; paper,
electronic or both, shall be provided for use at the meeting with respect to such nominee. If the
presiding officer determines that a nomination was not made in accordance with the terms of this
Section 2.01, such presiding officer shall so declare at the annual meeting and such nomination
shall be disregarded.

Section 2.02. Chairman. A Chairman of the Board shall be elected from among the
Directors, shall preside at all meetings of the shareholders and of the Board of Directors, and
shall have such other powers and duties as from time to time may be prescribed by the Board of
Directors.
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Section 2.03. Qualifications of Directors. A majority of the Directors shall be
citizens and residents of the State of New Hampshire, and each Director shall at all times be a
shareholder of the Bank. No Director of the Bank shall be or become a trustee, director or officer
of any other bank or bank holding company or other entity deemed to be a bank or a bank
holding company under the laws of the State of New Hampshire. The Board of Directors shall
adopt a Board of Directors Attendance Policy detailing circumstances by which a Director may
be disqualified from further service. This policy shall be reviewed and approved by the Board on
an annual basis. Any vacancy created by his or her disqualification shall be filled in the manner
provided for in Section 2.01 of these Bylaws.

Section 2.04. Annual Meeting of the Board. An annual meeting of the Board of
Directors shall be held each year after the annual meeting of the shareholders, and immediately
preceding, and at the place of, the next scheduled regular meeting of the Board of Directors or at
the call of the Chairman at such other place, day and hour as shall be specified by the Chairman
in such notice as complies with the notice requirements for special meetings of the Board of
Directors. Such annual Board of Directors' meeting shall be the organization meeting of the
Directors-elect at which meeting the new Board shall organize itself and elect the officers of the
Bank for the ensuing year. The Board of Directors shall also elect from among its own number,
or from among the officers of the Bank then in office, an Investment Committee, an Executive
Committee, an Compensation and Nominating Committee, an Audit Committee and a Loan
Committee, each of which Committees shall consist of not less than three members. The
provisions of this Article II of these Bylaws shall govern the conduct and affairs of the
Committees. The Board of Directors may transact any business that may properly be brought
before it at its annual organization meetings.

Section 2.05. Regular Meetings; Notice. The Board of Directors shall meet on a
regular basis not less frequently than 9 times per year. Regular meetings of the Board of
Directors shall be held at such time and place as shall be designated by the Board of Directors
from time to time without further notice. Whenever the time or place of regular meetings shall
be initially fixed and then changed, written notice of such action shall be given promptly to each
Director not participating in such action. Any business properly brought before a regular meeting
of the Board of Directors may be transacted at such meeting.

Section 2.06. Special Meetings; Notice. Special meetings of the Board of Directors
may be called at any time by the Chairman, the President, or by the Board of Directors itself.
Special meetings shall be held at such place, day and hour as shall be specified by the person
calling the meeting. Notice of every special meeting of the Board of Directors stating the place,
day and hour thereof shall be given to each Director by delivering it in writing in hand, by
courier, by facsimile transmission or by telegraph, orally in person or by telephone or by
electronic means, not less than 2 days prior to the date of the meeting or by delivering it in
writing by registered or certified mail deposited with the U. S. Post Office, postage prepaid, not
less than 5 days prior to the date of the meeting. Any business properly brought before a special
meeting of the Board of Directors may be transacted at such meeting.
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Section 2.07. Meetings By Telephone or Video Conference. One or more of the
Directors may participate in any regular or special meeting of the Board of Directors or of a
committee of the Board of Directors by means of conference telephone or similar
communications equipment which permits all persons participating in the meeting to
simultaneously hear each other. Participation in a meeting in such manner by a Director shall be
considered to be attendance in person for all purposes under these Bylaws. If such equipment
also allows all of the participants to simultaneously see and hear each other by video
conferencing, such video participation shall be deemed physical attendance.

Section 2.08. Organization. At all meetings of the Board of Directors, the presence
of a majority of the Directors at the time in office shall be necessary and sufficient to constitute a
quorum for the transaction of business. If a quorum is not present at any meeting, the meeting
may be adjourned from time to time by the affirmative vote of a majority of the Directors present
until a quorum as aforesaid shall be present; provided, however, that notice of the time and place
to which such meeting is adjourned shall be given, by any means calculated to result in the
receipt of actual notice, to any Directors not present at the meeting so adjourned at least 8 hours
prior to the hour of reconvening. At any meeting of the Board of Directors at which a quorum is
present, resolutions of the Board shall be adopted, and any action taken by the Board upon any
matter shall be valid and effective, upon the affirmative vote of a majority of the Directors
present, unless the affirmative-vote of a greater percentage of the Directors is required by law,
the Articles of Agreement or these Bylaws. The Chairman of the Board, if present, or if not, such
Director as the Board may designate from among its members, shall preside at each meeting of
the Board of Directors. The Secretary, or in his or her absence such other person as shall be
appointed by the presiding officer, shall take the minutes at each meeting of the Board of
Directors.

Section 2.09. Consent of Directors in Lieu of Meeting. Except as otherwise required
by law, any action which may be taken at a meeting of the Board of Directors or a committee
may be taken without a meeting (and without notice), if a consent or consents in writing, setting
forth the action so taken, shall be signed by all of the Directors then constituting all of the
appointed members of the board or such committee. The action shall be evidenced by one or
more consents describing the action taken, in writing, signed by each Director and filed with the
Secretary of the Bank, or delivered by electronic transmission to the Secretary of the Bank from
an electronic address of the Director known to and kept on file by the Bank. The action
evidenced by such consent or consents shall become effective upon the last Director or
committee member to sign such consent, unless the consent specifies a different effective date.
Such consent or consents shall, for all purposes, have the same effect as a unanimous vote of the
full Board of Directors or committee.

Section 2.10. Presumption of Assent. A Director who is present at a meeting and
who does not vote in favor of any action taken at the meeting shall be presumed to have assented
to the action taken unless he or she directs the Secretary of the meeting to enter his or her dissent
in the minutes of the meeting or unless he or she delivers his or her written dissent to the
Secretary in hand after the adjournment of the meeting or by registered or certified mail
immediately within 3 business days thereafter. Minutes of each meeting of the Board shall be
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made available to each Director at or before the next succeeding meeting. Upon the failure of the
Board to approve the minutes of any of its meetings, each Director shall be presumed to have
approved of the same unless his or her written objection thereto shall be delivered to the
Secretary within ten days of his or her receipt of the minutes of such a meeting.

Section 2.11. Resignation; Removal. Any Director may resign by submitting his or
her written resignation to the Chairman of the Board or the Secretary, which shall become
effective upon its receipt by such officer or as otherwise specified therein. A Director may be
removed by a two-thirds vote of the full Board of Directors (not including the Director who is the
subject of the removal proceedings) with or without cause and may be removed with or without
cause by the shareholders at any meeting of the shareholders duly called for that purpose.

Section 2.12. Interested Directors. No transaction between the Bank and one or

more of its Directors or officers, or between the Bank and any other corporation, firm,
association or entity in which one or more of its Directors or officers are directors or officers, or
have a financial interest, shall be void or voidable if (i) directors' action respecting the transaction
was taken in compliance with RSA 293-A:8.62 at any time; (ii) shareholders' action respecting
the transaction was taken in compliance with RSA 293-A:8.63 at any time; or (iii) the
transaction, judged according to the circumstances at the relevant time, is established to have
been fair to the Bank.

Section 2.13. Committees. There shall be standing executive, audit, loan,
investment, and compensation and nomination committees of the Board of Directors and, in
addition, the Board may from time to time establish standing or ad hoc committees, and invest
such committees with such power and authority, subject to such conditions, as it may see fit.
Each standing committee shall be governed by a charter approved by the Board which describes
its power and authority and its procedural regulations. Any action taken by any committee shall
be subject to review, alteration or revocation by the Board of Directors; provided, however, that
third parties shall not be prejudiced by such alteration or revocation.

Section 2.14. Appointment. Members of standing committees shall be appointed by
the Board of Directors at its annual organization meeting and shall serve for a term expiring at
the next succeeding organization meeting of the Board. The committee members shall be
Directors and, if deemed advisable by the Board, officers of the Bank; provided, however, a
majority of the members shall be Directors. Each standing committee shall have not less than
three members, one of whom shall be designated by the Board of Directors as its chairman. Ad
hoc committees shall be appointed on such terms and for such purposes as the Board may from
time to time determine. The Board may appoint one or more persons as alternate members of
any committee to serve on such terms as the Board may direct.

Section 2.15. Meetings; Organization. Committees shall meet with such frequency
as their members may deem necessary to serve the purposes for which they were established.
Committees shall organize themselves and conduct their affairs in such manner as their members
deem appropriate; provided, however, that a majority of the members of a committee shall
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constitute a quorum at a meeting of the committee and the affirmative vote of a majority of the
members present at a duly convened meeting of a committee shall be required to authorize any
action which the committee proposes to take.

Section 2.16. Executive Committee. The Executive Committee shall have and may
exercise all the powers and authority of the Board of Directors in the management of the business
and affairs of the Bank for matters which arise between regular meetings of the Board of
Directors needing prompt action, except that the Executive Committee shall not have any power
or authority (i) to amend the Articles of Agreement or Bylaws, (ii) to adopt an agreement
providing for the merger of the Bank or the sale of a material portion of its assets, (iii) to
recommend to the shareholders a dissolution of the Bank or the revocation of a dissolution, (iv)
to declare a dividend, (v) to change the number of Directors or fill any vacancy in the Board of
Directors or any committee thereof, (vi) to prescribe or change the time or place of any regular
meeting of the Board of Directors or (vii) to issue any shares of capital stock.

Section 2.17. Audit Committee. The Audit Committee shall appoint the independent
accountants to audit the financial statements of the Bank. The Audit Committee shall review the
scope, timing and results of the audit of the Bank’s financial statements with the Bank’s
independent accountants and review the Bank’s accounting policies and procedures and systems
of internal controls. The independent accountants shall report directly to the Audit Committee.

Section 2.18. Compensation and Nominating Committee. The Compensation and
Nominating Committee shall review and recommend to the Board of Directors the salaries of
executive personnel and directors and the policies, terms and conditions of employment for the
executive employees of the Bank. The Committee shall also review the qualifications of
potential candidates for positions on the Board of Directors (including nominees whose names
are submitted in writing by the shareholders) and recommend nominees to the Board.

Section 2.19. Investment Committee. The Investment Committee shall consist of at
least three directors and such officers as determined by the Board of Directors. The Investment
Committee shall be responsible for the oversight of the Bank’s investment and asset/liability
management practices including the development and regular review of the Bank’s Investment
Policy and Asset/Liability Management Policy. The Investment Committee shall develop and
from time to time review the Bank's investment policies. The Investment Committee, or an
officer duly authorized by and operating pursuant to policies approved by the Board of Directors
shall approve all investments made by the Bank, including, without limitation, the purchase and
sale of all bonds, stocks, notes and other investments.

Section 2.20. Loan Committee. Pursuant to policies approved by the Board of
Directors for the making of loans and the documentation thereof, the Committee shall review all
loans made by the Bank, and the terms and conditions upon which they are made, including,
without limitation, the term, rate of interest, security and purpose thereof. The Committee shall
approve loans made by the Bank in amounts exceeding the Officer authority levels established by
the Board of Directors. The Committee shall from time to time monitor the status of all
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outstanding loans. The Committee shall also have responsibility for all matters pertaining to
loans which are in default.

ARTICLE II1
OFFICERS AND EMPLOYEES
Section 3.01. Officers. The executive officers of the Bank shall include the

President, one or more Vice Presidents designated as such, the Treasurer and the Secretary In
addition, the Bank may have such other officers, which may include one or more vice presidents,
assistant treasurers, or assistant secretaries, as the Board of Directors may in its discretion elect
or appoint. All officers shall be elected by and serve at the pleasure of the Board of Directors.
Any two or more offices may be held by the same person. Each officer shall hold office from the
time of his or her election until the next succeeding annual meeting of the Board of Directors and
thereafter until his or her successor is duly elected and qualifies or until his or her earlier death,
resignation or removal.

Section 3.02. Qualification. No officer of the Bank shall be or become a trustee,
director or officer of any other bank or bank holding company or other entity deemed to be a
bank or a bank holding company under the laws of the State of New Hampshire.

Section 3.03. Agents and Employees. Subject to the power and authority of the
Board of Directors, the President may employ from time to time such agents, employees, and
independent contractors as he or she may deem advisable for the prompt and orderly transaction
of the business of the Bank, and he or she may prescribe their duties and the conditions of their
employment, fix their compensation and dismiss them, without prejudice to their contract rights,
if any.

Section 3.04. President. The President shall be a director and the chief executive
officer of the Bank. Subject to the authority of the Board of Directors, the President shall have
general policy supervision of and general management and executive powers over all the
property, business operations, and affairs of the Bank and shall see that the policies and programs
adopted or approved by the Board of Directors are carried out. The President shall exercise such
further powers and duties as from time to time may be prescribed in these Bylaws or by the
Board of Directors. The President by virtue of his or her office shall be an assistant secretary.

Section 3.05. Vice Presidents. Any vice president who is designated as an executive
officer may be given by resolution of the Board of Directors general executive powers, subject to
the control of the President, concerning one or more or all segments of the operations of the
Bank. One vice president shall be designated the Executive Vice President. The Executive Vice
President by virtue of his or her office shall be an assistant secretary. The vice presidents shall
exercise such further powers and duties as from time to time may be prescribed in these Bylaws
or by the Board of Directors or by the President, At the request of the President, or in his or her
absence or disability, the Executive Vice President shall exercise all the powers and duties of the
President.
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Section 3.06. Secretary and Assistant Secretary(ies). The Secretary (also known as
the “Clerk” under state law) (i) shall attend all meetings of the Board of Directors and
shareholders of the Bank and record their proceedings; (ii) shall maintain at the principal office
of the Bank true and correct copies of the Articles of Agreement and Bylaws of the Bank and the
minutes of all meetings of the Board of Directors and shareholders; (iii) shall attend to the giving
of such notices of the Bank as may be required by law or these Bylaws; (iv) shall be custodian of
the corporate records and material contracts of the Bank and its corporate seal and see that the
seal is affixed to such documents as may be necessary or advisable; (v) shall cause to be kept at
the principal office of the Bank, or at the office of a transfer agent or registrar, an original or
duplicate share register, giving the names of the shareholders in alphabetical order and showing
their respective addresses, the number and classes of shares held by each, the number and date of
certificates issued for the shares, and the number and date of cancellation of every certificate
surrendered for cancellation; (vi) shall see to the filing of all reports and notices required by state
and federal authorities having regulatory authority over transactions in or relating to the Bank's
securities and corporate affairs; (vii) perform the duties prescribed for clerks or secretaries under
New Hampshire law; and (viii) exercise all other powers and duties incident to the office of
Secretary and such other powers and duties as may be prescribed by the Board of Directors or by
the President from time to time or as required by law. The assistant secretary or secretaries shall
assist the Secretary in the performance of his or her duties and shall also exercise such further
powers and duties as from time to time may be assigned to them by the Board of Directors, the
President or the Secretary. At the direction of the Secretary, or in his or her absence or disability,
an assistant secretary shall perform the duties of the Secretary.

Section 3.07. Treasurer and Assistant Treasurer(s). The Treasurer shall be the
Bank's chief financial and accounting officer and shall (i) be responsible for the custody and
maintenance of the Bank's contracts, insurance policies, leases, and all other business records and
all securities, bonds, notes and other instruments representing the investments of the Bank; (ii)
see that the lists, books, reports, statements, tax returns, certificates and other documents and
records required by law are properly prepared, kept and filed; (iii) be the principal officer in
charge of tax and financial matters, and budgeting and accounting; (iv) have charge and custody
of and be responsible for the Bank's funds; (v) receive and give receipts for checks, notes,
obligations, funds and securities of the Bank, and deposit moneys and other valuable effects in
the name and to the credit of the Bank in such depositories as shall be designated by the Board of
Directors or the President; (vi) subject to the provisions of Section 6.01 of the Bylaws, cause the
funds of the Bank to be disbursed in payment of the lawful obligations of the Bank, in cash or by
checks or drafts upon the authorized depositories of the Bank, and cause proper vouchers to be
taken and preserved for such disbursements; (vii) render to the President and the Board of
Directors whenever they may require it an account of all his or her transactions as Treasurer and
reports as to the financial position and operations of the Bank; (viii) maintain complete and
accurate books and records of account; and (ix) exercise all powers and duties incident to the
office of Treasurer and such other duties as may be prescribed by the Board of Directors or by the
President from time to time. The Treasurer by virtue of his or her office shall be an assistant
secretary. The assistant treasurer or treasurers shall assist the Treasurer in the performance of his
or her duties and shall also exercise such further powers and duties as from time to time may be
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assigned to them by the Board of Directors, the President or the Treasurer. At the direction of the
Treasurer, or in his or her absence or disability, an assistant treasurer shall perform the duties of
the Treasurer.

Section 3.08. Vacancies. A vacancy in any office or position by reason of death,
resignation, removal, disqualification, disability or other cause, shall be filled in the manner
provided in this Article III for a regular election or appointment to such office.

ARTICLE IV
DEPOSITS AND WITHDRAWALS

Section 4.01. Classes of Accounts. The Investment Committee pursuant to policies
approved by the Board of Directors will regulate and determine the different classes of accounts
and the terms, conditions, rights, privileges, rates of interest, if any, and the obligations of each
class.

Section 4.02. Deposit Procedure. Deposits may be made by the depositor in person
or by agent and shall be entered on the books of the Bank. Upon the opening of an account,
every depositor shall receive appropriate evidence of deposit. For those accounts evidenced by a
deposit book, contemporaneously with the making of any deposit or withdrawal, the book shall
be presented, the date and amount of such deposit or withdrawal shall be entered therein, and the
deposit book shall be a voucher and evidence of the depositor's account. For those accounts not
evidenced by a deposit book, all deposits and withdrawals may be recorded on appropriate
statements evidencing all transactions and the depositor's balance in the account, which
statements shall be forwarded to the depositor on a regular periodic basis and shall serve as
vouchers and evidence of the depositor's account.

Section 4.03. Minimum Sums. The Investment Committee may establish minimum
sums which may be received on deposit, minimum sums on which interest may be earned, and
service charges which may apply to the various types of accounts offered by the Bank. The
Investment Committee may determine certain classes of accounts on which no interest shall be
paid.

Section 4.04. Agreement of Depositor. Each depositor or his or her agent, when
making an initial deposit in an account, may be required to agree to these Bylaws thereby
assenting to the same and to all the regulations of the Bank, whether then existing or thereafter
enacted, and to agree to specific provisions appropriate to the type of account opened by the
depositor, as determined from time to time by the Investment Committee.

Section 4.05. Withdrawal Procedure. Withdrawals may be made on any business
day of the Bank. Unless waived, the Investment Committee may require a depositor to give such
notice of withdrawal of not less than 30 days, as the Investment Committee may determine or
otherwise as is provided for by these Bylaws, the agreement of deposit, or any applicable law or
regulation of the State of New Hampshire or the United States. Withdrawals may be made by
presentation of the deposit book, a written installment in the form prescribed by the Bank, or by
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use of such cards as may be issued by the Bank for automated teller service, or by any other
communication initiated through an electronic terminal, telephone or magnetic tape authorized
by the Bank. Such withdrawals may be made by the depositor, a legally appointed representative
of the depositor, or by any other party holding a negotiable written order of withdrawal drawn by
the depositor or a legal representative of the depositor. The manner of withdrawal for any type of
account shall be more specifically governed by the regulations of the agreement of deposit
applicable to that type of account and by any applicable provisions of law. In addition to the
withdrawal procedures set forth in the second sentence of this Section 4.05, withdrawals may be
made by the Bank in accordance with permanent orders which the depositor has filed with the
Bank for the purpose of requesting the periodic deduction of payments from the depositor's
account.

Section 4.06. Public Monies. The Investment Committee may accept deposits from
any agency of the state or federal government, including deposits by any person for tax
obligations, and may do all things required by law in connection with such deposits, including,
without limitation, pledging collateral.

ARTICLE V
SHARES OF CAPITAL STOCK

Section 5.01. Share Certificates; Uncertificated Shares. The shares of capital stock
of the Bank may be represented by certificates or may be uncertificated. Every holder of fully
paid stock of the Bank shall be entitled to a certificate or certificates, to be in such form as the
Board of Directors may from time to time prescribe, and signed in facsimile or otherwise, as
permitted by law by (i) the Chairman of the Board of Directors, the President or any vice
president designated an executive office and (ii) the Secretary, the Treasurer, an assistant
secretary or an assistant treasurer which shall represent and certify the number of shares of stock
owned by such holder. The Board of Directors may authorize the issuance of certificates for
fractional shares or, in lieu thereof, scrip or other evidence of ownership, which may (or may not)
as determined by the Board of Directors entitle the holder thereof to voting, liquidation, dividend
or other rights of shareholders. All certificates for shares of stock shall be consecutively
numbered as the same are issued. The name of the person owning the shares represented thereby
with the number of shares and the date of issue thereof shall be registered on the books of the
Bank. Upon the issuance of uncertificated shares, the name of the person owning such shares
together with the number of shares and the date of issue thereof shall be registered on the books
of the Bank; within two (2) business days thereof, the Bank shall send to the registered owner
thereof a written statement containing an identification of the capital stock of which such shares
are a part, the number of shares registered, the date of registration and such other information as
may be required or appropriate.

Section 5.02. Transfer of Shares. Transfers of shares of stock of the Bank shall be
made on the books of the Bank only upon (i) surrender to the Bank of the certificate or
certificates for such shares properly endorsed by the shareholder or by his or her assignee, agent
or legal representative, who shall furnish proper evidence of assignment, authority or legal
succession, or by the agent of one of the foregoing thereunto duly authorized by an instrument
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duly executed and filed with the Bank, in accordance with regular commercial practice; or (ii)
receipt of proper transfer instructions from the registered owner of uncertificated shares.

Section 5.03. Lost, Stolen, Destroyed or Mutilated Certificates. New certificates for
shares of stock may be issued to replace certificates lost, stolen, destroyed or mutilated upon such
conditions as the Board of Directors may from time to time determine. The Board of Directors
may require the making of an affidavit by the person claiming the certificate of stock to have
been lost, stolen, destroyed or mutilated setting forth the facts and circumstances with respect
thereto and may require such person to post a bond in such amount as the Board shall determine
as indemnity against any claim that may be made against the Bank with respect to the certificate
claimed to have been lost, stolen, destroyed or mutilated.

Section 5.04. Regulations Relating to Shares. The Board of Directors shall have the
power and authority to make all such rules and regulations not inconsistent with these Bylaws as
it may deem expedient concerning the issue, transfer and registration of certificates representing
shares of the Bank and uncertificated shares.

Section 5.05. Holders of Record. The Bank shall be entitled to treat the holder of
record of any share or shares of stock of the Bank as the holder and owner in fact thereof for all
purposes and shall not be bound to recognize any equitable or other claim to or interest in such
shares on the part of any other person, whether or not it shall have express or other notice thereof,
except as otherwise expressly provided by law.

Section 5.06. Fixing of Record Date. The Board of Directors may fix a time not less
than 10 nor more than 60 days prior to the date of any meeting of shareholders, or the date fixed
for the payment of any dividend or distribution, or the date for the allotment of rights, or the date
when any change or conversion or exchange of shares will be made or go into effect, as a record
date for the determination of the shareholders entitled to notice of, or to vote at, any such
meeting, or entitled to receive payment of any such dividend or distribution, or to receive any
such allotment of rights, or to exercise the rights in respect to any such change, conversion or
exchange of shares. In any such case, only such shareholders as shall be shareholders of record
on the date so fixed shall be entitled to notice of, or to vote at, any such meeting, or entitled to
receive such dividend, or to receive such allotment of rights, or to exercise such rights, as the
case may be, notwithstanding any transfer of any shares on the books of the Bank after any record
date fixed as aforesaid.

ARTICLE VI
MISCELLANEOUS CORPORATE TRANSACTIONS
AND DOCUMENTS
Section 6.01. Notes, Checks, etc. All notes, bonds, drafts, acceptances, checks,

endorsements (other than for deposit), guarantees, and all evidences of indebtedness of the Bank
whatsoever, shall be signed by such officers or agents of the Bank, subject to such requirements
as to countersignature or other conditions, as the Board of Directors from time to time may
determine. Facsimile signatures on checks may be used if authorized by the Board of Directors.
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Section 6.02. Execution of Instruments Generally. Except as provided in Section
5.01, all deeds, mortgages, contracts and other instruments requiring execution by the Bank may
be signed by the President, any vice president designated as an executive officer or the Treasurer;
and authority to sign any such contracts or instruments, which may be general or confined to
specific instances, may be conferred by the Board of Directors upon any other person or persons.
Any person having authority to sign on behalf of the Bank may delegate from time to time by
instrument in writing all or any part of such authority to any person or persons if authorized so to
do by the Board of Directors.

Section 6.03. Voting Securities Owned by Bank. Securities having voting power in
any other corporation owned by this Bank shall be voted by the President, any vice president
designated as an executive officer or the Treasurer, unless the Board confers authority to vote
with respect thereto, which may be general or confined to specific investments, upon some other
person. Any person authorized to vote securities shall have the power to appoint proxies with
general power of substitution.

ARTICLE VII
GENERAL PROVISIONS

Section 7.01. Offices. The principal business of the Bank shall be located in
Bedford, New Hampshire, but may be relocated on the recommendation of the Board of
Directors by amendment of Article 3 of the Articles of Agreement. The Bank may also have
offices at such other places within or without the State of New Hampshire as the business of the
Bank may require.

Section 7.02. Corporate Seal. The Board of Directors shall prescribe the form of a
suitable corporate seal which shall contain the full name of the Bank and the year and state of its
incorporation.

Section 7.03. Fiscal Year. The fiscal year of the Bank shall end on such day as shall
be fixed by the Board of Directors.

Section 7.04. Financial Reports to Shareholders. Except as otherwise expressly
provided by law, the Board of Directors shall have discretion to determine whether financial
reports shall be sent to shareholders, what such reports shall contain, and whether they shall be
audited or accompanied by the report of an independent or certified public accountant.

ARTICLE VIII
INDEMNIFICATION AND INSURANCE OF DIRECTORS.
OFFICERS, EMPLOYEES AND OTHER PERSONS

Section 8.01.Indemnification of Directors. The Bank shall indemnify any individual
made a party to a proceeding because he or she is or was a Director of the Bank, against liability
incurred in the proceeding, but only if the Bank has authorized the payment in accordance with
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Section 8.04, and a determination has been made in accordance with Section 8.03 that the
Director met the standards of conduct in Paragraphs (a), (b), and (c) below.

(a) Standard of Conduct. The individual shall demonstrate that:

ey
2)

he or she conducted himself or herself in good faith; and

he or she reasonably believed: (i) in the case of conduct in his or her
official capacity with the Bank, that his or her conduct was in its best
interests; (ii) in all other cases, that his or her conduct was at least not
opposed to its best interests; and (iii) in the case of any criminal
proceeding, he or she had no reasonable cause to believe his conduct was
unlawful.

(b) No Indemnification Permitted in Certain Circumstances. The Bank shall not

indemnify a Director under this Section 1 in connection with:

&)

2

3)

“)

a proceeding by or in the right of the Bank in which the Director was
adjudged liable to the Bank;

conduct of the Director which is not protected against liability under
Article 8 of the Articles of Agreement;

if the Bank has purchased insurance pursuant to Section 8.06, any conduct
which is expressly excluded from coverage under said insurance or

any conduct which is expressly prohibited from indemnification under the
regulations of the Federal Deposit Insurance Corporation.

(c) Indemnification in Derivative Actions Limited. Indemnification permitted under

this Section 8.01 in connection with a proceeding by or in the right of the Bank is
limited to reasonable expenses incurred in connection with the proceeding.

Section 8.02 Advance Expenses for Directors. If a determination is made in accordance
with Section 8.03 that the Director has met the following requirements; and if an authorization of
payment is made in accordance with Section 8.04, then unless otherwise provided in the Articles
of Agreement, the Bank shall pay for or reimburse the reasonable expenses incurred by a Director
who is a party to a proceeding for which he or she seeks indemnification under this Article VIII
in advance of final disposition of the proceeding, if:

(a) the Director furnishes the Bank a written affirmation of his or her good faith belief
that he or she has met the standard of conduct described in Section 8.06;
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(b) the Director furnishes the Bank a written undertaking, executed personally or on
his or her behalf, to repay the advance if it is ultimately determined that he or she did
not meet the standard of conduct (which undertaking must be an unlimited general
obligation of the Director but need not be secured and may be accepted without
reference to financial ability to make repayment); and

(c) a determination is made that the facts then known to those making the
determination would not preclude indemnification under this Article VIII.

Section 8.03.Determination that Indemnification is Permissible. The determination that
indemnification of a Director is permissible under this Article VIII shall be made as follows:

(a) by the Board of Directors by majority vote of a quorum consisting of Directors not
at the time parties to the proceeding for which the Director seeks indemnification;

(b) if a quorum of the Board of Directors cannot be obtained, then by majority vote of
a committee duly designated by the Board of Directors consisting solely of 2 or more
Directors not at the time parties to the proceeding for which such indemnification is
sought, but Directors who are parties to the proceeding for which the Director seeks
indemnification may participate in the designation of the members of said Committee;

(c) by special legal counsel selected by the Board of Directors or a committee of the
Directors as specified in Sections 8.03(a) and (b), or if a quorum of the Board of
Directors or appointment of a Committee cannot be obtained as specified in said
Subsections, by a majority vote of the full Board of Directors in which selection
Directors who are parties to the proceeding may participate; or

(d) by a majority vote of the shareholders.

Section 8.04. Authorization of Indemnification. Authorization of indemnification and
evaluation as to reasonableness of expenses shall be made in the same manner set forth in
Section 8.03, except that if the determination is made by special legal counsel, authorization of
indemnification and evaluation as to reasonableness of expenses shall be made by those entitled
to select counsel under Section 8.03(c).

Section 8.05.Indemnification of Officers, Agents, and Employees Who Are Not
Directors. The Bank shall indemnify and advance expenses to any officer of the Bank who is not
a Director of the Bank to the same extent and on the same conditions as set forth in this Article
VIII for a Director of the Bank. The Bank may indemnify and advance expenses to any officer,
employee, or agent of the Bank who is not a Director of the Bank to any extent, consistent with
public policy, as is determined by the Board of Directors.

Section 8.06.Insurance. The Bank may purchase and maintain insurance on behalf of an
individual who is or was a Director, officer, employee, or agent of the Bank, or who, while a
Director, officer, employee, or agent of the Bank, is or was serving at the request of the Bank as a
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director, officer, partner, trustee, employee, or agent of another foreign or domestic Bank,
partnership, joint venture, trust, employee benefit plan, or other enterprise, against liability
asserted against or incurred by him or her in that capacity or arising from his or her status as a
Director, officer, employee, or agent, whether or not the Bank would have the power to
indemnify him or her against the same liability under this Article VIII. The obligation to
indemnify and reimburse set forth in this Article VIII, if applicable, shall be reduced by the
amount of any such insurance proceeds paid to such person, or the representatives or successors
of such person.

Section 8.07. Right Not Exclusive. The foregoing right of indemnification shall not be
exclusive of other rights to which such person, or the legal representatives or successors of such
person may be entitled as a matter of law.

Section 8,08. Effect of Bylaw Amendment. No amendment or repeal of this Article
VIII shall limit or eliminate the benefits provided to any person under this Article VIII with
respect to any act or omission that occurred prior to such amendment or repeal.

Section 8.09. Compliance with Law. If it shall be determined that the indemnification
and reimbursement provided pursuant to this Article VIII is beyond the power of the Bank under
applicable law to indemnify and reimburse any person, the indemnification and reimbursement
provided by this Article shall be limited to the indemnification and reimbursement that the Bank
has the power to provide under applicable law and shall be provided to the full extent of that
power.

ARTICLE IX
EMERGENCY OPERATIONS IN THE EVENT OF DISASTER

Section 9.01. Identification of Officers in the Event of Disaster or Emergency. During an
emergency as defined in New Hampshire RSA 384-C, any three available Directors shall
constitute the "officers" within the purview of said statute and shall have the authority to render
the opinions and make the determinations provided therein.

Section 9.02. Disaster Preventing Conduct of Business. In the event of a disaster or
emergency (i) declared by a proper governmental authority and until declaration of the
termination of such disaster or emergency, or (ii) which in the opinion of any three members of
the Board of Directors is of sufficient severity to prevent the ordinary conduct and management
of the affairs and business of the Bank, and until the effects of such disaster or emergency are
overcome, then in such event any three or more available members of the Board of Directors
shall constitute a quorum for the full conduct and management of the affairs and business of the
Bank, until such time as a quorum of Directors is available. This Bylaw shall be subject to
implementation by resolutions of the Board of Directors passed from time to time for that
purpose, and any provisions of these Bylaws (other than this Section 9.02) and any resolutions
which are contrary to the provisions of this Section 9.02 or to the provisions of any such
implementary resolutions shall be suspended during the pendency of such disaster or emergency.
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ARTICLE X

AMENDMENTS
Section 10.01.  Amendments. These Bylaws may be amended as provided in Article
11 of the Articles of Agreement.
ARTICLE XI

PROCEDURES AND STANDARDS OF CONDUCT

Except as otherwise provided in the Articles of Agreement or these Bylaws or as
otherwise required by Title 35 of the New Hampshire Revised Statutes Annotated, the New
Hampshire Business Corporation Act (RSA Chapter 293-A) shall establish the procedures and
standards of conduct for the regulation of the internal affairs of the Bank to the extent applicable.

Amended to include electronic meeting notice and proxy voting — BOD approved October 2015
Amended section 2.03 Qualifications of Directors — BOD approved March 17, 2016

Amended section 3.01 Officers — BOD approved January 16, 2018

Amended section 3.01 Officers — BOD approved March 19, 2019
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